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Deaf Sirs
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Re: Chevalier International Holdings Limited (Exemption No. #82-4203)
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On behalf of Chevalier International H]oldmgs Limited, a company incorporated 'in
Bermuda with limited liability, I am furnishing herewith the Announcements, Annual

Report Interim Report and Circulars| pursuant to Rule 12g3 2(b)(i11) under the
Sccuntles Exchange Act of 1934 for your record.

Kindly acknowledge receipt of the sald documents by sigmng and returning the
duphcate of this letter to us by post or by fax at (852) 27575669. '

Should you have any queries, please feel free to contact our Ms Nancy Chan at (852)
233 15662 or via email at nancy_ chan@chevahel .com
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; INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2005

RESULTS

.

The Directors of Chevalier [nternational Holdings Limited {“the Company”) are pleased 1o announce the unaudited
condensed consolidated interim results of the Company ‘and its subsidiuries (“the Group”} for the six months ended 30th
September, 2005, together with the comparative figures f?r the corresponding period in 2004 s follows:

CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 30th September, 2005

Tumover
Cost of sales

Gross profit

Other operating income

Selling and distribution costs
Administralive expenses

Other operating expenses

Finance costs

Share of results of associates

Share of results of jointly controlled eatities

Profit before taxation
'I‘“axalion

Profi1 for the period

Profit attributable to:

. Equity holders of the Company
} Minority interests

I

1

Interim dividend

Eamnings per shzre
I

Dividend per share
! Interim

|

| Special

Notes

th &,

Unaudited
Six months ended
30th September,

{Restated)

2005 2004

HKS$'000 HES'000

2,744,598 1,794,701
(2,277,155) {1.506,779)

467,443 287,922

83.048 39,720
{137.631) {70,826)
{49,119) {44,567}
(19,751) (27.681)
{34,.219) {10,148)
(2.235) (1,660)
(14) (§29)

307,452 172,630
(83414) {32,209)

224,038 140,421
196,341 124,752
27,697 15,669

124,018 140,421

105,861 55,716
0.5 conts 44.8 cents
20 cents 20 cents

18 cents -
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CONDENSED CONSOLIDATED BALANCE SHEET

As a1 30th September; 2005

3,646,536 3,344,229

Andired
Unaudited and restated
30th September, 31st March,
2005 2005
Notes HKS'000 HKS 000
Non-currenl assets
Investment properties 178,029 381,554
Propenty, plant and equipment 1,156,617 1,160,662
«Properties under development 9,216 8.901
Goodwill 201,944 83,576
 Negative goadwill - (12.244)
Intangible assets 102,514 46.842
Interests in associates i 13,482 16.484
Imerests in jointly controlled entities ! 115,028 64,903
Available-for-sale mvestments ! 18,864 -
Investments in securities I - 13,744
Club debenture - 2,169
' Deferred tax assets 12,983 12.497
 Fixed deposits 46,560 241,800
l 2,055,237 2,020,888
Current assels
" Inventories ‘ 270.545 249965
« Properties for sale 524,947 657,609
' Debtors, deposits and prepayments i 8 903,250 868,399
Amounts due from associates | 57,712 24,100
Amounts due from jointly cantrolled entities i 123.892 86,442
Amounts due from customers for contract work ! 404,068 361
Investments held for trading | 1,209,773 -
Investments in securities | - 1115729
Other unlisted investments - 45,915
Bank balnces and cash equivalents : 1,091,941 07,747
I
i 4,586,128 4,410,580
Current linhilities
Creditors, deposits and aceruals ‘ v 1,052,006 1,254,737
Unenrned insurance premiums — due within one year | 37,706 53,933
+ Qutstanding insurance ¢laims | 310,430 338074
Amounts due to associales ‘ 2,587 1,892
* Amounts due to customers for contract work ! 192,506 107.270
Bills payable 12,492 24,133
Obligations under finance leascs ‘ 2,554 3,543
Deferred service income 23,428 23,342
Derivative financial instruments ; 3,580 -
Provision for taxation l 48375 11.733
Bank loans 1,301,725 1.266.437
Other loans 401 250
+ Bank overdrufts, unsecured 7,039 1.895
. J 1,994,829 3,087,239
Net current assels | 1,591,299 1,323,341
|
i
|
t



Audited

Unaudited and restated

30ih September, 3131 March,
2005 2005

HKS'000 HK$000

|
'
|
I
|
|
1
\
|
i
|
|
|
|
Capital and reserves !
Share capital | 348,228 348.228
Reserves ' 2,317,588 2,184,381
t
i
I
\
|
1
|
h
|
|
!
T_

1.665.816 2,332,609

Equity anributable to equity holders of the Company
274,298 286,688

Minority interests

Total Equity 2,940,114 2.819.297

Non-current lizbilities
. Bank loans
Other loans
"Unezrned insurance premiums — over one year
Deferred tax liabilities
Obligations under finance beases

565,642 412,110
8,895 2,105
19,425 27,784
111,414 81,064
1,046 1,869

706,422 524,932

3.646,536 3,344,229

NOTES TO CONDENSED FINANCIAL STATEMENTS

For the six months ended 30th Seprember. 2005

{.  Bask of preparation and accounting policies !

The condensed lmarcial statements huve been prepared in peccrdance with applicable disclasure requirements of Appendix 16 of the
Rulgs Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited and with Hong Kong Accounting Standard
("HK.AS™) 34 “Interim Financial Reporting™ issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA™).

2. Principal accounting policies !
The condensed lnancial have been prepared on the historical cost basis except for ecrtain propertics and financial instraments,
which are measured 21 revalued amounts or fair valucs, as approporiate.
1

The accounting policies used in the condensed Minancinl sta are consi with those foflowed in the preparation of the annnal
financial statemens of the Group for the year ended 3151 March, 2005 except 2s described below.

In the current period. the Group bas applied, for the first time, a number of new Horg Kong Financial Reporting Standards ("HKFRSs™),
HKASs and inteepretations (hereinaficr collrctively referred 1o as *new HKFRSs™) issued by the HKICPA that arc cffective for
accounting periods commencing on or aller Lst January, 2005. The application of the new HKFRSs has resulted in a change in the
presentation of the income siaternent, balance sheet and the stalement of changes in equity. In particular, the presentation of minority
imerests has been changed. The changes in presentation have been applied restrospectively, The adoption of the new HEKFRSs has resulied
in changes to the Group's accounting policics in the following arcas that have an cflect an how the results for the curremt or prior

accounting perieds arc prepared and presented, i

Business combinations ‘
In the currcal period, the Group has applicd HKFRS 3 “Business Combinations™ which is effective for business combinations for which
the agreenent date is on or afler 1st January, 2005. The principal eflects of the apptication of HKFRS 3 to the Group are summariscd
below: i

Goodwill

In previous periods, goodwill arising on acquisitions prior nl 15t April, 2601 was held in reserves, aad goodwill arising on acquisition on
or afier 151 April, 2001 was capitalised and amortised over its cstimated uscful life. The Group has applicd the refevant transitional
provisions in HKFRS 3. Goodwill previousty tecognised in reserves has been transferred o the Group's reuined profits on 1st April,
2005, With respect 10 goodwill previously capitalised on the balance sheet, the Group has discontinued amortising such goodwill from 1st
April, 2005 onwards and goodwill will be tested for impairment at least annually and in the financial year in which the acquisition takes
place. Goodwill arising on acquisition after 13t April, 2005 is measured at cost less accumulated impairment losses (if any} after inivial
recognition, As a result of this charge in accouming policy, no amenisation of goodwill has been charged in the carrent period

Excess of the Group s interest in the net fair value of acquirce 5 identifiable assers, liabilities and eontingens liabilities over cost
{previcush krown as “negative goodwill™)

Tn previous perivds, negative goodwill arising on ncquisitions prior to 1st April, 2001 was held in reserves and was eredited Lo income
statement at the time of disposal of relevant subsidiaries er associmes, Negative goodwill arising on acquisitions alter tsi April, 2001 was
prescited as a deduction from assets and released (o income statement based on an anatysis of the circumslances from which the balance
resulted, In accordance with HXFRS 3, any excess of the Groups interest in the net fair value of acquiree’s identifiable asscts, liabilitics



and contingenl liabilities over the cost of acquisition {*discount en atquisition”™) is recognised 1mmrd|alcly in income statement in the
period in which the acquisition takes place. In accordance with the relavant tmnsitional provisions in HKFRS 3, the Group hay
derecognised all negative goodwill at 15t April, 2005 (of which negative goodwill of HK$26,459,000 was previously recorded in reserve
and of HK$12,2:43,000 was previously presented as a deduction from assets), with a corresponding increase to retained profits.

Contingent liabilities of acquirees

In accordance with HKFRS 3, contingent liabilities of an ncquln:c are recognised at the date of the acquisition if the fxir value of the
conlingent liabilities can be measured reliably. Proviously, contingent liabilities of acquirces were not recognised scparately from
goodwill. As a result of this change in accounting policy, contingent liabilities of an acquiree with fair value of HK$1.000.000 measured
at the dale of an acquisition thar took place in the current pcrlod have been recognised on the balance sheet. In addition, because the
revised accounting policy has been applicd prospeciively to acquisitions for which the agrecment date is on or afler 1st January, 2005.
comparative figures have not been restated,

Financial instruments

In the curremt period, the Group has gpplied HKAS 32 “Financial Instruments: Disclosure and Presentation™ and HKAS 39 “Financial
Instruments: Recognition and Measurcment™. HKAS 32 requires retrospective application. The application of HKAS 32 has had ne
material cflect oa the presentation of the curtent period (inancial stazement, HKAS 319, which is effective for accounting periods
beginaing oa or after 151 January, 2005, gencrally does not permit to recognise, derscognise or measure financial assets and liabilities on
a retrospective basis. The principat effects resulting from the ilmplcrncmziion of HKAS 39 are summarised below:

Classificution and measurement of financiul assets and fi inandial liabilitics
The Group bas applicd the relevant transitional provisions in HKAS 39 with respect o ¢lassification and measurement of financial assets
and fparcial liabilitics that are within the scope of HKAS 39:

Db and eqully securities previowslv accounsed for under rhelafk'nmriw treatment of Statement of Stundard Accounting Practice
{SSAP') 24 |

At st March, 2003, the Group classified and measured its debi and equity securities in 2ccordance with the aliemative treatment of
SSAP 24. Under SSAP 24, investments in debt or equity securities are classified as “trading sccumles “non-trading securities™ or “held-
to-maturity invesiments™ as appropriate. Both “wading securities” and “nonr-trading sccurities™ are measured at fair value, Unrealised
gains or losses of “trading sceurities™ arc reporied in the profit or loss for the period in which gains or losses arise. Unrealiscd gains or
losses of “non-trading securilies” are reported in equity until the securilics are sold ar determined 1o be impaired, at which tme the
cumutative gain or loss previously recognised in equity is included in the net prafit or loss for that period. From Ist April. 2005 onwards,
the Group classifies and measures its debt and equity securities in accordance with HKAS 39. Under HKAS 39, financial assets are
classified as “financial assets at fair value through profit or loss”, “available-for-sale Nnancial esscts™, “loans and receivables™, or “held-
to-maturity financial assets™. “Financial assets a1 fair value through profit or loss™ and “available-for- Sale financiel assets™ are carricd at
fair value. with changes in [air values recognised in profit or loss and equity respectively, Invesimenis in securities classified as “non-
wading securitics” under SSAP 24 had been reclassified as available-for-sale and accordingly, no adjustment is required. “Loans and
receivables™ and ~held-to-maturity financial assets™ aro measured at amortised cost using the effective interest method.

Financial assets and financial liabifisies other than debt and equity securities

Fram st April, 2005 enwards, the Group classifies and measurcs its linancial assets and financial liabititics other than debt and equity
securitics {which were previously outside the scape of SSAP 24) in accordance with the requirements of HKAS 39. As mentioned above,
ﬁnancml assels under HKAS 39 are classified as “ﬁnmcﬂl Bssets Bl fair value 1hmugh pmfll or lnss “avnilable-for-sale financial
assels”, “loans and receivables™ or “held-to-matusity i ial asscts”. Ly classificd as “financial liabililies
a1 fair value through profi or loss™ or “Tinancial liabilitie other :han financial Imbalutes at Fair vatue through profit or loss (ather
financial liabilitics)”. “Other financial fiabilitics™ are carricd at amortised cost using the effective interest method. The application of
HKAS 39 has had oo material eflect on financiat assets and financial liabilities other than debt and equity securities.

Derivarives and hedging

By 31st Merch, 2005, the Group's derivative finaneial instruments, naialy comprised interest rate and currency swaps, were used to
manage he Group’s exposurt 1o inlerest raie and forign exchange Muctuation, The derivatives were previously recotded ofT balance sheet
except for net interest setilement arising on the derivalives, \\-‘hICh were previouslty accounted for on an accruab basis.

From 1st April, 2005 onwards, all derivatives that are within the scope ol HKAS 3% are required 10 be carried ai fair vatue al each balance
sheet date regardless of whether they are decmed a5 held for urading or designed as effective hedging instraments, Under HKAS 19,

derivatives {including embedded derivatives separately accounted for from the hast contracts) are deemed as held-for-trading financial
asscts or financial liabilities, unless they qualify and arc designated 25 cffective hedging instruments. The correspanding adjustments on
changes in fair values would depend on whether the derivatives are designated ag eflective hedging instruments, and if so, the nature of
the item being hedged. All derivatives are deemed as held for lmdlng. changes in fair values of such derivatives are recognised in prafit or
loss for the period in which they arise,

The Group has applied the relevant runsitional provisions in HKAS 39, resulting in the recognition of fair value or derivatives as ot 1st
April, 2005,

Owner-occupied leasehold interests in lond 1
In previous periods, owner-occupicd teaschold intercsts in fand and buildings were Included in property, plant and equipment and
measured using the revaluation model. In the current pcrlod. lh-. Gmup has appln:d HKAS 17 ~Leases™. Under HXAS 17, the tand and
buildings elements of a lcase of land and buildi y for the purposes of lease classification, nless the lease
payments cannot be aflocated reliably between the ]and and bmldmgs tlcmcm& in which case, the entire lease is geoerally treated as a
f'rlanct‘ Icasc To the extent that the allocation of the Iease payments between the land and buildings clements can be made retiably, the
in fand are reclassified to prepaid Jcase payments undcr operating leases. which arc carried at cost and amortised gver
the lease lerm on a straight-line basis and less accumulated impairment losses. Altermatively, where the allocation between the land and
buildings elements cannot be made reliably, the leasehold intzrests in land continue o be acceunied for as property, plant and equipment,
This change in accounting policy has been applied rclrospccl‘i\'cly.

|

3

|
|
|
|
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Investment properties .
in the currcnt period. the Group has. for the first time, applied HKAS 40 “Invesiment Property™. The Group has elected 1o use the fair
valee model 1 accoun! for its investment propertivs which requires gains or losses arising from changes in the fair value of investment
properties 1o be recognised directly in the profit or Loss for the period in which they arisc. In previous periods, invesrment propertics
under SSAP 13 were measuncd at open warkel value, with revaluation surplus or deficits eredited or charged to the investment property
tevaluation reserve unless she batance on this rescrve was insufficient te cover a revaluation deerease, in which case the ¢xecss of the
revalugtion decrease over the balance on the investment property resaluation reserve was charged (o the income statement. Where a
decrease had previously been charged 1o the income statement and revaluation subsequently arese, that increase was credited 1o the
income statement to the extent of the decrease previously charged. The new accounting policy has been applicd retrospectively and
elecied (o apply HKAS 40 from s April, 2005 onwards. The amount held in investment property rcvaluation reserve has been transterred
to the Group's rewnined profiis on 1s1 April, 2005, Compnmiﬂle figures for 2004 have been restated.

The ndoption of HKAS 40 has also resalted in a change of classification of certain propertics which were previously classificd as
invesiment propertics according 1o SSAP 13, In previous petiods, property with 15% or tess by erea or value that was occupied by the
Conspany ot another company in the Group would normully be regarded as an investment property in its entirely even though part af it is
not held Tor investment purposcs. According to HKAS 40, if a portion of the propertics could be sold separately {or |cased out separatcly
under a finance lease), an ety accounts for the porians scparately. IF the portion could rot be sold separately, the praperty is an
investmet property oely if an insignificant portion is held for use in the production or supply of goods or services or for administrative
purposes. In the current period, the Group applicd HKAS 40 and has reclassified certain owner-occupicd properties that could be sold
scparately {or [cased out scparzicly under a finance lease) from investment propertics to property, plant and equipment retrospectively.
Comparative figures for 2004 have been restated.

Deferred taxes related fo investment properiies

In previous perinds, deferred tax consequences in respect of revalued investment properties were asscssed on the basis of the tax
consequence that would fallow from recovery of the earrying amount of 1he propertics through sale in accordance with the pred
inlerpretalion (SSAP-Interprelation 20} Tn the curten petiod, the Group has applied HKAS Interpretation 21 (“INT-217) “Income Taxes -
Recovery of Revatued Non-Depreciable Assets™ which remigves the presumption that the carrying amount of investment propertics are to
be recovered through sale. Therefore, the deferred tax consequences of the investment properties ang now assessed on the basis that mflea
the tax consequences thal would follew from the manner in which the Group cxpeets 10 recover the property at each balance shect date. In
the absence of zny specific ransitional provisions in HKAS INT-21, this change in eccounting policy has been applied retrospectively.
Comparative ligures for 2004 have been restated. .

Segment Information
An analysis of the Group's turnover aad contribution 10 operating profit by business segments and wrnover by geographical segments is

as [ollows:
{z} By business segments
For the six months ended 30th September, 2005

Comxputer snd
Constructian Inuimance Property Information
xnd and and communications
engincering tovestment Totel technology Others  Consalidated
HKS 000 HES 000 HiK3 000 XS 000 HKS 000 HES 000
TURNOVER -
“Tumover 1,222,057 543550 419355 296,408 30423 2,790,585
Tamer-aogment safes am (15546) 22509} 4563 Ay U555T)
External sales e | sessd 396550 91,845 301399 174,58
RESULTS
Scyrrert results 93,96% 68,696 1H A . 16327 213217 30278
Uraallocated corporate expenses (5451)
Inuenes income 9,163
* Finance costs (34,220
Share of results of associates 816 - - (45} {3,000y (2.235)
Share of resahs of joindly conrolled exgities 4 - {458 - - a4
Prof before taxation 7452
Texation . (B
Profit for the period _ 224008
Ial




=

For the six months ended 30th September, 2004

Cormpraer 50
Conguction |rsnranee Property information
enginecring imvestment . hote] technology Others Conslidted
IS 000 TR 000 HKS 000 XS 000 RS 000 HKS 000
TURNOVER
Tumover 936,404 135010 205492 294,633 218737 1836936
Lnecr-acgment sates (130 {340 20,937) (4,616) (8.51) (F1.235)
Extermal sales 936,270 126.476 184,155 200,037 207,763 1.79%4,201
RESULTS .
Scgment results © B2353 20,84 66,143 148 12576 183448
Unallocatod corporate oupenses (3412)
Inerest income 4931
Finance costs {10,148y
Sharc of results of assoeiates {1244) - - 24) 09) (1,660
Share of risubts of joimly conmolled ersitizs (1 - (12 - - (129)
Proft before taxation 12,630
Taxation ’ (32.209)
Profit for the period 140421

Note: Inter-scgment sales arc charged at prices determined by management with reférenee to market priccs.

(k) By geographical segments

Hong Kong

Mazinland China

Singapore

Thailand

Cznada

US.A. .
Europe
Australia
Orhers

Profit before taxation

Profit befoce usation is arrived at afler charging (crediting):

Cost of inventorics recognised as expenses
Depreciation on propenty, plant and equipment
Sl costs, inctuding directors® emoluments
Less: Amount capitalised 1o contract work

Operating lease paymieat in respeet of leasing of;
Premises
Others

Turnover
Six months ended
A0th September,

2005
HKS$ Mitlion NKS Million
Lm 1,162
A6 10
83 9%
M 36
186 165
52 31
18% K10
77 52
7 3
2,745 1,795

Shx manths ended

30th September,
2005 i
HES'000 HIKS 000
S83.281 567.223
53,090 33,387
354,058 302,965
{29.264) {29,287}
324,79 273678
20,030 8,724
3.507 5.187




INTERIM DIVIDEND

The Board of Directors has resolved 10 declare an inter:
special dividend of HK 18 cents {2004: Nil} per share for

Taration

The Company and subsidiarics
Currcnt year profits tax
Heng Kong
Overseas
Deferred taxation

Six months ended
30th September,
2005 2

HES'060 HKS 000
20,948 23,582
32,944 6,730
M 9522 1,897
8,414 32,200

Provision for Hong Kong profits 1ax is calewlated at the rte of 17.5% (2004: 17.5%) on the estimated asscssable profits Jess available tax

reficl for losses brought forward of each individual company.

Provision for overseas laxation is calculated based on the rates applicable to the relevant local Jegislation on the estimated assessable

profits.
Interim dividend

Interim dividend of HK20 cents {2004: HK2D cents) per share
Special dividend of HK 18 cenia {2004; Nil) per share

Farnings per share

Six months ended

30th September,
2008
HIKS°000 HKS 000
55,716 55,716
50,145 -
105,861 55,716

Basic earnings per share nre calculated based on the profit for the period of HK$ 196,341,000 (2004; 11K5124,752,000) and on the
number of ordinary shares of 278,582,000 (2004: 278,582,000) in issuc during the period.

Dehtors, deposits and prepayments

Included in debtors, deposits and prepayments are trade dcbtulrs of HK$462,632,000 (315t March, 2003; HK$433,215,000).

The ageing analysis of irade deblors is as (bllows:

060 days
61-90 days
Ower 90 days

Total

As at Asat

30th Scptember. 31s1 March,
2005 2005

HKS'000 TIKS 000
378,789 333,932

18,751 34,210

65,092 85,073

462,632 453,215

The Group has established dilFerent eredit pelicies for customers in cach of its core businesses. The average credit period granted to trade

deblors was 60 days.

Creditars, deposits and accruals
Included in creditors, deposits and accruals arc Lrade creditors

The ageing analysis of trade creditors is as follows:

060 days
61-90 days
Over 90 days

Teat

+

of HK$307,193.000 (3151 March, 2005: HK$348,191,000).

Asdat As at

30th Septemiber, 3151 March,
2005 2005

HEKS 000 HES 000
188,620 226,605

11398 16,012

107,175 111,574
307,193 348,191

im dividend of HK20 cents (2004; HK20 cems) per share and a
the six months ended 30th September, 2005 payable on Thursday,

12th January, 2006 to shareholders whose names appear on the Register of Members of the Company on Friday, 61h

January, 2006, ‘




CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Tuesday, 3rd January, 2006 to Friday. 6th January, 2006,
both days inclusive, during which period no transfer of shires will be effected, In order 10 qualify for the above interim and
special dividends, all u'ansf'crs of shares accompanied by the relevan: share certificates rust be lodged with the Company’s
Branch Share Registrars in Hong Kong, Standard chmmrs Limited of G/F., Bank of East Asia Harbour View Centre. 56
Gloucester Road. Wanchai, Hong Kong for registration not later than 4:00 p.m. on Friday, 30th December, 2005.

MANAGEMENT DISCUSSION AND ANALYSIS i

During the six months ended 30th September, 2005, the Group sustained growth momentum and recorded an increase in
bath turnover and profit. The Group's turnover increased by 33% from HK$1,795 million in the lasi corresponding peried
to HK$2,745 million and profit atiributable to equity holders of the Company increased 37% from HK$123 million o
HK$196 million. i

Construction and Enginecring I

During the period under review, the urmover of this sector increased from HK$986 million to HKS$1,222 millien,
rcpresemmg an increase of 24%, atiributable to the i 1ncrcase in business volume of the ptpe technology division, hul[dmg
construction division and the electrical and mechanical engineering division. The segment s overall profit n:cl:ll'dr:d slight
improvement from HK$82 million to HK$94 miilion as the performances of the businesses in the segment were still

affected by the contraction in construction contracts in Holng Kong in the previous years,
The lifts and escolators market remained extremely cumpeulwe and the divisien’s profit declined stightly. The aluminium

windows and curtain walls division also faced similar 'situation with contracts on hand also reducing. The contracts
undertaken during the period included Tower 21 in Union Squure of the Kowloon MTR Station and Mina Tower | & Il in
Tsucn Wan {enc of the Hong Kong 1allest skyscrapers). lIn addition to Hong Kong and the PRC market, the aluminium
windows division also expanded its presence in Japan, |

Chevalier Pipe Technoloegies (“CPT™) is a young compan}} established in the tast financial year as the holding company for
the Group's pipe rehabilitation and technotogies business. During the review period, CPTs performance met the Group's
expectations with increased turnover and improved profilability. Having attained the critical turnover level in the last
fimancial year sufficient for supporting the international lnfmslructun: costs of its three production facilities and operations
in' Hong Kong and eight countries, CPT is expected to become a profit contributor to the Group starting this financial year.
The Group expects to see marked increase in operational eﬂ'lcn:ncy of its pipe rehabilitation business, puiting CPT among
leading pipe techinology companies in the world. In the coming few years, the management will focus on expundmg sales
to drive profitability. CPT will continue to invest in iis sales and distribution network and new products, mainly in the US
and selected European and Asian markets, to enhance its medium and long term return,

During the period under review, the total value of the Group's building construction and civil engineering works on hand
amounted to approximately HK$780 million. Affected by market competition, contributien from this sector declined
slighily. New building construction contrects undertaken' during the peried included the Hong Kong Community College
Development at Hong Kong Polytechnic University, vuhlch is expected to be completed in mid-2007.

Contribution from the eavironmental, electrical and mcchamca] engineering divisions improved with all projects on hand
progressing smoothly. The environmental contracts inclided enhancement of the Hypochlorite Dosing Plant foz CLPP
Pawer Station and the supply and installation of Combined Heat and Power Generating Set System at the Shek Wu Hui
Sewage Treatment Works. A new project - the supply and installation of electrical and mechanical equipment for the Tai Po
Sewage Treatment Works Stage V Phase | — was secured during the peried. The electrical and mechanical contracts on
hand included that for a hotel development in Hunghom Bay, mechanical instatlation for Wynn Resorts and HVAC System
lnstalfauon for Grand Lisboa Hotel and Casine in Macau.! |

lnsumnce and Investment

During the period under review, the turnover of this scclolr increased from last year's HK$126 million 10 HK$533 million.
The uucstmcnt division contributed HK$435 million more while the insurance division brought in HK$28 million less
than the previous period. While the insurance underwriting business was adversely affected by keen market competition
and thus only made a sllght profit. the investment business recorded stgmﬁcnm gains as the equity market recovered
sirongly during the period. Curremly, the majority of the Group's investmenis are in fixed income and structured deposits.
The management will continue to maintain a batanced portfalio 50 as to generate stable income and capture reasonable
returns from its investments in the medium to long term, |

Pﬁperly and Hotel

During the period under review, the turnover of this sectm!' increased from HKS184 million to HK$397 million. The overall
performance of this segment improved mainly due to the sales contribution from Chevalier Place in Shanghai and butiress
of the recovering properly market in Hong Kong.

Cap:tallsmg on ihe bullish climate of the PRC property market early this year before the Chinese government stepped up
its cconomic nusterity measures, the Group unloaded two-third of the units of its luxury residential property Chevalier
Place in Shanghai, gencrating total procecds of approxlmatcl) HKS500 million, of which HK3$254 million was booked for
the current period. In addition, the storage cupacity of the Group's 18- -storey cold storage warehouse in Kwai Chung was
fully occupicd during the period, and rental from its other investment properties in Hong Kong and overseas atso improved.
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The Group cautiousty expanded its real estate developinent projects in selected cities on the Mainland. Adding 1o its
porifolio was the recent acquisition of 44% interest in u residential property project in the Beijing Feng Rui Residential
area, The luxury villa development project will have u; ‘total floor area of approximately 200,000 sq.m. The Group has
forged partnerships with varigus lecal and Hong Knng companies in Chengdu, Shenzhen, Beijing and Dongguan for
residentind and commercial property development projects. The total gross floor area of these projects is estimated at over
1.8 million sq.m. and some of those projects are expected to start contributing revenue from 2067,

Other Bosinesses !

During the perlod under review, the profit of the compulcr and information communications technotogy business increased
from HKS1.3 million to HKS$11 miltion. Such performance was the result of the steady growth of the notebook computer
division, recovery of the business machine division and cﬂ'ltlent cast control.

The Group's first step inta the lifestyle food and bcverage business through the acquisition of Pacific Coffee has been very
successful. Despite the significant increase in market rents, Pacific Coffee was able to continue to find and establish
profitable stores. Currenily, it has 42 stores in Hong Kong, 6 in Singapore and ! in Beijing. In addition to establishing
foothold in the PRC market in Beijing and Shanghai intially, Pacific Coffee will focus on building a strong regional team
and local management teams to ensure quality in the long term. The Group expects its food and beverage business 1o
become the major growth engine of this segment in the coming years,

PROSPECTS

The Group continued to benefit from its diversified busmess portfolio during the last few years adding 1o iis pew recurring
income streams. Qur view has been that asset value surges would bave the support of strong economic fundamentals and
we saw affirmation in the strong GDP growih in Hong Kong recorded during the interim period, Although surging oil pncc
and interest rates have exerted pressure on corporate earnings, the impacts are expected to be compensated by the surge in
asset value. In addition, as cooperation between Hong! Kong and the Mainland increases, recovery of the Hong Kong
economy is expected to continue and Hong Keng slandq prime to benefit fom opportunities in the rapidly developing
China economy.

The inflationary trend is gaining momentum in Hong Kong and the Ciroup expecis it to continue into next year, Ongoing
strong employiment and wage growth witl buffer interest rate hike and provide strong and solid foundation for economy
growth in the coming year. As there is often a time lag bcmcen increase in construction activities and the turnaround of the
local economy, the Group expects to see an incrense in construction related contracts in 2007 and will focus on securing
them. With the contribution from the llfcstyle food and beverage business it acquired in May this year, and rising demand
for residential properties in second tier cities on the Mainland which it is serving, the Group is atl geared up 10 bring
maximum returns 1o its shareholders in the coming year. ;

FINANCIAL REVIEW

As at 30th September, 2005, the Group’s total net assets attributable to equity holders of the Company amounted to
HK$2,666 million (HK$2,533 million as at 3151 March, 2005).

As at 30th September, 2005, totzl debt to equity ratio was 7(% (67% as at 31st March, 2005) and net debt 1o equity ratio was
28% (17% as at 31st March, 2005), which are expressed ns a percentage of bank and other borrowings, and net borrowings
respectively, over the above total net assets of HK$2,666 million (HK$2,533 million as at 315t March, 2003).

As at 30th September, 2005, the Group's bank and other bormwm;,q minounted to HK$ 1,887 million (HK3 1,688 million as
at Jist March, 2005). Cash and deposit at bank including pledged deposits amoumcd to HKS$1,139 miltien (HK$1,260
mitlion as at 3151 March, 2005) and hence net bormwmgs amounted 1o HKS$748 million (HK$428 million as at 3tst March,
2005). Most of the borrmvings are carrying floating interest rtes based on Hong Kong Interbank Offering Rates, with
small partions based on Prime Rate, Among those floating rate loans, HK$100 million are hedged to fixed rates through
Interest Rate Swap Agreements (HK$100 million as a1 3 lst March, 2005).

Finance costs for the period amounted to HKS34 mllllon (HK$10 million for the corresponding period last year). The
increase was duc to increases in both the total borrowmgs and interest rates.

The Gmup adopts conservative treasury policies in cash and financial management. To achieve better risk control and
minimise cost of funds, the Group’s treasury activities are centralised, Cash is generally placed in shori-term deposits
mostly denominated in Hong Kong or US dollars. Thc Group’s liquidity and financing requirements are frequently
reviewed. In anticipating ew investments or maturny of bank loans, the Group will consider new financing while
maintaining an appropriate level of geanng. |

The Company has provided guarantees in respect of loan facilities granted 1o subsidiaries amounting to HKS385 million
(HK$765 million as at 31st March, 2005), |

The Company has provided financial assistance to, and guarnntees for banking facilities granted to, affiliated companices as at
3(th September, 2003, which together in aggregate amounted to HK$226.98 million as loans and HK$100 million as
guaruntees. These amoums represented a percentuge ratio of approximately 14.95% as at 30th September, 2005 and exceeded
the relevant percentage mtios of 8% under the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (“the Stock Exclhange™ (“the Listing Rules™). In accordance with the Rule 13,22 of the Listing Rules, a
proforma combined balance sheet of those affilinted companies with financial assistance from the Group and the Group’s
attributable interess in those affiliated companies as at 30th Septeinber, 2005 are presented below:

|
|
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30th September, 2005

Proforma combined The Gronp’s

balance sheet attributable interest

. HKS Million FIKS Million

Non-current assets 115 57

Currens assets 323 155
Current liabilities | (97} (48)
Non-current liabilities | h {20)
Shareholders’ advances ' (271) (227

f 29 (83)

EMPLOYEES AND REMUNERATION POLICIES!

As at 30th September. 2003, the Group ¢mployed nppmxlma:cly 4,560 full time staff globally. Total staff costs amounted to
approximately HK$354 millien for the period under review. The remuneration policies are reviewed periedically on the
basis of the nature of job, market trend, company pcrl'ormance and individua! performance. Other staff benefits include
bonuses awarded on a discretionary basis, medical schermies, retirement schemes and employees” share option schemne.
AUDIT COMMITTEE '

The Audit Commitiee, which was established pursuant 10 :he requirements of the Rule 3.21 of the Listing Rules, comprises
Messrs WONG Wang Fat, Andrew, CHOW Mmg Kucn Joseph and L1 Kwok Heem, John, al! the Independent Non-
Executive Directors of the Company, met twice in the year. During the period, the Audlt Comumittee has reviewed with the
management the accounting principles and practices adepted by the Group and discussed auditing, internal controls and
firancial reporting matters including the review of the unaudited interim financial statements.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

There was no purchase, sale or redemption of listed securities of the Company by the Company or any of its subsidiaries
during the six months ended 30th September, 2(05.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Mode! Code for Securities Transactions by Directoss of Listed Issuers (“the Model Code”)
as set aut in Appendix 10 of the Listing Rules. All directors of the Company confirmed, following spemﬁc enquiry by the
Company, that they have complied with the required standard set out in the Model Code during the six months ended 30th
September, 2003, |

CODE ON CORPORATE GOVERNANCE PR.\CT]CFG

In the opinion of the directors, the Company has complied with the code provisions listed in the Code on Corporate
Governance Practices (“the Code™) as set out in Appendix 14 of the Listing Rules throughout the six months ended 30th
September, 2005 with the exception of the following dcnatlon

Under the code provision A 4.1, non-executive directors should be appoimed for a specific term. Currently, non-executive
directors are not appointed for a specific term. However, they are subject 1o retirement by rotation at least once every three
years under the Bye-laws of the Company in which such amendments were approved by the shareholders of the Company
at 115 annual general meeting held on 9th Seprember, 2005 to bring them in line with the Code. As such, the Company
considers that sufficient measures have been taken to ensure that the Company’s corporate governance practices are no less
exacting than those in the Code.

PUBLICATION OF FURTHER INFORMATION ON THE STOCK EXCHANGE’S WEBSITE

All the information of the Company required by paragrnphs 46(1) to 46(5) of Appendix 16 of the Listing Rules will be
published on the Stock Exchange's website at Atp: //umwlhlu -com.hk in due course.

APPRECIATION i
The Group has achieved good results for another six-month period along side 1he improving economic enviranment. On
behalf of the Board, | would like to take this opportunity to thank the management and all s1aff for their concerted effort,
commitment and professionalism. |
H By Order of the Board
, CHOW Yci Ching
i Chairman and Managing Director
Hong Kong, 15th December, 2005 |
As at the dute of this announcement, the Exccutive Directors of the Company are Dr Chow Yei Ching, Messrs Kuok Hoi
Sang, Fung Pak Kwan, Tam Kwok Wing, Kan Ka Hon, Chow Vee Tyung, Oscar and Ho Chung Leung, The Independent
Non-Executive Directors of the Company are Mr Wong J‘Fang Ful, Andrew. Dr Chow Ming Kuen, Joseph and Mr Li Kwok
Heem, John.
website:  higeiAvww chevaliercom
* For identification purpose only

Please zlso refer to the published version of this announcement in The Standard.
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INTERIM RESULTS L

CHEVALIER INTERNATIONAL HOLDINGS LIMITED

- ‘ il

L

The Directors of Chevalier International Holdings Limited (“the Company™) are pleased to
annotnce the unaudited condensed consolldated interim results of the Company and its
subsrdrarles (“the Group™) for the six momhs ended 30th September, 2005, together with the
comp:iaratwe figures for the corresponding penod in 2004 as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30th September, 2003

Turnover
Cost ?f sales

Gross profit
Other operating income

Scllmg and distribution costs
Admlmstratlvc expenses

Olher operating expenscs

Fmance costs

Share of results of associates

Sf‘lare of results of jointly controlled cntities

Profit before taxation
Taxation

Profir for the period

Proflt attributable to:
Eqmty holders of the Company
.'Mmomy interests’

b

]):;vi(i!lends

1.'

E:?r_ni;ngs per share
D“ividlend per share
:l' Interim

: Spt:ecial

Unaudited
Six months ended
30th September,

‘ {Restated)

2005 ' 2004

Notes HKS$'000 ‘ HKE'000
5 2,744,598 1,794,701
(2,277,1585) (1,506,779)

467,443 287,922

83,048 ° 39,720
(137,631) (70,826)
(49,119) : (44,567
(19,751) (27,682)
(34,229) ' (10,148)
(2,235) (1,660)
(74) (129)

6 307,452 172,630
7 (83,414) (32,209)
224,038 140,421

196,341 124,752

- 27,697 15,669

224,038 140,421

8 105,861 . 55716
9 70.5 cents 44.8 cents
20 cents 20 cents

18 cents -




CHEVALIER INTERNATIONAL HOLDINGS LIMITED

CONDENSED CONSOLIDATED BALANCE SHEET

As at 30th September, 2005

Nun-currént_ assets
Investment properties
Property, plant and equipment
. Properties under development
Goodwill '
Negative goodwill
Intangible assets
Interests in associates
Interests in jointly contrelled entities
. Available-for-sale investments
Investments in securities
Club debenture
Deferred tax assets
Fixed deposits

Current assets
Inventories
Properties for sale .
Debtors, deposits and prepayments
Amounts due from associates
Amounts due from jointly controlled entities
Amounts due from customers for contract work
Investments held for trading
Investments in securities
Other unlisted investments
Bank balances and cash equivalenis

" Notes

10

TN

11

12

)

Audited

Unaudited and restated
30th September, 31st March,
2005 2005
HK$'000 HKS'000
378,029 381,554
1,156,617 1,160,662
9,216 8,901
201,944 83,576
- (12,244)
102,514 46,842
13,482 16,484
115,028 64,903
18,864 -
- 13,744

- 2,169
12,983 12,497
46,560, 241,800
2,055,237, | 2,020,888
270,545 ' 249 965
524,947, 657,609
903,250, 868,399
87,712 - 24,100
123,892 ' 86,442
404,068 344,674
1,209,773 -
- 1,115,729

- 45915
1,091,941 1,017,747
4,586,128 4,410,580
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CHEVALIER INTERNATIONAL HOLDINGS LIMITED

CONDENSED CONSOLIDATED BALANCE SHEET (Contmued)

As at|30th September, 2003

4

It '
Current liabilities
Credltors deposns and accruals
. Unearned insurance premiums
{. L due within one year
Outstandmg insurance claims
Amounts due to associates
Amounts due to customers for contract work
g Bll]s payable
:f Obligations under finance leases
;; Deferred service income
 Derivative financial instruments
“ Provision for taxation
“Bank loans
Other loans
.Bank overdrafts, unsecured
'| . .
o
o
Net c!urrent assets

q i

|

[-’
{
Capltal and reserves
b Share capital
Reserves

i qu’lity' attributable to equity
¢ holders of the Company
hMmonty interests

i
TotaliEqulty

Non-current IIabllltles
Bank loans -
Other loans

‘]Uneamed INSUrance premiums — over one year
;Deferred tax labilities

IObllgatlons under finance leases

;|

:
|
|
|

Nores

13

4

Audited

" Unaudited and restated
30th September, 31st March,
2005 2005
HK$’000 HK$ 000
1,052,006 1,254,737
37,706 53,933
316,430 338,074
2,587 1,892
192,506 107,270
12,492 24,133
2,554 3,543
23,428 23,342
3,580 -
48,375 11,733
1,301,725 1,266,437
401 . 250
7.039 1,895
2,994,829 3,087,239
1,501,299 1323341
3,646,536 . 3,344,229
348,228 . 348,228
2,317,588 2,184,381
2,665,816 2,532,609
274,298 286,688
2,940,114 2,819,297
565,642 412,110
8,895 2,105
19,425 27,784
111,414 81,064
1,046 1,869
706,422 524,932
3,646,536 3,344,229




CHEVALIER INTERNATIONAL HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN-EQUITY
For the six months ended 30th September, 2005

Aftribatable to equity hotders of the Company

+

Investment Properties

Capital properties for owause Exchange
Share  Skare  Capital redemption revaluation revaluation fuctuativa  Dividend  Retwined Minority
wpitd preminm  reserve  reserve  resee  reserse  reserve  qesene  profis  Total iterests  Total
BKS0 HESWO AESUN HKSW HESON RESOR RESON  HKSOR BESOM AKSUR RESOR HESUM
g ‘ |
At31st Mareh, 005 ' b
A originally stated B8 4B HO3E SN AR IS @6 LAILB 23N MEMD LSS
Effeet of change in accounting
palicies - - - - {85) (83510) - - (M) (B (6LSH) (BHEH)
As restated before opening ;
balances adjostment MHRNE TR0 209363 750 - S LRSS 6986 LADRASY D3IZEDY 286488 281001
Opening balances adjustments :
arising from changes in
accounting polities - - S - - - - - BT 078 - I
As restated MM g0 Ry 198 - - 10 N0 1361060 LMII84 286688 282847
Final dividend for 200 pai¢ - - - - - - - [648) - 4) - [6%,646)
Exchange loss on translation of .
financia} statements of overseas '
subsidfaries, associates and )
jointly controlled entidies - - - - - - (3463) - - V(63 B (LY
Prafit (or the period - - - - - - - - 18 BN N8 1uME
Dividend paid to minority interests - - - - - - - - - - n) )
Acquisition of additiowal interest in .
subsidiaries .- - - - - - - - S, - ) @M
Capital contribution from minarity .
shareholders - - - - - - - - - -1 1w
Isterin dividend - - - - - - - 105861 (105861) - - -
At 30th September, 2005 MRLE AR TR0 TSN - - B89 IS8 LASIGAD 2665816 274098 1840114

1
i




CHEVALIER INTERNATIONAL HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Commued)
For t‘he six months ended 30th September, 2004

Atbetablt 1o equity bolders of the Company

lovestment  Properties
o
Capital  properties for owzuse  Enchange

N | St Share  Capilal redemption revaluation revaluation Muctuation Dividend  Retained Micority
o cpital premum  reseret  reseve | mseme  resemve  msee  reseve  pofis Toll neress  Toml
; { HESOW  HKSO00 EKSO00  HKSUM HKSOMD ERSO0D HKSUM HKSON0 HKSON KSR AKSOOD MRS 0N
A1 31t Mareh, 204
ks originally sizred M ATk0 W 15K - HSE 1T SEIE LSSBE AN 3N LN66
Effeet af change in accounting
, policlics . - - - S (UESB) - WS (2141) (LI (134%)
Asrcsmcd M8 410 M9 5% - - N 56 L2509 2352410 M0 1843198
Faal diidend for 2004 i - - - - - - - (I - N8 - ()
Shzmssumpenses .- (10} - - - - - - - (10) - (10)
Releast on liquidarion of 4
submdlary - - I - - - - - - .
Acqulsmon of subsidiaries - - 581 - - - - - - S8l - U]
Exc]mngc]osson translation of C
ﬁnmul statements of gverseas
‘subsidiaries, associates and joindy )
“tontrolled entiies - - - - - - {n) - - 80B) () @
Profit for te period - - - - - - - ST 1560 1904
Dividcud paid 10 minority infeeests - - - - - - - - - - @By 28D
Acquisiton of inerest / additiona .
finteres i subsiiaies . - - - - - - SO 11 B 1 K3
Ik dividend - - - - - - - BN [5518) - - -
i .
Al]ﬂthSlepember i WIR A He 15 y - (D) 6 LIS 480K UGB LTI
i
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CHEVALIER INTERNATIONAL HOLDINGS LIMITED

CONDENSED CONSOLIDATED CASH FLOW STATEMENT. .

For the six months ended 30th September, 2005

Net cash from (used in) operating activities

Net cash (used in) from investing activities

Net cash from (used in) financing activities
Increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period
Effect of foreign exchange rate changes

Cash and cash equivalents at end of period

Analysis of the balances of cash and cash equivalents
Bank balances and cash equivalents
Bank overdrafts

Unaudited
Six months ended
30th September,

2005 2004
HKS'000; HK$ 000
;03,343f (126,651)
(151,359) 30,924
118,613 (119,327)
I
70,597, (215,054)
1,015,852, 1,051,550
(1,547) (632)
1,084,902 835,864
|
1,091,941 $39,950
(7,039) (4,086)
1,084,902 835,864
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! CHEVALIER INTERNATIONAL HOLDINGS LIMITED

NOTES TO CONDENSED FINANCIAL STATEMENTS -

For Iﬁe six months ended 30th September, 2005

Basls of preparation and accounting pol:cles

The condensed financial statements have bccn prepared in accordance with applicable diselosure
requirements of Appendix 16 of the Rules Govcrnlng the Listing of Securities on The Stock Exchange
of Hong Kong Limited and with Hong Kong Accounting Standard (*“HKAS") 34 “Interim Financial
I}epomng, issued by the Hong Kong Institute 'of Certified Public Accountants (“HKICPA™).

- .

Principal accounting policics : :
Thb condensed financial statements have bcc1 prepared on the historical cost basis except for ¢ertain
propcrncs and financial instruments, which are measured at revalued amounts or fair values, as
qppr'oprme.
t

The accounting policies used in the condcnscd financial statements are consistent with those followed
in the preparation of the annual financial statéments of the Group for the year ended 3 1st March, 2005
cxccpt as described below.

[n lhc current period, the Group has applied, for the first time, a number of new Hong Kong Financial

' chorung Standards (“HKFRSs"}, HKASs and interpretations (hereinafter collectively referred to as

“new HKFRSs"™) issued by the HKICPA that lare effective for accounting periods commencing on or
aﬁcr Ist January, 2005. The application of the new HKFRSs has resulted in a change in the
prcsenlallon of the income statement, balancc sheet and the statement of changes in equity. In
particular, the presentation of minority |ntcrc%ts has been changed. The changes in presentation have
been applied restrospectively. The adoption of the new HKFRSs has resulted in changes to the Group’s
accounting policies in the following areas thut have an cffect on how the results for the current or prior
accounting periods are prepared and presentcd

Business combinations ‘

In the current period, the Group has applied I-]KFRS 3 “Business Combinations™ which is effective for
busmcss combinations for which the agrccmcnt date is on or after Ist January, 2005. The principal
titffccl‘; of the application of HKFRS 3 (o the Group are summarised betow:

Goodwill '

I:n previous periods, goodwill arising on acquisitions prior to Ist April, 2001 was held in reserves, and
goodwill arising on acquisition on or after Ist April, 2001 was capitalised and amortised over its
emmatu.l useful life. The Group has applied th relevant transitional provisions in HKFRS 3, Goodwill
prcvmucly recognised in reserves has been lrnnsfcrrcd to the Group's retained profits on st April,
2005. With respect 1o goodwill previously capual:scd on the balance sheet, the Group has discontinued
amortising such goodwill from Ist April, 2005 onwards and goodwill will be tested for rmpalrmcnt at
least annually and in the financial year in Wthh the acquisition takes place. Goodwill arising on
acquisition after lst April, 2005 is measured nl cost less accumulated impairment losses (if any) after
initial recognition, As a result of this ch;mge in accounting policy, no amortisation of goodwill has
been charged in the current period. (See Note 3 for the financial impact).

l
f




CHEVALIER INTERNATIONAL HOLDINGS LIMITED

NOTES TO CONDENSED FINANCIAL STATEMENTS (Contmued)~

2.

Principal accounting policies (Continued)
Business combinations (Continued)
Excess of the Group s interesi in the net fair value ofacqu:'ree s identifiable assets, liabilities and
contingent liabilities over cost {previously known as “negative goodwill ")

In previous periods, negative goodwill arising on acquisitions prior to st Aprll 2001 was held in
reserves and was credited to income statement at the time of disposal of relevant subsidiaries or
associates. Negative goodwill arising on acquisitions after Ist April, 2001 was presented as a
deduction from assets and released to income statement based on an analysis of the circumstances
from which the balance resulted. In accordance with HKFRS 3, any excess of the Group’s interest in
the net fair value of acquiree’s identifiable assets, liabilities and contingent liabilities over the cost of
acquisition (“discount on acquisition™) is recognised immediately in income statement in the peried in
which the acquisition takes place. In accordance with the relevant transitional provisions in HKFRS 3,
the Group has derecognised all negative goodwill at st April, 2005 (of which negative goodwill of
HK$26,459,000 was previously recorded in reserve and of HK$12,244,000 was prcvxous!y presented as
a deduction from assets), with a corresponding increase to retained profns {See Note 3 for the
financial impact).

!

Contingent liabilities of acquirees

In accordance with HKFRS 3, contingent liabilities of an acquiree are rccognlsed at the date of the
acquisition if the fair value of the contingent liabilities can be measured reliably. Previously,
contmgent liabilities of acquirees were not recognised scparatcly from goodwill, As a result of this
change in accounting policy, contingent Habilities of an acquiree with fair value of HK$1,000,000
measured at the date of an acquisition that took place in the current period have l?een recognised on the
balance sheet. In addition, because the revised accounting policy has been applied prospectively to
acquisitions for which the agreement date is on or after 15t January, 2005, comparatavc figures have
not been restated. . |

Financial instruments

In the current period, the Group has applied HKAS 32 “Financial Instruments: Disclosure and
Presentation” and HKAS 39 “Financial Instruments: Recognition and Measurement”. HKAS 32
requires retrospective application. The application of HKAS 32 has had no material cffect on the
presentation of the current period financial statement, HKAS 39, which is cffccnvc for accounting
periods beginning on or after 1st January, 2005, generally does not permit to recogmse, derecognise or
measure financial assets and liabilities on a retrospective basis. The principal effects resulting from the
implementation of HKAS 39 are summarised below:

Classification and measurement of financial asseis andfnancral Habilities i
The Group has applied the relevant transitional provisions in HKAS 39 with respecl to classification
and measurement of financial asscts and financial liabilities that are wnhm the scope of HKAS 39.

' I

b




CHEVALIER INTERNATIONAL HOLDINGS LIMITED

NOTES TO CONDENSED FINANCIAL STATEMENTS {Continued)

2.

Prmclpal accounting policies (Continued}
Financial instruments (Continued)

Debr and equity securities previously accounted for under the alternative treatment ofoalcmenr af
.S:randara’ Accounting Practice (“SSAP") 24

At 31st March, 2005, the Group classified and measured its debt and equity securities in accordance
with the alternative treatment of SSAP 24. Under SSAP 24, investments in debt or equity securities are
classified as “trading securities”, “non-trading securities” or “held-to-maturity investments” as
appropriate. Both “trading securities” and {'non-trading securities” are measured at fair value.
Unrealised gains or losses of “trading securities” are reported in the profit or loss for the period in
which gains or losses arise. Unrealised gams or losses of “non-trading securities™ are reported in
equity until the securities are sold or dclcrmmed to be impaired, at which time the cumulative gain or
loss previously recognised in equity is included in the net profit or loss for that period. From lst April,
2005 onwards, the Group classifies and measures its debt and equity securities in accordance with
}{KAS 39. Under HKAS 39, financial assets arc classified as “financial assets at fair value through
profll or loss™, “ava:lab]c for-sale financial asscts “loans and receivables”, or “held-to-maturity
financial assets”. “Financial assets at fair yalue through profit or loss™ and *“available-for-sale
financial assets™ are carried at fair value, with changes in fair values recognised in profit or loss and
cquuy respectively. Investments in securitics classmed as “non-trading securities” under SSAP 24 had
been reclassified as available-for-sale and accordlngly, no adjustment is requm:d “Loans and
recelvablcs and “held-to-maturity financial assets” are measured at amortised cost using the effective
mterest method.

Fmancaai ussets and financial liabilities other n’mn debt and equity securities

me 1st April, 2005 onwards, the Group cIassnfnes and measures its financtal assets and fmancml
llablhtles other than debt and equity sccurmes (which were previously outside the scope of SSAP 24)
m accordance with the requirements of HKAS 39. As mentioned above, financial assets under HKAS
39 are classified as “financial assets at fair va]uc through profit or loss™, “available-for-sale financial
assels , “loans and reccivables” or “held- to -maturity financial assets”. Financial liabilities are
gcncrally classified as “financial liabilities at falr value through profit or loss or “financial liabilities
olher than financial liabilities at fair value lhrough proﬁl or loss (other financial liabilities)”, “Other
financial liabilities™ are carried at amortised cosa using the effective interest method. The application
of HKAS 39 has had no material effect on financial assets and financial liabilities other than debt and
equny securities.

Derivatives and hedging

By 31st March, 2005, the Group's derivative fmancnal instruments, mamly comprised interest rate and
carrency swaps, were used to manage the Group s exposure to interest rate and foreign exchange
fluctuation. The derivatives were prevmusly recorded off balance sheet except for net interest
settlement arising on the derivatives, which were previously accounted for on an accrual basis.

|




CHEVALIER INTERNATIONAL HOLDINGS LIMITED !

NOTES TO CONDENSED FINANCIAL STATEMENTS (Continued) '

Principal accounting policies (Continued) -

Financial instruments (Continued) - '

Derivatives and hedging (Continued) l

From ist April, 2005 onwards, all derivatives that are within the scope of HKAS 39 are required to be
carried at fair value at each balance sheet date regardless of whether they are deemed as held for
trading or designed -as effective hedging instruments. Under HKAS 39, derivatives {(including
embedded derivatives separately accounted for from the host contracts) are deemed as held-for-trading

_ financial asscts or financial liabilitics, unless they qualify and are designated as cffective hedging

instruments. The corresponding adjustments on changes in fair valucs would depend on whether the
derivatives are designated as effective hedging instruments, and if so. the nature of the item being
hedged. All derivatives are deemed as held for trading, changes in fair values of such derivatives are
recognised in profit or loss for the period in which they arise. - 4 '

The Group has applied the relevant transitional provisions in HKAS 39, resulting in the recognition of
fair value on derivatives as at Ist April, 20035, (Sec Note 3 for the financial impact).

Owner-occupied leaschold interests in land

In previous periods, owner-occupied leasehold interests in land and buildings were included in
property, plant and equipment and measured using the revaluation model. In the current period, the
Group has applied HKAS 17 “Leases™. Under HKAS 17, the'land and buildings elements of a lease of
land and buildings are considered separately for the purposes of lease clasgsification, unless the lease
payments cannot be allocated reliably between the land and buildings clements, in which case, the
entire lease is generally treated as a finance lease. To the extent that the allocation of the lease
payments between the land and buildings elements can be made reliably. the leasehold interests in land
are reclassified to prepaid lease payments under operating leases. which are carried at cost and
amortised over the leasc term on a straight-line basis and less accumulated impairment losses.
Alternatively, where the allocation between the land and buildings clements cannot be made reliably,
the leasehold interests in land continue to be accounted for as property. plant and equipment. This
change in accounting policy has been applied retrospectively. (Sec Note 3 for the financial impact).

- Investment properties '

In the current period, the Group has, for the first time, applied HKAS 40 “Investment Property™. The
Group has clected to use the fair value model to account for its investment propertics which requires
gains or losses arising from changes in the fair value of investment properties 1o be recognised directly
in the profit or loss for the period in which they arise. In previous periods, investment properties under
SSAP 13 were measured at open market value, with revaluation surplus or deficits credited or charged
to the investment property revaluation reserve unless the balance on this reserve was insufficient to
cover a revaluation decrease, in which case the excess of the revaluation decrease over the balance on
the investment property revaluation reserve was charged to the income statement. Where a decrease
had previously been charged to the income statement and revaluation subsequently arose, that increase
was credited to the income statement to the extent of the decreasc previously charged. The new
accounting policy has been applied retrospectively and elected to apply HKAS 40 from st April, 2005
onwards. The amount held in investment property revaluation reserve has been transterred to the
Group’s retained profits on 1st April, 2005. Comparative figures for 2004 ha;ve been restated. (See

Note 3 for the financial impact). '
) 1
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NOTES TO CONDENSED FINANCIAL STATEMENTS (Continued)  * Y

Prmclpal accounting policies (Continued) | Lot
Investment properties (Continued) ’
The adoption of HKAS 40 has also resulted in a change of classification of certain propert:es which
were previously classified as investment properties according to SSAP 13. In previous periods,
property with 15% or less by area or value that was occupied by the Company or anether company in
thc Group would normally be regarded as an mvestment property in its entirely even though part of it
n‘; not held for investment purposes. Accordlng to HKAS 40, if & portion of the properties could be
sold separately (or leased out separately under a finance lease), an entity accounts for the portions
separately. If the portion could not be sold separately, the property is an investment property only if an
msngmflcant portion is held for use in the production or supply of goods or services or for
admlmstratwe purposes. In the current period,|the Group applied HKAS 40 and has reclassified certain
owncr»occuplcd properties that could be sold separately (or leased out separately under a finance
lcase) from investment propertics to property, plant-and equipment rclrospcctwe]y Comparative
figures for 2004 have been restated. (See Note 3 for the financial impact).

_—

Deferred taxes related to investment propemev

In previous periods, deferred tax conscquences in respect of revalued investment properties were
assessed on the basis of the tax consequence that would follow from recovery of the carrying amount
of the properties through sale in accordance with the predecessor interpretation (SSAP-Interpretation
20) In the curremt period, the Group has applled HKAS Interpretation 21 {*INT-21") “Income Taxes —
Recovery of Revalued Non-Depreciable Assets” which removes the presumption that the carrying
amoum of investment properties are to be|recovered through sale. Therefore, the deferred tax
conscquences of the investment properties are now assessed on the basis that reflect the tax
consequences that would follow from the manner in which the Group expects to recover the property at
each balance sheet date. In the absence of any specific transitional provisions in HKAS INT-21, this
change in accounting policy has been applied retrospectwely Comparatwe flgures for 2004 have been

' rcstated (See Note 3 for the financial |mpucl)




CHEVALIER INTERNATIONAL HOLZINGS LIMITED ' l '

NOTES TO CONDENSED FINANCIAL STATEMENTS (Continuéd) o
3. Summary of effect on the changes in accounting policies . : b '
The effects of the changes in the accounting policies described in note 2 above on the results for the

current and priot period are as follows: ‘ oo - ‘
L

i
1 Six months ended
30th September, '

2005 | 2004
HK$'000 : HK3$'000
Increase in deferred tax charge in relation to investment properties (137) : (137)
Increase in depreciation arising from reclassification of - - Lo
investment properties to property, plant and equ1pment ; (208) 1 (222)
Decrease in amortisation of intangible assets . 4797 ‘ -
Decrease in amortisation of goodwill i 11,944 - |
Decrease in release of negative goodwill (1,536) | -
Loss arising from changes in fair value of derivative financial ' [
instruments - . (1,073) |
Decrease in share of results of associates . (165} ©(290)
Decrease in taxation in relation to associates . 165 ! : 290
Increase in deferred 1ax credit arising from change in fair value ‘
of derivative financial instruments 923 -
Increase (decrease) in profit for the period . i 12,710 } (359)
Attributable to . . ) j _ ' \
Equity holders of the Company 11,874 (359)
Minority interests 836 i -
oo
12,710 (359)

Analysis of increase (decrease) in profit for the period according to its function:|
$ix months ended
30th September,

2005 l 2004
HKS’OO? ’ HK$'000
Increase in cost of sales (208) . (222)
Increase in other revenue - 2,250 -
Increase in other operating expenses (3,323) i -
Decrease in amortisation of intangible assets 2,797
Decrease in amortisation of goodwill 11,94{1 -
Decrease in release of negative goodwill (1,536)
Decrease in share of results of associates . (165) ! (290)
Decrease in taxation : 951 1 153
© 12,710 ¢ (359)




CHEVALIER INTERNATIONAL HOLDINGS LIMITED

Summary of effect on the changes in accoun:ting policies (Continued)
The, cumulative effects of the application of the new HKFRSs as at 31st March, 2005 and

1st April, 2005 are summarised below;

|

Balance sheet items

Investment properties

Property, plant and equipment
Negative goodwill

Interests in associates
Available-for-sale investments
Investments in securities (non-current)
Club debenture

Investments held for trading
Investments in securities (current)
Other unlisted investments
Derivative financial instruments
Deferred tax liabilities

Other assets/liabilities

Total assets and liabilities

Share capital
Share premium
Capital reserve
Invesiment properties revaluation reserve
Property for own use revaluation reserve
Retained profits
Olther TESEIVES
[l
Eqiity attributable to equity holders
1 of the Company
Minitory interests

Total equity

I
1
i

|
|
L
[
i
1

‘ NOTES TO CONDENSED FINANCIAL STATEMENTS (Continued)
3
|

A‘s at 31st As at 31st As at Ist
March, 2003 March, 2005 April, 2005
(originally stated) Adjustment (restated) Adjustment (restated)
HKS' 000 HES'000 HKS'000 HKE'000 HKS'000
426,464 (44,910) 381,554 - 381,554
1,550,445 (389,783) 1,160,662 - 1,160,662
(12,244) - {12,244) 12,244 -
23,1m (7,288) 16,484 - 16,484
- - - 14,841 14,841
13,744 - 13,744 {13.744) -
2,169 - 2,169 (2,169} -
- - - 1,162,716 1,162,716
1,145,729 - 115,729 (1,115,729) -
45,915 - 45915 {45,915) -
- - - (2,507) (2,507)
(152,381) 71,317 (81,064) 4318 (80,626)
| 176,348 - 176,348 - 176,348
JI.I89,961 (370,664) 2,819,297 10,175 2,829,472
|
(348,228} - (348,228) - {348,228)
(417,860) - (417,860) - (417,860) -
(269,363} - (269,363} (58,446} {327,809}
1(22,825) 22,825 - - -
(283,510) 283,510 - - -
(1412,219) 2,788 (1,409.431) 48,271 (t,361,160)
(87.727) - (87,721 - (87,721)
(2,841,732) 100,123 (2,532,609) . (10,175) {2,542,784)
{348,229) 61,541 (286,688) - (286,688)
(3‘.I89,96]) 370,664 . (2,819,297) (10,175)  (2,829,472)




CHEVALIER INTERNATIONAL HOLDINGS LIMITED !

NOTES TO CONDENSED FINANCIAL STATEMENTS (Contumed)

4.

Business Combinations

During the period, the Group acquired the entire equity interest of Pacific Coffec Group ("Pacific
Coffee™) and Ferrum Bau und Umwelt GmbH (“Ferrum™) for a cash consideration of HK3205 million
and HK$4.7 million respectively. The fair values of identifiable assets, liabilities and contingent
liabilities of Pacific Coffet and Ferrum at the respective date of acquisition arc as follows:

, Book Fair value

value adjustment Fair value

HK$'000 HKS'000 HKS'000

Properties, plant and equipment 26,534 - 26,534

Inventories 4 871 b—- 4,871

Work in progress 179 - 179

Trade receivables 2,751 .- 2,751

Other debtors 18,280 - 18,280

Bank balances and cash 1,947 = 1,947
Trade payables (7.517) ! - (51T
Other creditors (4,931) =t (4,931)
Bank loan (327) ) - (327)
Provision for taxation . (3,124) - (3,124)
Deferred services income (63) ! boo (63)
Deferred tax liability s (624) - (624)
Long term liabilitics (2,263) Pt - {2,263)
Contingent liabilities - (1,000 - {1,000)

[ntangible assets - 60,000 60,000

Net assets acquired  * " 35713 59,000 94,713

Goodwill on acquisition ' ' 116,694

211,407

Consideration satisficd by cash : ' 209,677

Costs incurred for the acquisition 1,730

211,407

. —

Net cash outflow in respect of acquisition of subsidiaries

Cash consideration paid plus costs , (211,407)

Less: Bank balances and cash acquired o 1,620
' (209,787)

Pacific Coffec and Ferrum contributed revenue of HK$72.51 million and HK3$3.14 million respectively
to the Group's turnover and HK$7.8 million (after charging amortisation of trademark of HK32.1
miliion) and HK$187,000 respectively to the Group’s profit before tax for the period “from the
respective date of acquisition to the balance sheet date. [

If the acquisition had been completed on 1st April, 2005, Pacific Coffee and Ferrum would have
contributed revenue of HK$100 million and HK$5.6 million respectively to the Group's turnover and
HKS$11.4 million {after charging amortisation of trademark of HK$2.1 millien) and HK$199,000
respectively 1o the Group's profit before tax for the period.
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Segment information

CHEVALIER INTERNATIONAL HOLDINGS LIMITED

NOTES TO CONDENSED FINANC]AL| STATEMENTS (Commued)
5.

» N
. '

An analysis of the Group’s turnover and contnbunon to operating prof'lt by busmess segmems and
lurnover by geographical segments is as follows:

(a) By business segments.
For the six months ended 30th September, 2005
i . .
i Compiter and
Construction Insurance Property  information
' and and and communications
engineering investrent hotel technology Others  Consolidated
! HKS' 000 HKS'000 HKS'000 HKS'000 HKS'000 HES'%00
' TURNOVER
' Tumover 1222057 548,530 419359 296,408 304231 1,190,585
i Inter-segment sales 17 {15,646) ) {4563) 832) {45,587)
| L
| External sales 1228920 ‘ 532,884 396,550 291,845 301,399 2,744,598
I
! RESULTS
{ Segmentresilts 931,969 68,696 144,469 10,927 T 0278
| Unatlocated corporate expenses {5451)
Interest income 9,16}
,  Finance costs (34,229)
i Share of results of associates 810 - - {45} (3,000} (2,235}
' Shareofresults of joietly conmolled entities 3%, - {468) - - (1)
i
. Profit before uxation 37452
i Twaton B414)
i =
; Prpﬁl for the period - 124,038
1




CHEVALIER INTERNATICNAL HOLDINGS' LIMITED

NOTES TO CONDENSED FINANCIAL STATEMENTS (Contmued)

()

5. Segment information (Continued) Lo
By business segments {Continued) : o
For the six months ended 30th September, 2004 ! { ‘
Computer and Db
Construction Insurance Progerty  information 1
and and and  communications
enginesring invesiinent hotel wchnology 1 Ottes Consalidated
HES'OO0  + HES'0H0 - HKS 000 " HKS'000 - HKS 000 HES 000
‘ \
TURNOVER * . i
Turnover Cr 086,404 ‘134020 205,092 204683 - 06,737 1,836,936
Inter-segment sales {134) (754) (20837) 4.646) | v {8314) (42.235)
. S
Extemal sales 086270 126476 (84155« 2037 00761794700
- . . i
RESULTS . . ! "
Sepment results o - 82353 20504 - 66,145 1430 | 12576 183,48
Ul copor cxpenses . (812)
Iterest income - - b 4931
Finance costs . ' (10,148)
Share of results of associates (1244) - - (24)r (392} (1,660)
Share of results of ointly controlled entities ~ (117) - (12) - ! - (129)
|
Profit before wsaticn’ 2 7263
Tt L (2.209)
| 140421

Profi for the period

Note: Inter-segment sales are charged at prices determined by management with reference to

market prices.
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CHEVALIER INTERNATIONAL HOLDINGS LIMITED

NOTES TO CONDENSED FINANCIAL STATEMENTS (Continued)

5.7

"

6.

i

Segment infermation (Continued)
(b} By geographical segments

' Hong Kong

; Mainland China
. Singapore
Thailand

. . Canada

' UsA.

Europe
Australia
Others

Ijroﬁt before taxation

i
|
l

Profit before taxation is arrived at after charging (crediting):

Cost of inventories recognised as expenses.
Depreciation on property, plant and equipment

4 Staff costs, inclu'ding directors” emoluments
i Less: Amount capitalised to contract work
i

{ Operating lease payment in respect of leasing of:

I Premises :
' Others

Turnover
Six months ended
30th September,
2005 2004

HKS Miltion HK3 'Million
1,721 1,162
326 ’ - 110
83 96

34 36
186 165
52 51
189 . 110
77 52

77 13
2,745 1,795

Six months ended
30th September,

2005 2004
HKS'000 HKS'000
583,281 567,223
53,090 33,387
354,058 302,965
(29,264) (29,287)
324,794 273,678
20,030 8,724
3,507 - 5,187




CHEVALIER INTERNATIONAL HOLDINGS LIMITED

NOTES TQO CONDENSED FINANCIAL STATEMENTS (Conttnued) o

7. Taxation I '

Six ‘mpnt.hs ended
30th September,

' . 2005 ' 2004
’ HKS$'000 ' HK5 000

) . ;

The Company and subsidiaries Pt

Current year profits tax :
Hong Keng . | 20,948 23,582
Overseas ., 32,944 . 6,730
Deferred taxatipn 29,522 1,897
83,414 32,209

'

Provision for Hong Kong profits tax is calculated at the rate of 17.5% (2004: 17.5%) on the estimated
assessable profits less available tax relief for losses brought forward of each md1v1dual company.

Provision for overseas taxation is calculated based on the rates appllcable to the relevant local
leglslanon on the estimated assessable profits.

8. Dividends
Six'months ended
30th September,

2005 2004

HK$'000 7 HK$'000

Interim dividend of HK20 cents (2004: HK20 cents) per share 55,715 55,716
Special dividend of HK18 cents (2004: Nil} per share ©50,145 4 - -

105,861 55,716

|
1

9. . Earnings per share ‘
Basic earnings per share are calculated based on the profit for the period of HK$196 341,000 (2004:
HK$124,752,000) and on the number of ordinary shares of 278,582, 000 (2004 278,582,000) in issue !
durmg the period.

10. Propert), plant and equipment :
For the six months ended 30th September, 2005, the Group acquired property, p]ant and equipment of
HK.$34,760,000 and disposed of property, plant and equiprment with a net book value of HK$7,512,000.
" 1
11. Goodwill and intangible assets ! )
Goodwill is recognised and intangible assets are acquired from business combmauon Intangible assets
include trademarks.
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1\%0’]‘;ES TO CONDENSED FINANCIAL STATEMENTS (Continued)

12.

I

Debtors, deposits and prepayments
Included in debtors, deposits and prepayments
HK$453,215,000).

The ageing analysis of trade debtors is as follows:

i
\
!

0 - 60 days
61 — 90 days
Cver 90 days

Total

CHEVALIER INTERNATIONAL HOLDINGS LIMITED

.

are trade debtors of HK$462,632,000 (3 1st March, 2005:

A " As at As at
30th September, 3 1st March,
2005 2005

HK$'000 HKS'000
378,789 333,932

18,751 34,210

65,092 85,073

462,632 453.215

The Group has established different credit policies for customers in each of its core businesses. The

average credit period granted to trade debtors

Creaitors, deposits and accruals

was 60 days.

inc]uded in creditors, deposits and accruals are trade creditors of HK$307,193,000 (31st March, 2005:

II-iK$348, 191,000).

The ageing analysis of trade creditors is as fol

f
]

0 — 60 days
61 90 days
Over 90 days

';I’olul

|

Share capital
i
|
!

Authorised:
ii At 31st March, 2005 and 30th September, 2

Issued and fully paid:
At 31st March, 2005 and 30th September, 2

lows:

005

005

As at As at
30th September, 31st March,
2005 2005
HK$’000 HKS$ 000
188,620 226,605
11,398 - 10,012
107,175 111,574
307,193 348,191
Number of
Ordinary Neminal
Shares of Value
HK$1.25 each HK3000
540,000,000 675,000
278,582,090 348,228

Thcrc was no change in the authorised and issued share capital during the period under review.




CHEVALIER INTERNATIONAL HOLDINGS LIMITED

NOTES TO CONDENSED FINANCIAL STATEMENTS (Contmuea’)

Contingent liabilities
At 30th September, 2005, the Group and the Company had the fol]owmg commgenl llabllmcs

15.

)

16.

(a)

(b)

{c)

The Company had contingent liabilities in respect of counter-indemnities given to bankers and
insurance institutions for their guarantees amounting to approximately HK3$57,900,000
{31st March, 2005: HK$124,200,000) issued in respect of the Group's performance for
maintenance and remedial work for Private Sector Participation Scheme projects completed by
the Group;

The Compéﬁy issued guarantees for banking facilities utilised and pcrf‘orrﬁahcc bonds extended
to its subsidiarics and an associate amounting to HK$480,093,000 (31st March, 2005:
HK$859,775,000) and HK$196,495,000 (3 1st March, 2005 HK$235,951,000); and

liquidated damages.of HK$1,000,000 for an alleged breach of a wholesale food supply contract
by a subsidiary (31st March, 2005: Nil) .

Capital commirment

' ' THE GROUP
' : As afl- As at
30th September, 31st March,
2005 2005
HKS$'000 HK3'000

Contracted for '

- investments in partnership 29,800 14,369
— investments in jointly controlled entities 23,040 -
52,840 14,369

Operating leases

{a)

The Group as lessee
The Group had future minimum lease payments under non- cancellable operating leases as
follows:

As at ‘Asat
30th September, 31st March,
2005 2005
HK$'008, HK$'000

Leases which expire: . . »

Within one year 49,692 8,920
In the second to fifth year inclusive 60,320 18,733
Over five years 11,055, 13,266
121,067 . 40,919

Leases are negotiated and rentals are fixed for an average term of three years with renewal
options given by the lessors. The above lease commitments only include commitment for basis
rental. Contingent rentals are not included since the amount will only be determined when
turnover of individual shops exceeds a pre-determined level.
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NOTES TO CONDENSED FINANCIAL STATEMENTS (Contmued) L

]7

b}

Operatlng leases (Continued) N
The Group as lessor -
l The Group had future minimum lease

" leases as follows:

:
'

"’ Leases which expite:
| Within oné year ~
* In the second to fifth year inclusive .

| The lease terms ranged from one year to

significant related party transactions

The Group made advances to its associates
advances to these companies are unsecured
amountcd to HK$226,980,000 (at 31st March
unsecured loans of HK$53,500,000 (at 315t M
lnteresl at HIBOR plus 1.5% per annum.
Subsequent event .

Subsequent to 30th September 2005, the G

T 1 F *

N cd . :
payments receivable under nonr—cancellable operating
. ’ ‘e . i ' -
v

As at

As at
*30th September, 31st March,
. 2005 2005
' . HKS$'000 HKS$.:000
: 27,868 - 1.29,006
24,006 22,213
51,874 - 51,219

five years, ¥ -

.

and jointly controlled entities during the period, The
and the outstanding balances at 30th September, 2005

2005: HK$151,809,000). Included 'in the advances are
arch, 2005: HK$23,099,000) to an associate which bear

il

roup entered into a sale and purchase agreemcnt wnth

mdependent third parties for the acqulsmon of 44% equity interest in Beumg Feng Tong Xiang
Rui Real Estate Company leltcd (“Beijing Feng Tong Xiang Rui”) at a consideration of

RMBISO 493,200 (equivalent to HK$144 703

‘000) Beijing Feng Tong Xiang Rui is establlshcd in the

PRC ‘with limited liability and principally engages in property development.

|
[
A
i

|

|

i
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DIVIDENDS : ' a ’ i
The Board of Directors has resolved to declare an interim dividend of HK20 cents (2004 HK20 cents)
per share and a special dividend of HK 18 cents (2004: Nil) per share for the six months ended
30th September, 2005 payable on Thursday, 12th January, 2006 to shareholders whose names
appear on the Register of Members of the Company on Friday, 6th January, 2006.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Tuesday, 3rd January, 2006 to
Friday, 6th January, 2006, both days inclusive, during which period no transfer of shares will be
effected. In order to qualify for the above interim and special dividends, all transfers of shares
accompanied by the relevant share certificates must be lodged with the Company s Branch Share
Registrars in Hong Kong, Standard Registrars Limited of G/F., Bank of East Asia Harbour View
Centre, 56 Gloucester Road, Wanchai, Hong Kong for registration not later than 4:00 p.m. on
Friday, 30th December, 2005, !

MANAGEMENT DISCUSSION AND ANALYSIS

During the six months ended 30th September, 2005, the Group sustained growth momentum and
recorded an increase in both turnover and profit. The Group’s turnover increased by 53% from
HK$1,795 million in the last corresponding period to HK$2,745 million and profit attributable

to equity holders ofthe Company increased 57% from HK$125 million to HK$196 million.
. )

Construction and Engineering oy

During the period under review, the turnover of this sector increased from HK$986 million to
HK$1,222 million, representing an increase of 24%, attributable to the increase in business
volume of the pipe technology division, building construction division and the electrical and
mechanical engineering division. The segment’s overall profit recorded slight 1mpmvemem from
HK$82 million to HK$94 million as the performances of the businesses in the segment were still

affected by the contraction in construction contracts in Hong Kong in the previous years.

The lifts and escalators market remained extremely competitive and the division’s profit declined
slightly. The aluminium windows and curtain walls division also faced similar situation with
contracts on hand also reducing. The contracts undertaken during the period included Tower 21
in Union Square of the Kowloon MTR Station and Nina Tower [ & I1 in Tsuen Wan (one of the
Hong Kong tallest skyscrapers). In addition to Hong Kong and the PRC market the aluminium
windows division also expanded its presence in Japan, C
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Cheva]ler Pipe Technologies (“CPT") is a young company established in the last financial year as
the ho]dmg company for the Group’s pipe rehabllltatlon and technologies business. During the
rewew period, CPT’s performance met the Group s expectations with increased turnover and
1mproved profitability. Having attained theI critical turnover level in the last financial year
sufficient for supporting the international infrastructure costs of its three production facilities
and operanons in Hong Kong and eight Eounlrlcs CPT is expected to become a profit
conlnbutor to the Group starting this fmancml year. The Group expects to see marked increase in
operallona] efficiency of its pipe rehabilitation business, putting CPT among leading pipe
technology companies in the world. In the Eommg few years, the management will focus on
expandmg sales to drive profitability. CPT \:\’1“ continue to invest in its sales and distribution
netwprk and new products, mainly in the US and selected European and Asian markets, to
e'nhaince its medium and long term return. :

Durmg the period under review, the total value of the Group’s building construction and civil
engmeermg works on hand amounted to apprommately HK$780 million. Affected by market
compeuuon contribution from this sector declined slightly. New building construction contracts
undertaken during the period included the Holng Kong Community College Development at Hong
Kong Polytechnic University, which is cxpccted to be completed in mid-2007.

Contrlbunon from the environmental, e]ectnca] and mechanical engineering divisions improved
with all projects on hand progressing smoothly The environmental contracts included enhancement
of the Hypochlorite Dosing Plant for CLPP, Power Station and the supply and installation of
Combined Heat and Power Generating Set System at the Shek Wu Hui Sewage Treatment Works,
A new project — the supply and installation of electrical and mechanical equipment for the Tai Po
Sewage Treatment Works Stage V Phase | —| was secured during the period. The electrical and
mechanical contracts on hand included that for a hotel development in Hunghom Bay,
mechamcal installation for Wynn Resorts and HVAC System Installation for Grand Lisboa Hote!
and Casmo in Macau.

[nsu}ance and Investment
During the period under review, the turnover of this sector increased from last year’s HK$126 million
1o HK$533 million.' The investment dwnsmn contributed HK$435 million more while the
insurance division brought in HK$28 mllllon less than the previous period. While the insurance
underwrltmg business was adversely affected by keen market competition and thus only made a
shght profit, the investment business recorded significant gains as the equity market recovered
strongly during the period. Currently, the majority of the Group’s investments are in fixed
income and structured deposits. The managemcnt will continue to maintain a balanced portfolio
s0 as to generate stable income and capturc reasonable returns from its investments in the
medl_um to long term.

1
j
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Property and Hotel
During the period under review, the turnover of this sector increased from HK$184 million to
HK$397 million. The overall performance of this segment improved mainly 'due to the sales
contribution from Chevalier Place in Shanghai and buttress of the recovering property market in
Hong Kong. ! '

I
Capitalising on the bullish climate of the PRC property market early this year before the Chinese
government stepped up its economic austerity measures, the Group unloaded two-third of the
units of its luxury residential property Chevalier Place in Shanghai, generating total proceeds of
approximately HK$500 million, of which HK$254 million was booked for the current period. In
addition, the storage capacity of the Group’s 18-storey cold storage warehouse in Kwai Chung
was fully occupied during the period, and rental from its other investment properties in Hong
Kong and overseas also improved. '

The Group cautiously expanded its real estate development projects in selected cities on the
Mainland. Adding to its portfolio was the recent acquisition of 44% interest in a residential
property project in the Beijing Feng Rui Residential area. The luxury villa development project
will have a total floor area of approximately 200,000 sq.m. The Group has forged partnerships
with various local and Hong Kong companies in Chengdu, Shenzhen, Beijing and Dongguan for
residential and commercial property development projects. The total gross floor area of these
projects is estimated at over 1.8 million sq.m. and some of those projects are expected to start
contributing revenue from 2007.
Other Businesses !

During the period under review, the profit of the computer and information communications
technology business increased from HK$1.5 millien to HKE11 million. Such performance was
the result of the steady growth of the notebook computer division, recovery of the business
machine division and efficient cost control.

The Group’s first step into the lifestyle food and beverage business through the acquisition of
Pacific Coffee has been very successful. Despite the significant increase in market rents, Pacific
Coffee was able to continue to find and establish profitable stores. Currently, it has 42 stores in
Hong Kong, 6 in Singapore and 1 in Beijing. In addition to establishing foothold in the PRC
market in Beijing and Shanghai initially, Pacific Coffee will focus on building a strong regional
team and local management teams to ensure quality in the long term. The Group expects its food
and beverage business to become the major growth engine of this segment in the coming years.
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PROSPECTS : :

The Group continued to benefit from its diversified business portfolio during the last few years
addmg to its new recurring income streams| Our view has been that asset value surges would
have' the support of strong economic fundanllentals and we saw affirmation in the strong GDP
g.rowth in Hong Kong recorded during the 1nt|er1m period. Although surging oil price and interest
rates have exerted pressure on corporate earnings, the impacts are expected to be compensated
by thc surge in asset value. In addition, as c:ooperatlon between Hong Kong and the Mainland
mcreases recovery of the Hong Kong economy is expected 1o continue and Hong Kong stands
pnmc to benefit from opportunities in the rapld]y developing China economy. -

The :inf'lationary trend is gaining momentum Iin Hong Kong and the Group expects it to continue
into next year. Ongoing strong employment and wage growth will buffer interest rate hike and
provide ‘strong and solid foundation for econlomy growth in the coming year. As there is often a
tlmeilag between increase in construction actlwmes and the turnaround- of the local economy, the
Group expects to see an increase in construction related contracts in 2007 and will focus on

sccurmg them. With the contribution from thé lifestyle foed and beverage business it acquired in
Mayit}us year, and rising demand for re51dentlal properties in second tier cities on the Mainland
which it is serving, the Group is all geared up to bring maximum returns to its shareholders.in
the commg year.
b
FINANCIAL REVIEW
As at 30th September, 2005, the Group’s total net assets attributable to equny holders of the
Company amounted to HK$2,666 million (HK$2 533 million as at 31st March, 2005). '

|
As at 30th September, 2005, total debt to equity ratio was 71% (67% as at 31st March, 2005) and
net debt to equity ratio was 28% (17% as|at 31st March, 2005), which are expressed as a
pcrcentage of bank and other borrowings, and{net borrowings respectively, over the above total net
assets of HK$2,666 million (HK$2,533 million as at 31st March, 2005).
|J
As at 30th September, 2005 the Group’s bank and other borrowings amounted to HK$1,887 million
(HK$I 688 million as at 31st March, 2005). Cash and deposit at bank including pledged deposits
amoumed to HK51,139 million (HK$1, 260 million as at 31st March, 2005) and hence net
borrowmgs amounted to HK$748 million (HK$428 million as at 31st March, 2005). Most of the
bormwmgs are carrying floating interest rates based on Hong Kong Interbank Offering Rates,
with!small portions based on Prime Rate. Among those floating rate loans, HK$100 million are
hedged to fixed rates through Interest Rate S\I:vap Agreements (HK$100 million as at 31st March,
2005).
vy




CHEVALIER INTERNATIONAL HOLDINGS LIMITED ‘

FINANCIAL REVIEW (Continued) | :

Finance costs for the period amounted to HK$34 million, (HK$10 million fon the corresponding

period {ast year). The increase was due to increasesin both the total borrowmgs and mterest

rates. ‘ S v P J |

. -

The Group adopts conservative treasury policies in cash and financial management. To achieve

better risk control and minimise cost of funds, the Group’s treasury activities are centralised.

Cash is generally placed.in short-term-deposits mostly denominated in Hong Kong or US dollars.

The Group’s liquidity and financing requirements are frequently reviewed. In antlclpatmg new

investments or maturity of bank loans, the Group will consnder new f'mancmg while maintaining

an appropriate level of gcarmg ' ‘ i |
. 1

. ‘ ; o

The Company had contingent liabilities in respect of guarantees issued for banking facilities

granted to subsidiaries amounting to HK$385 million (HK$765 million as at 31st March, 2005).

The Company has provided financial assistance to, and guarantees for banking facilities granted to,
affiliated companies as at 30th September, 2005, which together in aggregate amounted -to
HK$226.98 miilion as loans and HK$100 million as guarantees granted.'These amounts
represented a percentage ratio of approximately 14.95% as at 30th September, 2005 and exceeded
the relevant percentage ratios of 8% under the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“the Stock Exchange”} {“the Listing Rules™). In
accordance with the Rule 13.22 of the Listing Rules, a proforma combined balance sheet of those
affiliated companies with financial assistance from the Group and the Group’s attributable interest
in those affiliated companies as at 30th September, 2005 are presented below: '

30th September, 2005

4 : ‘ Proforma combined ! The Group’s

balance sheet. attributable interest

HKS$ Million | . HKS Million

Non-current assets o : : s 57
Current assets ' 323 ‘ 1 . 153
Current liabilities I V) (48)
Non-current liabilities (4n |+ (20)

Shareholders’ advances ’ . 271 b (227)

|

- -

' - .o . . i
|

29 (83)
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DIRECTORS AND CHIEF EXECUTIVES’ INTERESTS IN SECURITIES

As at 30th September, 2005, the interests and short positions of the Directors and the chief
executives of the Company in the shares, underlym;, shares and debentures of the Company and
its a§50c13ted corporations, within the meamng of Part XV of Securities and Futures Ordinance
(“the SFO”), which have been notified to the Company and the Stock Exchange pursuant to
DWIS!OHS 7 and 8 of Part XV of the SFO (1n|clud1ng interests or short positions which they were
laken or deemed to have taken under such prowsmns of the SFO), or which were required to be
recordcd in the register to be kept by the Company pursuant to 8352 of the SFQ or as otherwise
reqmred to be notified to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (“the Model Code™) were as follows:

(a) i Interests in the Company — Shares

i
I+
1}
h

A

i Name of Directors

j CHOW Yei Ching

" KUOK Hoi Sang

! FUNG Pak Kwan
TAM Kwok Wing

, KAN Ka Hon

i HO Chung Leung

*

Capacity

Beneficial owner
Beneficial owner
Beneficial owner
Beneficial owner
Beneficial owner
Beneficial owner

Number of ordinary shares

Personal
interests

146,244,359*

98,216
93,479
169,015
29,040
' 40,000

- 146,244,359

Approximate
percentage

of interest
(%)

52.50
0.04
06.03
0.07
0.01
0.01

Dr CHOW Yei Chmg bencficially owned 146,244,359 shares of the Company, representing
approx:mmely 52.5% of the issued share capital of the Company. These shares were same as
those shares disclosed in the section "Substantial Sharehofders Interests in Securmes below,
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN SECURITIES (Continued)
(b) Interests in Associated Corporation— Shares ) [ .
I

Number of ordinary shares .
Approtimate

Nameof ~ Associated Personat - Corporate Family . - percentage
Directors corporation  Capacily inferests - interests  interests ' Total  of imlerest
CHOW YeiChing  Chevalir  Beneficial owner 6,815,854 104,102,933* Poo- 110918787 64.13

© - " iTeh - ond [nterest of Lo

Holdings  controlled !

Litnited corporation : f

(“CiTL" '

. KUOK HoiSang  GiTL Beneficial owner 2,400,000 - - 12,400,000 1.40
* FUNGPakKwan  CiTE Beneficial owner 2,580,000 - - 1,580,000 1.50
TAM Kwok Wing ~ CiTE . - Beneficial owner 400,000 - 10400 410,400 0.24

KAN Ka Hen GiTL Beneficial owner 451,200 - - 451,200 0.26
|
. Dr CHOW Yei Ching had notified CiTL that under the SFO, he was deemed to be interested in
104,102,933 shares in CiTL which were all held by the Company as Dr Chow beneficially owned
146,244,359 shares, representing approximartely 52.5% of the issued share capital of the
Company. ‘

Save as disclosed above and in “Share Option Schemes” below, as at 30th September, 2005, so
far as is known to the Directors and the chief executives of the Company, no other person has
interests or short positions in the shares, underlying shares and debentures of the Company and
any of its associated corporations {within the meaning of Part XV of the SFO) which are
required to be notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which he is taken or deemed to have |
taken under such provisions of the SFOQ); or are required, pursuant to 5352,0f the SFO, to be
recorded in the register referred to therein; or are required, pursuant to the Model Code, (o be
notified to the Company and the Stock Exchange.

SHARE OPTION SCHEMES :

A share option scheme of the Company (“the CIHL Schemne™) was approved by the shareholders
of the Company on 20th September, 2002. Another share option scheme of CiTL, the subsidiary
of the Company (“the CiTL Scheme”) was also approved by the shareholders of CiTL and the
shareholders of the Company on 20th September, 2002. The CIHL Scheme and the CiTL Scheme
fully comply with Chapter 17 of the Listing Rules. As at 30th September, 2005, no share option
was granied, exercised, cancelled or lapsed under the CIHL Scheme and the CiTL Scheme. There
was no outstanding option under the CIHL Scheme and the CiTL Scheme at the beginning and at
the end of the period.
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SUBTSTANTIAL SHAREHOLDERS’ INTERESTS IN SECURITIES

As at 30th September, 2005, so far as is kno{vn to the Directors and the chief executives of the
Company, the interests and short positions of the persons or corporations in the shares or
underlying shares of the Company which ‘have been disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO and as recorded in the register required to

be kept by the Company under 8336 of the SFO were as follows:

yoobo -

T Approximate

! Number of percentage

Substantial Shareholder . shares held .- ‘ of interest
P (%)
. ! .
CHOW Yei Ching . -146,244,359 52.5
Miyakawa Michiko . l i46 244,359 (Note) : - 52.5

Nlote i Under Part XV of the SFO, Ms Miyakawa Mlchlko the spouse of Dr Chow, is deemed to be interested
lin the same parcel of 146,244,359 shares held by Dr Chow.
Save 'as disclosed above, as at 30th September, 2005, so far as is known to the Dlrectors and the
chlef executives of the Company, no other person has interests or short positions in the shares,
underlymg shares and debentures of the Company or any of its associated corporations which
: werelreqmred to be disclosed to the Company under the provisions of Divisions 2 and 3 of Part
XV oflhe SFO and as recorded in the l'eng[€l‘| required to be kept by the Company under 8336 of
the SFO or, were directly or indirectly, |nterestcd in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at general rneeungs of the

Company

ARR‘ANGEMENT FOR ACQUIS]T[ON OF SHARES OR DEBENTURES

Except for the share option schemes adoptcd by the Company and CiTL at no time during the
period was the Company or any of its substdlanes a party to any arrangement to enable the
Directors of the Company to acquire beneflts by means of the acquisition of shares in or
debentures of the Company or any other body corporate.

EMPLOYEES AND REMUNERATION POLICIES

As at 30th September, 2005, the Group employed approximately 4,560 full time staff globally.
Totall staff costs amounted to approximately 'HK$354 million for the period under review. The
remuneration policies are reviewed perlodlca]ly on the basis of the nature of job, market trend,
company performance and individual pcrformancc Other staff benefits include bonuses awarded
on a dlscretlonary basis, medical schemes, retirement schemes and employees’ share option
scheme.
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AUDIT COMMITTEE : ‘

The Audit Committee, which was established pursuant to the requirements of the Rule 3.21 of
the Listing Rules, comprises Messrs WONG Wang Fat, Andrew, CHOW Ming Kuen, Joseph and
LI Kwok Heem, John, all the Independent Non-Executive Directors of the Company, met twice in
the year. During the period, the Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and discussed auditing, internal
controls and financial reporting matters including the review of the unaudited interim financial
statements for the six months ended 30th September, 2005.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES ‘ |
There was no purchase, sale or redemption of listed securities of the Company by the Company !
or any of its subsidiaries during the six months ended 30th September, 2005,

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as sct out in Appendix 10 of the I;isting Rules. All
directors of the Company confirméd, following specific enquiry by the Company, that they have
complied with the required standard set out in the Model Code during the six menths ended
30th September, 2005.

CODE ON CORPORATE GOVERNANCE PRACTICES

In the opinion of the directors, the Company has complied with the code provisions listed in the
Code on Corporate Governance Practices {“the Code”) as set out in Appendlx 14 of the Listing
Rules throughout the six months ended 30th September, 2005 with the cxceptlon of the following
deviation:

Under the code provision A.4.1, non-executive directors should be appointed for a specific term.
Currently, non-executive directors are not appointed for a ‘specific term. However, they are
subject to retirement by rotation at least once every three years under theiBye-laws of the
Company in which such amendments were approved by the shareholders of the Company at its
annual peneral meeting held on 9th September, 2005 to bring them in 11ne with the Code. As
such, the Company considers that sufficient measures have been taken to ensure that the
Company’s corporate governance practices are no less exacting than those in the Code.

APPRECIATION 1

The Group has achieved good results for another six-month period along snde the improving
economic environment. On behalf of the Board, | would like to take this opportunlty to thank the
management and ali staff for their concerted effort, commitment and professionalism.

ByI Order of the Board
CHOW Yei Ching
Chairman and Managing Director
Hong Kong, 15th December, 2005

'
1

website: http://www.chevalier.com
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THIS CIRC;ULIAR IS IMPORTANT AND RI)QUIRES YOUR IMMEDIATE ATTENTION

If you are in .any doubt as to any aspect of this circular or as to the action to be taken, you should
consult your licensed securities dealer, bank manager, solicitor, professional accountant or other
professional ac}viser.

If you have sofld or transferred all your shares in|Chevalier International Holdings Limited, you should
at once hand this circular to the purchaser or the transferee or to the bank, licensed securities dealer or
other agents through whom the sale or transfer was effected for transmission to the purchaser or the
transferee. |

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this circular,
makes no representauon as to its accuracy or completeness and expressly disclaims any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
circular,

| CHEVALIER
r |§I

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
HiEBREBEBRR 2 A

(Incorporated in Bermuda with limited liability}

(Stock tode: 025)

DISCLOSEABLE TRANSACTION — .
JOINT DEVELOPMENT PROJECT PROCESSED

NOV 16 2008

THOMSO
FINANGIA.

Financial adviser to Chevalier International Holdings Limited

z : SOMERLEY LIMITED

t
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*  For identification purpose only

2nd August, 2006
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DEFINITIONS

In this c:rcular the following expressions have the meanings as set out below unless the context

requires otherwise:
;
“Board” |
. |
“Chevalier Cthgdu”

|
|
[
“*Company” '
]
i

“Development: Agreement”

“Development! Site”

o LL] I
“Directors |

uG l'Ol.lp" |
“Hong Kong”

“Joint Development
Project” |

*Joint Venture|Company”

“JV Partners”

“JV Partners’ Irand”

o »n
“Latest Practicable Date

“Listing Rules”
“Model Code”

|
I
“PRC” |
|
|

“Stock Exchange
“SFO” _
“Share(s)”
“Sharcholder(s’)”
“HKS$” !

“RMB” !

u%ss |
l
1,

board of Directors;

HE (R BEFEERALE (Chevalier (Chengdu) Investment
Management Limited), a wholly-owned 5ub51dlary of the Company
established as a wholly foreign-owned enterprise in the PRC with limited
tiability;

Chevalier International Holdings Limited, a company incorporated in
Bermuda with limited liability, shares of which are listed on the Stock
Exchange;

the joint development project agreement dated 27th June, 2006 entered into
between Chevalier Chengdu and the JV Partners to undertake the Joint
Development Project;

the site for the development of the Joint Development Project;

directors of the Company;

the Company and its subsidiaries;

|
Hong Kong Special Administrative Region of the PRC;

the commercial complex situated at Chang Jiang Road Central in Hefei,
Anhui Province, the PRC to be developed by the IV Partners and Chevalier
Chengdu;

a company to be established in the PRC with limited liability;

HEEEGRIN {Anhui Province Hua Qiao Hotel), a state-owned company
established in the PRC and & % WL A 2 8] (Anhui Anxing Lianhe
Corporation), a state-owned company establlqhed in the PRC;

a parcel of land snuated at Chang Jiang Road Central in Hefei, Anhui
Province, the PRC and is owned by & # 1 é%fﬁﬁﬁ]ﬁ (Anhui Province Hua
Qiao Hotel) and to be contributed to the Joint Development Project by the
JV Partners;

31st July, 2006, being the latest practicable date for ascertaining certain
information contained herein prior to the printing of this circular;

The Rules Governing the Listing of Securities on the Stock Exchange;

The Model Code for Securities Transactions by Directors of Listed
Companies; ‘

The People’s Republic of China which for the purpose of this circular,
excludes Hong Kong/ the Macau Special Administrative Region of the PRC
and Taiwan;

The Stock Exchange of Héng Kong Limited;

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong);
share(s) of HK$1.25 each in the share capital of the Company;

holder(s) of the Share(s);

Hong Kong dollars, tl‘le lawful currency of Hong Kong;

Renminbi yuan, the lawful currency of the PRC.

per cent.

In this circular, the exchange rate of HK$1.00 to RMBI1.04 has been used for reference oniy.

|




LETTER FROM THE BOARD

]
I CHEVALIER = '

i
CHEVALIER INTERNATIONAL HOLDIN S LIMITED
EtEREEBRARAA |,
{Incorporated in Bermuda with limited liability) | I
(Stock code: 025) '
Executive Directors: Registered' office:
Chow Yei Ching (Chairman and Managing Director) Canon’s Cburt
Kuok Hoi Sang (Managing Director} 22 Victofria Street
Fung Pak Kwan Hamilton, HM 12
Tam Kwok Wing Bermudz{
Kan Ka Hon ' l
Chow Vee Tsung, Oscar Head ofﬁce and prmc:pal place
Ho Chung Leung of busm'en {
22nd Floor
fndependent non-executive Directors: Chcvaller Commercml Centre,
Chow Ming Kuen, Joseph O.B.E., J.P. 8 Wang Hm Road, ¢
Li Kwok Heem, John Kowloon Bay, '
Sun Kai Dah, George ) Heong Kong

|
2nd Aug!usl, 2006

To the Shareholders ;
Dear Sir or Madam, ;
|
DISCLOSEABLE TRANSACTIQN -
JOINT DEVELOPMENT PROJECT

|
|
INTRODUCTION |

: !
The Board is pleased to announce that Chevalier Chengdu, a wholly-owned subsidiary of the

Company, has entered into an agreement with L & ZEHHJE (Anhui Prc;vmce Hua|Qiao Hotel) and
T2 % BB 4 2 /2 3] (Anhui Anxing Lianhe Corporation) on 27th June, 2006 whereby the parties to
the agreement agreed to undertake the Joint Development Project. l

]
- !

THE DEVELOPMENT AGREEMENT DATED 27TH JUNE, 2006 | '
Parties: '

(1) . Chevalier Chengdu, a wholly -owned subsidiary of the Company established as a wholly
foreign-owned enterprise in the PRC with limited liability. Chevalier Chengdu is principally

engaged in property investment as well as provision of busmess consu]ung services:

*  For identification purpose only
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l

(2) ﬁcfﬂlﬁ%l&ﬁlﬁ (Anhui Province Hpa Qiao Hotel), a state-owned company established in

the PRC and is principally engaged in the provision of tourism services and property
developmem,

)] f?fﬁlf@ﬁﬁb‘% 4y a8 (Anhui Anxling Lianhe Corporation), a state-owned company
e?tabl1shed in the PRC and is principz}lly engaged in trading of building materials, property
development, property management and provision of business consulting services.

l

Lo : . : .
To the best knowledge, information and belllef of the Directors after having made all reasonable
enquiries, as at the date of this circular, the JV P?rtners and their ultimate beneficial owners are third
parties independent of the Company and its connected persons (as defined under the Listing Rules).

|
Major Terms |

|
The Joint Development Project involves development of a commercial complex on a site situated
at Chang Jiang Road Central in Hefei, Anhui Province, the PRC. Majority portion of the Development
Site is owned l)y LW EEBEIE (Anhui Provinte Hua Qiao Hotel) which has agreed to transfer it to
the Joint Development Project for development as llescnbed below in further details. The remaining area

of the Development Site would be acquired from independent third parties.

Pursuant to the Development Agreement, Chevalier Chengdu and the JV Partners will bear the cost
and share the éCOHO]TllC interests in the Joint Devel'opmem Project on a,51:49 basis. The total investment
for the Jaint Development Project is RMB750, 000,000 {equivalent to approximately HK$721,153,846),
of which RMBIOS 440,000 (equivalent to appr(')xlmately HK$104,269,231) and RMB112,870,000
(equivalent to iapproximately HK$108,528,846) will be contributed by the JV Partners and Chevalier
Chengdu respectively, and the remaining is expected to be financed by external borrowings or be borne
by Chevalier Chengdu and the JV Partners on a 51 49 basis. The JV Partners will make their initial
contribution of RMB 108,440,000 (equivalent to approx1ma[ely HK$104,269,231) in the form of the JV
Partners’ Land‘ The 1V Partners’ Land shall be transferred to the Joint Development Project with good
titles and free (T)f lien, encumbrances or other third |pames rights. Accordingly, the JV Partners shall bear
all land premium for, and the cost for demolition and resettlement of occupants in the existing buildings
over, the JV Parmers Land, if required, at their 0\»'/:1 cost. The agreed value of the JV Partners’ Land of
RMB108,440, 000 (equivalent to approximately| HK$104,269,231) is arrived at after arms-length
negotiations between Chevalier Chengdu and the JV Partners and with reference to the Directors'
knowledge of recem market prices of comparable development sites. Chevalier Chengdu has on 11th July
2006 paid RMB5 miilion (equivalent to approximately HK3$4.8 million) cash into a segregated account
(“Segregated Accoum ) established for the Joint Development Project and operated jointly by Chevalier
Chengdu and ;the JV Partners, and the remaini1|1g RMB107,870,000 (equivalent to approximately
HK$103,721,154) will be contributed in stages to the Joint Development Project’s Segregated Account
according to the terms of the Development Agreement. Further announcement on the detailed payment
terms will be made once the expected timetable for payment of the remaining portion of the initial cash
contribution Cai_n be ascertained. ‘

The Corppany shall also make announcement to the shareholders if there is any changes to the
major terms ofl'lhe Development Agreement.

|

i
i
|
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The Group has financed the above RMBS5 million contribution and wnll finance the remaining part
of its initial cash contribution of RMB107,870,000 to the Joint Developmem Project from internal
resources. ;

|

Pursuant to the Development Agreement, any further fundings requ1red for the Joint Development
Project in addition to the initial cash contribution of RMB112,870,000 to be r‘nade by Chevalier Chengdu
will be raised from external borrowings, failing’ which Chevalier Chengdu :Imd the JV Partners shall
extend further fundings to the Joint Development Project in the ratio of 51:49 which is the same as their
respective interests in the Joint Development Project. The further fundings to be provided by Chevalier
Chengdu may be satisfied by external borrowings and/or internal resources of lile'Group, and the proportion
of fundings sources is yet to be decided. ' . |

! ‘

It is intended that in due course the Joint Development Project will be undertaken by a Joint
Venture Company to be established in the PRC among Chevalier Chengd'u and the JV Partners. The
formation of the Joint Venture Company and the transfer of the JV Partners’ Land under the Joint
Development Project to the Joint Venture Company are subject to the PRC relcfav_ant government approvals.
Once the Joint Venture Company is set up, the contributions made by Chevalier Chengdu and the JV
Partners to the Joint Development Project will be transferred to the Joint Venture Company as their
respective capital contributions. The results and assets and liabilities of the Joint Venture Company
would be consolidated into the accounts of the Group. ] |
j
|
[
I

Management committee of the Joint Development Project

A management committee will be set up and it shall be responsible for decision making and
moniloring of the Joint Development Project. It shall comprise nine committee members, of which five
will be appointed by Chevalier Chengdu, three by % B % BBt & # /A% (Anhui Anxing Lianhe
Corporation) and the remaining one by & & ¥ % {& )5 (Anhui ProvincetHua Qiao Hotel). After the
Joint Venture Company is set up, the management committee members will be appomted to the board of

directors of the Joint Venture Company. : | [

The Joint Development Project will be named T ff B # (Hua Qiao !I’lhza) and constructed on a
site situated at Chang lang Road Central in Hefei, Anhui Province, the PRC. Hefei is the capital city and
an important industrial centre of the Anhui Province. with a total area of approximately 7,266 square

1

THE JOINT DEVELOPMENT PROJECT

kilometers and a population of approximately 4.6 million as of 31st December, 2005. The Development
Site is situated at a prime location of Hefei, which gives the Joint Develoﬁment Project a competitive

advantage in terms of location. '

Like other PRC urban cities, Hefei has attained fast.economic growth in recent years. Hefei’s GDP
reached approximately RMB85.4 billion in 2005, representing an approxi:mialcly 16.9% growth over
2004. Its GDP per capita increased by approximately 14.5% over 2004 1o RMB18,960 in 2005. Urban
consumer expenditure in Hefei reached RMB32.4 billion in 2005, representing :am increase of approximately
35.3% over 2004, This fast economic growth has created increasing deman’d'for commercial complex.
With its prime location in Hefei, the Directors believe that the Joint Developmenl Project, when launched,

would be well received by the market.
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Itis currently planned that the Joint Developmem Project would comprise office building, shopping
mall, hotel an_d service apartment. Nevertheless, the exact development plan of the Joint Development
Project is yet ;lo be finalized.

I
REASONS FOR ENTERING INTO THE DEVELOPMENT AGREEMENT

The Group is principally engaged in construction, engineering, insurance, property investment,
- hotel investment, information technology and féod and beverage. The Development Agreement will
create a goodiopportunity for the Group to benefit from the growing property market in the PRC, As
mentioned in the Company’s annual report for the year ended 3 1st March, 2005, the Group has confidence
in the long-term growth of the PRC property market and expects the austerity measures imposed by the
PRC government will help to eliminate specu]ati\lfe players, thus paving the way for healthy long-term
growth of the) market. As mentioned above, the Deve]opmem Site occupies a prime location in Hefei
‘which in turn is the capital city and an important mdusmal centre of the Anhui Province. Given this, the
Directors have1 confidence in the prospect of the .Io::nt Development Project which caters for the expected
increasing demand from business travelers and retailers in Hefei brought about by the coatinued economic

growth in the city.

The Directors (including the independent n(l)n-executive Directors) consider that the Development
Agreement is;on normal commercial terms, whlich is fair and reasonable to the Company and its
shareholders apd the undertaking of the Joint Development Project is in the interests of the Company.

i
GENERAL

Your attention is drawn to the additional information contained in the Appendix to this circular.

t

: Yours faithfully,

: For and on behalf of the Board

‘ Chevalier International Holdings Limited
| Chow Yei Ching

J Chairman and Managing Director
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1. RESPONSIBILITY STATEMENT

This circular includes particulars given in compliance with the ListinIg Rules for the purpose of
giving information with regard to the Company. The Directors collectively a?n(:l individually accept full
responsibility for the accuracy of the information contained in this circular and confirm, having made all
reasonable enquiries, and that to the best of their knowledge and belief tt;erle are no other facts the

omission of which would make any statement herein misleading. i
|

v
1
|
1
+

2. DISCLOSURE OF INTERESTS

!
i Directors’ and chief executives’ interests in securities }
: ' | i

As at the Latest Practicable Date, the interests and short Posilio;ng of the Directors and the
chief executives of the Company in the shares, underlying shares and tliebentures of the Company
and its associated corporations, within the meaning of Part XV of the SFO, which have been
notified to the Company and the Stock Exchange pursuant to Divisiom}; 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken or deemed to have taken under
such provisions of the SFO). or which were required to be recorded i%\ the register to be kept by
the Company pursuant to section 352 of the SFO or as otherwise required to be notified to the
Company and the Stock Exchange pursuant to the Model Code were as follows:

)
|
.
|

F

(a) Interests in the Company — Shares

Number of Sl}ares Approximate
Personal Family | percentage
Name of Directors ~ Capacity interests interests i Total of interest
| (%)
i . (Nate 2)
| 1
CHOW Yei Ching Beneficial owner 147.738.359 - | ' 141.138.359 53.03
(*Dr. Chow™) {Note I) !
KUOK Hoi Sang Beneficial owner 98,216 - ‘ | 98216 0.04
FUNG Pak Kwan Beneficial owner 93.479 - ’ ' 93.479 - 0.03
TAM Kwok Wing Beneficial owner 169,015 3241 201.438 0.07
KAN Ka Hon Beneficial owner 29.040 - ! ' 29,040 0.01
HO Chung Leung Beneficial owner 40,000 - 40,600 0.01
Note: i :

(1) Dr. Chow beneficially owned 147,738,359 Shares, representing app:ioximalely 53.03% of the issued
share capital of the Company. These Shares were samé as those Shares disclosed in the section
“Substantial shareholders® interests in securities™ below.

(2) The above percentage is calculated on the basis of the issued share capital of the Company as at the
i_atest Practicable Date.
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{b)  Interests in associated corporation — shares

Nome of
Directors

Dr. Chow

FUNG Pak Kwan
TAM Kviok Wing
KAN Ka Hon

Nore:

Assocated
corporalion

Chevalier
iTech
Holdings
Limited
{"CiTL™)

CiTL
CiTL
Gl
Tl

Personal

Capacity interests
Beneficial 6.813.834

owner

and imlerest of

controlled

corporalion
Beneficial owner . 2.400,000
Beneficial nwlner 1,580,000
Beneficial ow!ner 400,000
Beneficial o“!ner 431,300

Number of ordinary shares

Corporate
inferests

104,198.933
(Note 1)

Family
interests

10400

Total

111014787

1,400,000
1,380,000
410400
451,200

Approximate
percentage
of interest

{#)
(Note 2)

#.9

140
131
0.4
0.26

(1} Dr. Chow had notified CiTL that under the SFO, he was deemed to be interested in 104,198,933

Shares, representing approximately 53.03% of the issued share capital of the Company.

|
shares in CiTL which were all held by the Company as Dr. Chow beneficially owned 147,738,359

(2) The above percentage is caleutated on the basis of the issued share capital of the Company as at
the Latest Practicable Date. '

I
|
|
[
l
|
3
|
' ! KUOX Het Sang
I
!
|
|
|
|
i
|
|

Save as disclosed above, as atithe Latest Practicable Date, so far as is known to the
l?irectors and the chief executives O.f the Company, no other person has interests or short
positions in the shares, underlying shares and debentures of the Company and any of its
dSSOClated corporations (within the meaning of Part XV of the SFO) which are required to
bc notified to the Company and the Slock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they are taken or deemed to
have taken under such provisions of |the SFO); or are required, pursuant to section 352 of
the SFO, to be recorded in the register referred to therein; or are required, pursuant (o the

Model Code, to be notified 1o the Company and the Stock Exchange.
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i. Substantial Shareholders’ interests in securities

GENERAL INFORMATION
. [ I
|
|

As at the Latest Practicable Date, so far as is known to the Directors and the chief executives
of the Company, the interests and short positions of the persons or cofpt_)rations in the Shares or
underlying Shares which have been disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO and as recorded in the register required to ;bc kept by the Company
under section 336 of the SFO were as follows:

Name of Shareholder

Dr. Chow

MIYAKAWA Michiko

The Goldman Sachs
Group, Inc.

Goldman Sachs
(UK) L.L.C.

Goldman Sachs Group
Holdings (U.K.)

Goldman Sachs
Holdings (U.K.)

Goldman Sachs
International

The Goldman, Sachs
& Co. L.L.C.

Goldman Sachs
& Co

Number of
Capacity Shares held
Beneficial owner 147,738,359
Beneficial owner 147,738,359
(Note 1)
Interest of controlled -
corporation -
Interest of controlled -
corporation
Interest of controlled -
corporation
Interest of controlled | -
corporation
Bcnéficial : -
owner
Interest of controtled 3,001,888
corporation {Note 5)
Beneficial 3,001,888
owner {Note 5)
8

Number of
'underlying
Shares held
(uflder equity  Approximate
:derivalives of percentage
the Company) of interest
| (%}
i : .(Note 2}
|
| - 53.03
3
\
‘ I = 53.03
| 1
|
| 43,180,459 15.50
! {Note 3)
|
140,178,571 14.42
. (Note 4)
40,178,571 14.42
b (Note 4)
40,178,571 14.42
{Note 4)
. 40,178,571 1442
(Note 4)
- 1.08
|
. - 1.08
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(1) | Under Part XV of the SFO, Ms. M:yakawa Michiko, the spouse of Dr. Chow, is deemed to be interested in
i the same parcel of 147,738,359 Share‘s held by Dr. Chow.

(2) ' The above percentage is calculated on the basis of the issued share capital of the Company as at the
Latest Practicable Date.

(3) - The Goldman Sachs Group, Inc. is laken to have an interest in the 3,001,888 Shares held by Goldman
Sachs & Co and the 40,178,571 Shares that would be held by Goldman Sachs International upon full
conversion of the HK$450,000,000 2 125 per cent. convertible bonds due 2011 (the “Bonds”) held by
Goldman Sachs International at the lmtm] conversion price of HK$11.20 per Share. The Bonds are issued
by the Company to Goldman Sachs International on 26 July 2006. Goldman Sachs & Co and Goldman

Sachs International are both wholly- owned subsidiaries of The Goldman Sachs Group, Inc.

(G Goldman Sachs (UK} L.L.C., Goldman Sachs Group Holdings (U.K.} and Goldman Sachs Holdings
' (U.K.) are taken to be interested m the 40,178,571 Shares that would be held by Goldman Sachs
i International upen full conversion ofl the Bonds at the initial conversion price of HK$11.20 per Share.
Goldman Sachs International is 99% owned by Goldman Sachs Holdings (U.K.) and 100% held by
l - Goldman Sachs Group Holdings (U.K.) and Goldman Sachs (UK) L.L.C..

1

(5) , The Goldman, Sachs & Co. L.L.C. 1l taken to be interested in the 3,001,888 Shares held by Goldman
i Sachs & Co. Goldman Sachs & Co 15 owned as to 99.8% by The Goldman Sachs Group, Inc. and the
remaining 0.2% by The Goldman, Sachs & Co. L.L.C. (which 15 a wholly-owned subsidiary of The
Goldman Sachs Group, Inc.).

Save as disclosed above, as at the Latest Practicable Date, so far as is known to the Directors

and the chief executives of the Company, I|10 other person had interests or short positions in the
shares, under]ying shares and debentures (lnf the Company or any of its associated corpoerations

which were required to be disclosed to the Company under the provisions of Divisions 2 and 3 of

Part XV of the SFO, or, who were, directly |or indirectly, beneficially interested in 10% or more of

the nominal value of any class of share capital carrying rights to vote in all circumstances at

v | . . . .
general mfl:etmgs of any member of the Group or in any options in respect of such capital.

LITIGATION

|
As at the Latest Practicable Date, so far as Iis known to the Directors, none of the members of the

Group are engaged in any litigation, arbitration of material importance or claim of material importance

pending or threatened against any member of the Group

4.

b
-a competing business to the Group.

5.

i i
DIREdTQRS’ INTERESTS IN COMPETING BUSINESS

1

As at the Latest Practicable Date, none of the Directors have an interest in any business constituting

.
SERVICE CONTRACT

As at the Latest Practicable Date, none of |the Directors have entered, or are proposing to enter,

into any serv1ce contract.with the Company or its subsidiaries which is not expiring or may not be

" terminated byi the Company within a ycar without payment of any compensation (other than statutory

compensation).
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6. MISCELLANEOUS : :

(a)

(b)

(c)

@

(e}

.
The qualified accountant of the Company is Mr. Ho Chung Leung, FCCA. He is a fellow

member of The Association of Chartered Certified Accountants in| tl;lC U.K. and a member of

the Hong Kong Institute of Certified Public Accountants. . | |

The secretary of the Company is Mr. Kan Ka Hon, FCCA. He i?; a fellow member of The
Association of Chartered Certified Accountants in the U.K. andj a member of the Hong

Kong Institute of Certified Public Accountants. . ! L

|
The registered office of the Company is situated at Canon’s lCourt, 22 Victoria Street,
Hamilton, HM 12, Bermuda and its head office and principal plalcé of business are situated
at 22nd Floor, Chevalier Commercial Centre, 8 Wang Hot Roe'{d, Kowloon Bay, Hong

Kong. L !
; ‘ ,

The Hong Kong branch share registrars and transfer of:fice ofit}{e Company is Standard

Registrars Limited, 26/F., Tesbury Centre, 28 Queen’s Road East, long Kong.

!
In the event of inconsistency, the English text of this circular shalllprevail over the Chinese
. |

text.

f
i
|
I
1
|

i
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P LA 2 147,738.359 L 6 - L

BLE T 43 b A W) S 4% TR ST 4T B E%&T?Hﬁﬂi‘%hﬁ °
Goldman Sachs & Cof¥ 47 3,001,888 8% £ 2 Goldman Sachs l‘ntern.stmn.llﬁ 40,178,571
Mt - AR B 7 450,000,0007T A — % — —4E B2 21258 - 20L& R B 11.20
TSR MR ARG R AT RS (%)) - A2AR -EBAE
+ A =475 H 847 3% i1 % T Goldman Sachs International °iThe Goldman Sachs Group,
Inc.EHIRHFEHERGZ M - Goldman Sachs & Co&(l.“;oldman Sachs International
¥ £ The Goldman Sachs Group, Inc.F 2 B B2 &) - | ‘

|
Goldman Sachs International {575 LA &8 RE HE % 1.205—511'):[25&'%{]&@&2%%{5}3"] fE¥# -
Goldman Sachs (UK) L.L.C., Goldman Sachs Group Ho]dm'gq‘ (U.K) XK Goldman Sachs
Holdings (U.K.) 81 7 £ %5 40,178,571 /it » Goldman Sacht; Holdings (U.K)HH
Goldman Sachs International 99% Mt HE ; fmGoldman SdCh§ Group Holdings (U.K.)&
Goldman Sachs (UK) L.L.C.#%# Goldman Sachs lnternanonal 100% M 4 -

Goldman Sachs & Cof 453,001,888 f## ; T The Goldman,, Sach< & Co. LLC.HH#E A
A EE R o The Goldman Sachs Group, Inc. X The Goldman Sachs & Co. L.L.C.
43 Bl #% 45 Goldman Sachs & Co 99.8%/20.20% © The Goldman Sachs & Co. LL.C.A

The Goldman Sachs Group, Inc.f & B B 2 =) - oo
b
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The Stock Exchange of Hong Kong Limited takes no responsibilicy for the contenis of this announcement, makes no
rt-prvsenrarmn as ta its accuracy or completeness and expressly disclaims any liability whaisoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this announcement,

j :

CHEVALIER

CHEVALIER INTERNA’f]ONAL HOLDINGS LIMITED

HTEBEBEBARR QT

{Incorparated in Eerrrrud'a with limited liability}
('imck code: 025)

DISCLOSEABLE TRANSACTION

* On 18th October, 2005, Chevalier Chengdu, a whol[y—awmd subsidiary of the Company entered inte the Agreement, as a
purchaser, with the Veador, as a seller. in relation to the proposed acquisition of 44% interest in the registered capital of
Beijing Feng Tong Xiang Rui for a total cash consideration of RMB150,493,200 (equivalent to epproximately
| HK5144.705,000). Details of the Agreement arc st out h<.low

Beijing Feng Tong Xiang Rui is principally engaged in the development of Bcijing Feng Rui Residentiat Area located in
Huairou District, Beijing, the PRC. Bcijing Feng Rui Resideatial Area has a site arca of 438.5 mu and it is a luxury
residential real estate development prcgcci with a total floer arca of approxtmalcly 209,000 sq. m. It has three phases and
will be developed inte four categorics of villas with ﬂoor arcas ranging from 324 sq. m. to 418 sq. mL Pre-sale of the first
phasc of the project has started.

The Acquisition constitutes a discloscable transaction I'nr the Company under the Listing Rules. A circular containing,
among other things, further information on the Agreement, Beijing Feng Tong Xiang Rui, Beijing Feng Rui Residential
Arca and other information as required under the Listing Rules, will be despatched to the Shareholders as soon as
practicabic. )

AGREEMENT DATED 18th OCTOBER, 2005 E

On 18th October. 2005, Chevalier Chengdu, a wholly-owned subsidiary of the Company, entered into the Agreement with the
Vendor pursuant to which Chevalier Chengdu has conditionally agrccd to acquire or will procure its nominee to acquire from the
Vendor, subject to the terms 2nd condition of the Agreement, 44% intorest in the registercd capital of Beijing Feng Tong Xiang
Rui for a total cash consideration of RMB150,493,200 (cquivadent to approximately HKS144,705,000).

Parties

Vendor: Shanghai Fu Cheng. a company established in the PRC with limited !iahility on 18th August, 1995. Shanghai Fu
Cheng is principally cngagcd in rcal estate development, consulting services, property management, interior
design, sales of construction macrials, mcwls and mechanical and electronic cquipments.

Pucchaser: Chevalier Chengdu, a wholly foreign-ow n:-d caterprise established in the PRC with limited liability. a wholiy-
owned subsidiary of the Comp

Other existing sharcholders of Beijing Feng Tong Xiang Ru| Shanghai Xi Cheng and Shanghai Yu Qing

Shnnghm Xi Cheng is cstablished in the PRC with hrmtcd liability on 20th April, 2005, Shanghai Xi Cheng s principally
engaged in invesiment management, peoperty management, property leasing, engincering equipment leasing. z range of
consituction engineering services, property and business information conrsulting services and sales of metals, construction
materials, mechanical cquipments, automobile accessories and various types of merchandises. Shanghai Xi Cheng has held 11%%
interest in Beijing Feng Tong Xiang Rui prior to Completion and the perceniage will remain unchanged upon Completion.
Shang}m Yu Qing is established in the PRC with limited liability on 26th March, 1998, Shanghai Yu Qing is principally cngaged
in sales of construction materials, rubber produets, timber, lcxulcs metals and minerats and property ILasmg Shanghai Yu Qing
has held 25% interest in Beijing Feng Tong Xizng Rui prmr to Completion and the percentape will remain unchanged upon
Complction. |

Y.

To the best knowledge, information and belicf of the Dm:cwrs and after making all reasonable enquiries, as at the date of this
announcement, cach of Shanghai Fu Cheng, Shanghai Xi Cheng and Shanghai Yu Qing and their respective beneficial owners
are independent of the Company, the Company’s conncc!ud persons {as defined under the Listing Rules) or their respective
assoctates, and are not connected persans.
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Assets to be acquired

f3cijing Feng Tong Xiang Rui is principally engaged in the development of Beijing Feng Rui Residential Arca located in Huairow

District, Beijing, the PRC. The total arca of the Site is approximatcly 438.5 mu (equivalent to appmxxmatcly 292.333 5q. m.}

The Consideration and payment terms !

The Consideration of RMB150,493,200 (cquivalent appraximatcly HKS144,705,000) was arrived at after arm’s length

necgotiations between Chevalier Chengdu and the Vendor and with reference to the Dircetars® expetience in property

development and investment, the gencral prospects of the residential property markets in Beijing and information on the

property value in the proximity. The Consideration will be satisfied by the internal resources of the Group

The Consideration will be scttled as follows:

(i) RMBI3,191,200 {equivatent to approximately HKS12,683,846) in cash as a non-refundable Dcposn an the date of the
Agreement; and

(ii) the rernaining balance of RMB137.302,000 {cquivalent 10 approximately HK$132.621,154) will be payable by installments
in accordance with the progress in obtaining the land use rights centificates of the Outstanding Sites wnh an agpregate size
af 148.46 mu (equivalent 1o approximately 98,973 sq. m.) according to the following formula: ;

RMB137.302.000 x Area indicated in the relevant land use rights certificate of the Outstanding Sm:s )

Area of the Qutstanding Sites

The Dircetors (including the independent non-executive Dircetorsy consider that the Consideration and payment terms are fair
and reasonable and on normat commereial terms,
Condition
The Agreement will take cffeet onee it becomes unconditional which is subject o the permissions and approvals in respect of the
Acquisition obtained by Chevalicr Chengdu and/or Beijing Feng Tong Xiang Rui from the relevant PRC governmental
authoritics.
‘Termination ;
The Agreement may be teeminated if:
(i) any matcrial change in cxisting laws or regulations which would result in the Agreement bemg nnt enforceable or lhe

Acquisition is not approved by the relevant PRC government authorities; or
{ii) with the consent of all parties to the Agreement to ieominate the Agreement,
Other principal terins 1
Set out below are other principal terms of the Agreement:
(1) Financing of Beijing Feng Tong Xiang Rui :

The investment sum of Beijing Feng Tong Xiang Rui is estimated to be approximately RMB500 m:l[mn {equivalent to
approximately HKS481 million). which is inclusive of RMB99.8 million (equivalent 10 approximately HKS87.3 million)
invested by the parties to the Agreement up to datc. Bcu:ng Feng Tong Xiang Rui shall finance the operations of and
investment in Beijing Feng Rui Residential Arca by reinvesting proceeds from sales of the properties or borrowings from
financial institutions. Any shortfall in financing shail be funded by the sharcholders of Beijing Feng Tong Xiang Rui by
way of sharcholders' loans in accordance with their respective sharcholdings. The Dircctors are confident thai the sale
procceds together with the borrewings from financial institutions will be sufficient for Beijing Feng Tong Xiang Rui’s
further imvestment necds and consider that further funding directly from the Company is untikely.

{2) Distribution of pre-sale revenne
The distribution of revenue from pre-sale of propertics in Beifing Feng Rui Residential Arca is as fo[luws

(i) settlement of the payment by Shanghai Fu Cheng on behalf of Beijing Feng Tong Xiang Rui of RMB30,341,380
{cquivalent 1o appreximately HKS29,174.404);

(i1} funding for operations of and investment in the development of Bcijing Feng Rui Residentiai Arca; .
(iii) repayment of sharcholders’ loans, if any; and
(iv} distribution of dividends based on the sharcholders” percentage interests in Beijing Feng Tong Xiang Rui.

INFORMATEON ON BELJING FENG TONG XIANG RUI

Beijing Feng Tong Xiang Rui is a company established in the PRC with limited liability on 25th January, 1996 with fully paid-up
registered cupna] of RMB29,980,000 (equivalent 40 approximately HKS28.826,923}. Prior to Completion, Beijing Feng Tong
Xiang Rui is owned as 10 64%, 11% and 25% by Shanghai Fu Cheng, Shanghai Xi Cheng and Shanghai Yu ng respectively.
[mmediately upon Completion, Beijing Feng Tong Xiang Rui will be owned as to 20%, 44%, 11% and 25% by Shanghai Fu
Cheng, Chevalier Chengdu, Shanghai Xi Cleng and Shanghai Yu Qing respectively. Upon Completion, the board of directors of
Bcumg Feng Tong Xiang Rui will consist of seven dircctors, of which three will be nominated by Chevalier Chengdu or its
romines, two will be nominated by Shanghai Fu Cheng and one by cach of Shanghai Xi Cheng and Shanghai Yu (ing,
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Beijing Feng Tong Xiang Rui is prineipally engaged in the development of Beijing Feng Rui Residential Arca located in Huairou
District, Bcumg. the PRC. Beijing Feng Rui Residentia) Aréa has a site arca of 438.5 mu (equivalent to approximately 292,333
5q. m.) and it is 2 luxury residential real eslate development project with a total floor arcs of approximately 200,000 sq, m. It has
three phases and will be developed into four categories of villas with floor arcas mngmg frome 324 sq. m. to 418 sq. m. Pre-sale
of the first phase (the tloor area of which is approximately onc third of the cntirc project) of the project has started.

According to the management accounts of Beijing Feng Tnng Xiang Rui ¢prepared in accordance with gencrally accepted
accounting principles in the PRC) for the year ended 31st December. 2003, 31st December, 2004 and the cight months ended
31st August, 2003, Briling Feng Tong Xiang Rui had no turnover, and recorded net loss before taxation and after taxation of nil;
RMBI126,637 (equivalent to approximately HKSE21,786) and RMBI192,551 (cquivalent to approximately HKS185,143)
respectively. The net asset volue of Beijing Feng Tong Xiang Rui as a1 31st Augusl 2005 was approximately RMB57.1 million
(cquivalent to approximately HKS54.9 million) , which' mainly includes inventory of RMB88.2 million (cquivalent to
approximatcly HKS$84.8 millton) and amoum duc to Shanghai Fu Cheng of approximatcly RMB30.3 million (cquivalent to
approximately FIK529.2 million). Subsequent to 31st August, 2005, Beijing Feng Tong Xiang Rui obtained a bank loan of
RMBSE( million (equivalent to approximately HIKS76.9 million). Beijing Feng Tong Xiang Rui will be accounted for as a jointly
controtled entity of the Group.

REASONS FOR THE ACQUISITION

The Company is an lmcsrrm.m holding company which, thmugh its subsidiaries, is principally engaged in the business of
construction and enginecring, insurance and investment, pmperty investiment, hotel investment and information technology.
Property investment and development has been one of the corc businesses of the Group. By Ic\eragmg its selid expericnees in
managing publlc housmg and the government's Private Sector Pamclpanon Scheme projects in Hong Kong, the Group has
stepped up investment in property development pm]ccls it the PRC in recent years. It has established as one of the top property
dc\xlopcrs with extensive presence in major cities mc!udmg Shanghai, Shenzhen, Dongguean, Chengdu, cte. and also across
various types of projecis such as residential property, hotel 2nd office premises. The propenty and hotel division of the Group has
achieved substantial growths in tunever and profit by 57% and approximately 2.9 times respectively for the last financial year.
A[lhuugh the PRC government has imposed austerity measures o curb aver-investment, the Board is optimistic that these
méasurcs can help eliminate inefficient and speculative playérs in the market, thus pave the way for healthy long-term growah of
the PRC property market. l

In view of the above, the Directors {including the mdependent non-executive Dircctors) consider that the Acquisition is in the
interest of the Company and the Shareholders as a whole and the tenns are fair and reasonable and on normal commercial rerms.

GENERAL

The Acquisition constitutes a discloscablc transaction for lhc Company under the Listing Rules. A circular containing, among
other things, further information on the Agreement, Beijing Feng Tong Xiang Rui, Beijing Feng Rui Residential Aren and other
information as required under the Listing Rulcs. will be despatehed to the Sharcholders as soon as practicable.

TERMS USED IN THIS ANNOUNCEMENT

“Acquisition™

“Agreement”

“associates’
“Beijing Feng Tong
Niang Rui”

“Beijing Feng Rui
Residential Arca™
“Board™

“Chevalier Chengdu”

“Company”

“Completion” *
“Consideration”

“Deposit”

the proposcd acquisition of +4% intercst in the registered capital of Beijing Feng Tong Xiang Rui
by Chevalicr Chengdu i

the sale and purchase agmcm'r:m dated 18th October, 2005 entered into among Beijing Feng Tong
Xiang Rui, the Vendor, Chevalier Chengdu, Shanghai Xi Cheng and Shanghai Yu Qing in
relation to the Acquisition |

has the meaning ascribed thereto under the Listing Rules

4e 71 5 16 H- B b BT B %8 {7 B2 Bl (Boijing Feng Tong Xiang Rui Real Estate Company
Limited), a company cstablished in the PRC with limited Yiability, principally engaged in the
dr.'vclopmcm of Beijing Feng Rui Residential Arca

A 57 B % 22 /B, the residential property project which Beijing Feng Tong Xiang Rui
develops in Huairou D:stncl pcumg. the PRC

the board of Dircctors

JE-E R 23647 FR AT R £ B (Chevalier (Chengdu) Investment Management Limited), a
wholly forcign-owned cnterprise established in the PRC with limited liability, o wholly-owned
subsidiary of the Company

Chevalier International Holdings Limited, a company incorporated in Bermuda with limited
liability whose shares are hsled on the Stock Exchange

completion of the Acqulsmon

RMB 150,493,200 (cquxvulcnl to approximately HK$144,705,000) in cash, being the total
consideration payablte by Chcva!lcr Chengdu to the Viendor for the Acquisition

RMBI13,191.200 (equwnanl to approximately HKS12,683.846) in cash paid by Chevalier
Chengdu to the Vendor in accordance with the Agreement

|
|
| 3
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“Director(s)”
“Group™

“Hong Keng”
“Listing Rules™
*QOutstanding Sites™

“PRC”

“Shanghai Fu Cheng™
or “Vendor”

“Shanghai Xi Cheng”
*Shanghai Yu Qing™

“Sharc(s)”
“Sharcholder(s)”
“Site™

“Stock Exchange”
“HKS”
R
“RMEB™
s

the director(s) of the Company

the Company and its subsidiaries

the Hong Kong Special Administrative Region of the PRC

the Rules Governing the Listing of Securitics on the Stock Exchange

areas with an apgregate size of 148.46 mu {cquivalent to approximately 98. 973 sg. m.}, the lond
use rights certificates of which have yeu to be granted for as at the date of the Agreement

The People’s Republic of China, cxcluding Hong Kong. the Macau Special Administrative
Region of the Peoples Republic of China and Taiwan for the purpose of this announcement

L R A 0 F AT RLA B (Shanghai Fu Cheng Property Development Company
Lirnited). & company established in the PRC with limited liability

b R MEET M T LA 3 (Shanghai Xi Cheng Industrisl Company le:tcd) a company
established in the PRC with limited liability

11 T £ S RAT BE 24 T (Shanghai Yu Qing Corporation Development Company Limited),
a company established in the PRC with limited liability

share of HK$1.25 cach in the share capital of the Company |

helder(s) of the Share(s)

the land site of 438.5 mu {cquivalent to approximately 292,333 sq. m.} \where Beijing Feng Rui
Residential Area locates

The Stock Exchange of Hong Kong Limited
Hong Kong dollars, the lawful currency of Hong Kong i
one mu i5 equivnlent to approximately 666.67 sq. m.
Renminbi, the lawful currency of the PRC X
squart meters

in this announcemen:, the exchange rate of HKSI to RMBL.04 Tias been used for reference only.

By order of:hc Board of
Chevalker International Holdings Limited
Chow Yri Ching
Chairman and Managing Dircctor

Hong Kong, 215t October. 2005

As at the dute of this announcement, the board of directors of the Company comprises Dr. Chow Yei Ching, Messrs. Kuok Hoi
Sang, Fung Pak Kwan, Tmn Kwok Wing. Kan Ka Hon, Chow Fee Tsung, Oscar and Ho Chung Leung as executive Dircetors and
Mr. I¥ang Wang Fat. Andrew. Dr. Chow Ming Kuen, Joseph and Mr. Li Kwok Heem, John as rrrdtpcndem nor-executive
Directors.

. .
for identification purpose only i

Piease also refer to the published version of this announcement in The Standard. !




The Stock Exchange of flong Kong Limited tekes no responstbiflty for the contonts of this announcement, makes ro representation as to
its accuraey or compieteness amd expressiv discluims any Hability whatsoever for any lass howsoever arising front or in reliance upon
the whole or any pari of the comienis of this announcement.

l CHEVALIER =

CHEVALIER INTERNAT[ONAL HOLDINGS LIMITED
HtEBEEBERAT"

{incorporated in Bermua‘a with limited liabilicy)
(Stocllﬁ code: 025)
1

ANNOUNCEMENT PURSUANT TO RULE 13.16 OF THE LISTING RULES

Financial assistance given to, and guarantees given for bnnkmg facilities granted 10, affiliated companies by the
Compaxw and/or its subsidiaries as at 30th September, 2005 in aggregate exceed the relevant perceniage ratios of

8% under the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (“the
Listing Rules”}. In accordance with the requlremems under Rule 13.16 of the Listing Rules, the Directors of the
Comipany announce the details of such financial assistance and guarantees.

Details of the financial assistance given to, and guarantees given for banking facilities granted to, affiliated
companies by Chevalier International Holdings lencd (“the Company™) and/or its subsidiaries as at 30th
September, 2005, which together in aggregate exceed, lhe relevant percentage ratios of 8% under the Listing Rules,
were as follows: |

i Guaraniees for

Banking Banking
| Facilitics Facilities
. i Advances Grasted Utilised
" Affiliated Companies % Held (H KS Million) (HKSMillion) (HKS Millien) Notes
Berville Investment Limited 50%% 12.2 - - 13
Fnirwide Limited 50% l 15.4 - - 3]
' Canasia Business Limited 49% J 14.7 - - 1,4
K2 Printing Company Limited 49% , 53.5 100 88.3 24
. Shenzhen Chevalier Golden Peak
,  Real Estate Development Co., Ltd. 46% l 72.38 - - 1,3
Chengdu Chevalier Property |
Development Limited 49% | 58.8 - - 1,3
L 22698 100 88.3
' Notes: '

1. Thealvanges were interest free, unseeured and had no ﬁxcd repayment term,

2. Theadvances, which carried interest a1 rates with reference 10 Hong Kong inter-bank affer rates plus 1.5% from time to time, were
!

unsceurced and had no lixed repayment term.

3. These arc jointly controlled companies which are rccordcd in the consoliduted accounts of the Company using the equity method

of accounting.

4. These are associates companies which are recorded in the consolidated accounts of the Company using the cquity method of

accounting.

" As at 30th September, 2005, save as disclosed abt'we, there were no committed capital injection to the above
sffiliated companies. None of the remaining shareholders of the above affiliated companies are connected persons of

. the Company {as defined under the Listing Rules).
|
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The total amount of financial assistance and guarantees given for banking facilities 1o the affiliated companics of the
Company by the Group as at 30th September, 2005 represented a percentage ratio of approximately 14,95% as at
30th September, 2005 for the purpose of the market capitalization test under Rule [4.04(9) of the Listing Rules. In
accordance with the requirements of Rule 13.16 of the Listing Rules, the Company is required to announce the
details of such financial assistance and guarantees,
The Compauy will fulfill the continuing disclosure obligation under Rule 13.22 of the Listing Rules in subsequent
interim and annual reports.
By Order of the Board of
Chevalier Interantional Holdings Limited
Chow Yei Ching
Chairman and Managing Director
Hong Kong. 16th Nevember, 2005
¢ for idensification only
As at the date of this announcement, the Board of the Company comprises Dr. Chow Yei Ching, Messrs. Kuok Hoi
Sang, Fung Pak Kwan, Tam Kwok Wing, Kan Ka Hon, Chow Vee Tsung, Oscar and Ho Chung Leung us executive
Directors and Mr. Wong Wang Far, Andrew, Dr. Chow Ming Kuen. Joseph and Mr. Li Kwok Heem, Jokn as
independenr non-executive Directors.

Please also refer to the published version of this announcement in The Standard.
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- CHEVALIER INTERNATIONAL HOLDINGS LIMITED
, R+t EBREBARL A

tincorporated in Bermmﬁr with limited htrbu'u’v)
(SloLk code: 025)

CHANGE IN,DIRECTORSHIPS

The board of directars (the "Board") of Chevalier lnlernali(‘mal Holdings E.imited {"the Campany™) announces that Mr. WONG
Wang Fat, Andrew resigned as an Independent Non-Executive Director and a member of each of Audit Committee and
Remuneration Committee of the Company with effect from 31st March, 2006 for personal reasons. Mr. Wong confirmed that
there is no disagreement with the Board and there is no other matter relating to his resignation that will need 10 be brought to the
attention of the holders of securities of the Compary. The Board would Jike to express its appreciation to Mr. Wong for his
invaluable contribution 10 the Company over the past years. 1

The Board is pleased to announce that Mr. SUN Kai Dah, Gcorge has been appointed as an Independent Non-Executive Director
and a member of each of Audit Committee and Remunemnon Committee of the Company with effect from 315t March, 2006,

Mr. Sun, aged 65. has exiensive experience in business mnnagemcnl. Prior to his appointment as an Independent Non-Executive
Dircctor, he was the founder of Zindart Limited, a company incorporaied in 1978 and listed on the United States NASDAQ. He
has retired from the position of Chief Executive Offtcer of Zindart Limited since 1998, Mr. Sun was also an independent non-
executive director of Chevalier Construction Holdings Limited until his resignation in November 2004, foliowing its privatisation
in February 2004. Mr. Sun serves as a director of Chevalier (Travel Agency) Limited ("CTA™). o subsidiary of the Company with
non-executive role since 15th April, 2002, Despite Mr, Sun's directorship with CTA. the Board considers that Mr, Sun is cligible
1o aet as an independent non-executive director of the Company as (i) Mr. Sun is able to meet all other independence guidelines
set out under Rule 3.13 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited {the
"Listing Rules™); and (ii) Mr. Sun is not involved in the management of CTA, neither has he received any remuneration from CTA
for his appointment. Mr, Sun does not have an office at CTA ond doces not attend work there. Since his appointment in 2002, Mr.
Sun's involvement in CTA has been to provide an independent overview and guidance on the financial standing and performance
of CTA. He is provided with the audited accounts of CTA on an annual basis for his review and is asked to give comments ard
suggestions thereon. Based on the records of CTA, Mr. Sun has given remarks on the audited accounts of CTA generally, such as
requesting CTA's management (o note the need of bropdening its revenue sources and exploring possible cost cutting measures,
Excep for this, Mr. Sun has no materia) direct involvement in the management and operation of CTA.

Save as disclosed above, in compliance with Rule 13.51(2) of the Listing Rules, Mr. Sun has confirmed to the Board that:
I
{i}  he has not held any directorship in any fisted public companies in the last three years;
{ii) he does nat have any relationship with any directors! senior management, substantial or controlling sharcholders of the
i Company; i
{iii) he is not interested in or deemed 1o be interested in the shares or underlying shares of the Company within the meaning of
Part XV of the Sccurities and Futures Ordinance as at the date of this announcemnent; and

{iv} neither he hns been a party or a subject matter nor has he been convicted, sentenced, adjudged, disqualified or refused
admission. as the case may be. in respect of those mallcrs as mentioned under Rule 13.51(2)th) to 13.51(2){v) of the Listing
Rules. ,

There is neither any service contract between the Company and Mr. Sun nor any spccﬂ"ed term for the lenglh or proposed ]:ngth
of service with the Company in respect of the directorship. Mr. Sun is subjeet to retirement by rotation and re-¢lection in
accordance with the Company's Bye-laws. The director fee payable 1o Mr. Sun will be fixed by the Board subject w sharcholders”
approval in annual g 1 ing and the emol t of director is determined by reference 1o the Company's performance and
profitability, as wellas rrmum:ranon benchmark in the mdustry and the prevailing market conditions.

Save s disclosed above, the Board is not aware of any 0lhcr maiters that nged to be brought 1o the attention of holders of
securities of the Company.

The Board would like (o take this opportunity lo welcome Mr Sun to join the Board.

By Order of the Board of
Chevalier International Holdings Limlted
| Chow Yel Ching
| Chairman and Managing Director
1

Hong Kong, 31st March, 2006
* forideriification only |

As at the date of this announcement, the Board of the Company comprises Dr. Chow Yei Ching, Messrs. Kuok Hoi Sang, Fung Pak
Kwan, Tam Kwok Wing, Kan Ka lion, Chow ee Tsung, Oscar and Ho Chung Leung as executive Dircctors and Dr. Chow Ming
Kuen, Joseph, Mr. Li Kwok Heem, John and Mr. Sun Kai Dah, George, as independent non-executive Directors.

Please also refer to the published version of this announccm!cnt in The Standard.
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announcement, makes no representation as |to its accuracy or complereness and erpresslv
disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this announcement.

1
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CHEVALIER INTERNATIONAL HOLDINGS LIMITED
Eiﬂ%% BR2AA"

{(Incorporated in Bermuda with limited liability)
(Stock' code: 25)

On 27th June,‘ 2006, Chevalier Chengdu, a wholly-owned subsidiary of the Company, entered
into the Development Agreement with the JV Partners to undertake the Joint Development
Project. Chevalier Chengdu and the ]V Par:tners will bear the cost and share the economic
interests in the Joint Development Project on a 51:49 basis.

DISCLOSEABLE TRANSACTION - JOINT DEVELOPMENT PROJECT

The Joint Development Project will be named ¥ B ) (Hua Qiao Plaza) and constructed
on a site situated at Chang Jiang Road Central in Hefei, Anhui- Province, the PRC. The
Joint Development Project would comprise office building, shopping mall, hotel and service
apartment. The total investment of the Joint Development Project amounts to RMB750,000,000
{equivalent to approximately HK$721,153, 8;46).

The Development Agreement constitutes a dlscloseable transaction of the Company under the
Listing Rules. A circular containing further details of the Development Agreement will be
despatched to the shareholders of the Conlpany as soon as practicable.

INTRODUCTION |

The Board is pleased to announce that Chevaller Chengdu, a wholly-owned subsidiary of the
Company, has entered into an agreement wnth ERAEHBHRIE (Anhui Province Hua Qiao
Hotel) and LB L H G § 8 2 5 (Anhui Anxmg Lianhe Corporation) on 27th June, 2006
whereby the partles to the agreement agreed to undertake the Joint Development Project.

THE DEVELOPMENT AGREEMENT DgATED 27TH JUNE, 2006

Parties:

(1) Chevalier Chengdu, a wholly -owned wbsxdlary of the Company established as a wholly
foreign-owned enterprise in the PRC with limited liability. Chevalier Chengdu is principally
engaged in property investment as welll as provision of business consulting services;

(2) K # HE SR IE (Anhui Province Hua Qlao Hotel) a state-owned company established in
the PRC and is principally engaged |n the provision of tourism services and property
development;

(3) EMERBEAMBAT (Anhui Anxing Llathe Corporation), a state-owned company established
in the PRC and is principally engaged in trading of building materials, property
development property management and Iprovnsnon of business consuiting services.

To the best knowledge, information and bellef of the Directors after having made all reasonable
enguiries, as at the date of this announcement the JV Partners and their ultimate beneficial
owners are ‘third parties independent of the Company and its connected persons (as defined
under the Listing Rules). !

Major Terms

The Joint Development Project involves deve]opment of a commercnal complex on a site situated
at Chang Jiang Road Central in Hefei, Anhu1 Province, the PRC. Majority portion of the
Development Site is owned by i%&ﬁﬁ*lﬁﬁﬂlé (Anhui Province Hua Qiao Hotel) which has
agreed to transfer it to the Joint Deve]opment Project for development as described below in
further details. The remaining area of the Development Site would be acquired from 1ndependenl
third parties. . _ r

!
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cost and share the economic interests in the Joint Development Project on a 51:49 basis. The
total investment for the Joint Development Project is RMB750,000,000 (equivalent to approximately
HK$721,153,846), of which RMB108,440,000 (equivalent to approximately HK$104,269,231) and
RMB112,870,000 (equivalent to approximately HK$108,528,846) will be contributed by the JV
Partners and Chevalier Chengdu respectively, and the remaining is expected to be financed by

- external borrowings or be borne by Chevalier Chengdu and the J}V Partners on a 51:49 basis.

The JV Partners will make their initial contribution of RMB108§,440,000 (equivalent to
approximately HK$104,269.231) in the form of the JV Partners’ Land. The JV Partners’ Land
shall be transferred to the Joint Developmenrt Project with good titles and free of lien,
encumbrances or other third parties’ rights. Accordingly, the JV Partners shall bear all land
premium for, and the cost for demolition and resettlement of occupants in the existing buildings
over, the JV Partners’ Land, if required, at their own cost. The agreed value of the JV Partners’
Land of RMB108,440,000 (equivalent to approximately HK$104,269,231) is arrived at after arms-
length negotiations between Chevalier Chengdu and the JV Partners and with reference to the
Directors’ knowledge of recent market prices of comparable development sites. Chevalier
Chengdu has made part of its initial contribution in the sum of RMBS5 million (equivalent to
approximately HK$4.8 million) by way of cash on I1th July, 2006, and the remaining
RMB107,870,000 (equivalent to approximately HK$103,721,154) wiil be contributed in stages
to the Joint Development Project according to the terms of the Development Agreement in the
future.

The Group will finance its cash contribution to the Joint Development Project from internal
resources. :

Pursuant to the Development Agreement, any additional fundings required for the Joint
Development Project in addition to the initial cash contribution to be made by Chevalier
Chengdu will be raised from external borrowings, failing which Chevalier Chengdu and the IV
Partners shall extend further fundings to the Joint Development Project in the ratio of 51:49
which is the same as their respective interests in the Joint Development Project.

It is intended that in due course the Joint Development Project will be undertaken by a Joint
Venture Company to be established in the PRC among Chevalier Chengdu and the JV Partners.
The formation of the Joint Venture Company and the transfer of the JV Partners’ Land under
the Joint Development Project to the Joint Venture Company are subject to the PRC relevant
government approvals. Once the Joint Venture Company is set up, the contributions made by
Chevalier Chengdu and the JV Partners to the Joint Development Project will be transferred
to the Joint Venture Company as their respective capital contributions.

Management committee of the Joint Development Project .

A management committee will be set up and it shall be rf:sponsiblewfor decision making and
monitoring of the Joint Development Project. It will comprise nine committee members, of which
five will bec appointed by Chevalier Chengdu, three by % % BB} & A1 /4§ (Anhui Anxing
Lianhe Corporation) and the remaining one by % ® & ¥ /5 (Anhui Province Hua Qiao
Hotel). After the Joint Venture Company is set up, the management committee members will
be appointed to the board of directors of the Joint Venture Company.

THE JOINT DEVELOPMENT PROJECT

The Joint Development Project will be named # % B % (Hua Qiao Plaza) and constructed
on a site situated at Chang Jiang Road Central in Hefei, Anhui Province, the PRC. Hefei is
the capital city and an important industrial centre of the Anhui Province, with a total area
of approximately 7,266 square kilometers and a population of approximately 4.6 million as of
31st December, 2005. The Development Site is situated at a prime location of Hefei, which
gives the Joint Development Project a competitive advantage in terms of location.

Like other PRC urban cities, Hefei has attained fast economic growth in recent years. Hefei’s
GDP reached approximately RMB85.4 billion in 2005 while its GDP grew approximately 16.9%
over 2004. Its GDP per capita increased by approximately 14.5% over 2004 to RMBI18,960
in 2005. Urban consumer expenditure in Hefei reached RMB32.4 billion in 2005, representing
an increase of approximately 35.3% over 2004. This fast economic growth has created increasing
demand for commercial complex. With its prime location in Hefei, the Directors believe that
the Joint Development Project, when launched, would be well received by the market.

It is currently planned that the Joint Development Project would comprise office building,
shopping mall, hotel and service apartment. Nevertheless, the exact development plan of the
Joint Development Project is yet to be finalized.




eR WM EER &%

D =
The Group is principally engaged in construction, engineering, insurance, property investment,
hotel investment, information technology and food and beverage. The entering into the
Development' Agreement will create a goodiopportunity for the Group to benefit from the
growing property market in the PRC. As mentioned in the Company’s annual report for the
year ended 31st March, 2005, the Group hasI confidence in the long-term growth of the PRC
property market and expects the austerity measures imposed by the PRC government will help
to eltminate speculative players, thus paving the way for healthy long-term growth of the
market. As mentioned above, the Development Site occupies a prime locanon in Hefei which
in turn is the capltal city and an |mportantl industrial centre of the Anhui Province. Given
this, the Duectors have confidence in the prospect of the Joint Development Project which
caters for the expected 1ncredsmg demand from business travelers and retailers in Hefei brought
about by the continued economic growth m\ the city.

I e -

The Directors {(including the independeni non- executwe Directors) consider that the Development
Agreement is on normal commercial terms, Wthh is fair and reasonable to the Company and
its shareholders and the undertaking of the 'Jomt Development Project is in the interests of

the Company.
GENERAL

|

The Development Agreement constitutes a dlscloseabie transaction of the Company under the
Listing Rules. A circular containing further! details of the Development Agreement will be
despatched to the shareholders of the Comp!any as soon as practicable.

DEFINITIONS
“Board”

“Chevalier Chengdu”

“Company”

’

“Development Agreement”

“Development Site”
“Directors”
“Group” ot
“Hong Kong” '

“Joint Development Project”

“Joint Venture Company”
“JV Partners”

“IV Partners’ Land”
“Listing Rules™

“PRC“

“Stock Exchange”
“HK$!,
SiRMB”

|
board of Direc:tors;
HA- (RRHE) S E & MAH ML E (Chevalier (Chengdu) Investment
Management lelted) a wholly-owned subsidiary of the Company
established as a wholly foreign-owned enterprise in the PRC with
limited liability;

Chevalier Interhational Holdings Limited, a company incorporated
in Bermuda with limited liability, shares of which are listed on
the Stock Exchange'

the joint development project agreement dated 27th June, 2006
entered into between Chevalier Chengdu and the IV Partners to
undertake the EJomt Development Project;

the site for the development of the Joint Development Project;
directors of the Company;

the Company ,md its subsidiaries;

Hong Kong S;‘)ecial Administrative Region of the PRC;

the commercnal complex situated at Chang Jiang Road Central

in Hefei, Anhu1 Province, the PRC to be developed by the JV
Partners and Chevaller Chengdu;

a company toibe established in the PRC with limited liability;
ﬁfﬂﬁﬁfﬁﬁﬁﬁ (Anhui Province Hua Qiao Hotel), a state-
owned company established in the PRC and BB X H B & &

2 7] (Anhui Anxmg Lianhe Corporation), a state-owned company
establmhed in! the PRC;

a parcel of land situated at Chang Jiang Road Central in Hefei,
Anhui Province, the PRC and is owned by ﬁ@iﬁﬁ‘ﬁmﬁﬁfff
(Anhui Province Hua Qiao Hotel) and to be contributed to the
Joint Development Project by the JV Partners;

The Rules Governmg the Listing of Securities on the Stock
Exchange;

The People’s Republlc of China which for the purpose of this
announcement, excludes Hong Kong, the Macau Special
Admlmstrauve Region of the PRC and Taiwan;

The Stock Exchange of Hong Kong Limited:
Hong Kong dollars, the lawful currency of Hong Kong;

Renminbi yuah, the lawful currency of the PRC.
r
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Ih!S "c;;r;z;t;;;cernrzent for illustration purpose only.
By order of the Board
Chevalier International! Holdings Limited
Chow Yei Ching
Chairman and Managing Director

Hong Kong, 11th July, 2006 b

As at the date of this announcement. the board of directors of the Cempany comprises Dr.
Chow Yei Ching, Messrs. Kuok Hoi Sang, Fung Pak Kwan, Chow Vee Tsung, Oscar, Tam Kwok
Wing, Kan Ka Hon and Ho Chung Leung as executive Directors and Dr. Ch'ow_ Ming Kuen,
Joseph, Mr. Li Kwok Heem, John and Mr. Sun Kai Dah, George as independent non-executive
Directors.

*  For identification purpose only 7 :
Please also refer to the published version of this announcement in The Standard.




The Stock Exchange of Hong Kong’Lzmzred takes no responsibility for the
contents of IhlS announcement, makes no representation as to its accuracy
or complete!ness and expressly disclaims any liability whatsoever for any
loss howsoeveér arising from or in reliance upon the whole or any part of
the conte'ntsf of this announcement. ‘

|
CHEVALIER INTERNATIONAL HOLDINGS LIMITED
'Eiﬁ%‘%ﬁﬁﬁ’z}j

| (Incorporated in Bermuda with limited liability)
! - (Stock|code: 25)

| ANNOUNCEMENT

The board meeting convened to approve the final results for the year
ended 31 March 2006 is postponed to 24 July 2006

The dlrectors of Chevalier Internatwnal Holdings Limited (“the Company”)
would like to announce that as the auditors of the Company need more
time to flnahse their auditing work{on the Company’s financial statements
for the year ended 31 March 2006, the board meeting of the Company
originally scheduled on 13 July 2006 to consider and approve the final
results of the Company for the year ended 31 March 2006 has been
postponed to 24 July 2006.

5 . By Order of the Board

| Chevalier International Holdings Limited
| Chow Yei Ching

| Chairman and Managing Director

Hong Kong| 13 July 2006

As at the date of this announcement, the board of directors of the Company
comprises Dr Chow Yei Ching, Messrs Kuok Hoi Sang, Fung Pak Kwan,
Chow Vee Tsung, Oscar, Tam Kwok Wing, Kan Ka Hon and Ho Chung
Leung as,executive directors and |Dr Chow Ming Kuen, Joseph, Mr. Li
Kwok Heem John and Mr. Sun Kai Dah, George as mdependent non-
executive dtrectors

* For zdennﬁcanon purpose only

Please alsowefer to the published|version of this announcement in The

Standard | p
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N ‘ I CHEVALIER =

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
HtEBREEERQ A

(Incorporated in Bermuda with limited liability)
(Stock code: 25)

. ANNOUNCEMENT OF RESULTS
FOR THE YEAR ENDED 31ST MARCH, 2006

RESULTS |

The Directors of Chevalier International Holdings Limited (the “Company ’) announce that the
audited consolidated results of the Company and its subsidiaries (the “Group™) for the year
ended 31st March, 2006, together with thel comparative figures for the previous year, are
summarised as [follows:

CONSOLIDATED INCOME STATEMENT
For the year ended 31st March, 2006

|
\
| 2006 2005
i Notes HK$’000 HK$000
iI (Restated)
Turnover i 3 5,237,097 4,290,482
Cost of sales | (4,439,493) (3,740,895)
l
Gross profit - 797,604 549,587
Other income’ | 144,920 163,505
Distribution costs (275,130) (141,108)
Administrative’ expenses ! {110,918) {98,503)
Other expenses . (10,946) {47,366)
Share of results of associates o (2,987) 104
Share of results-of jointly centrolled entities | 12,874 475
Finance costs: - | (79,887) _ {27,056)
Profit before taxation ‘ 4 475,530 399,638
Income tax expenses | 5 (110,443) (82,936)
Profit for the year ; 365,087 316,702
Attributable to: |
Equity holders of the Company i 330,973 295,058
Minority interest | 34,114 21,644
|
. ! 365,087 316,702
Dividends i 6
Interim and special, paid ! 105,861 55,716
Final, proposed i 83,575 69.646
]
F
Earnings per share - Basic " 7 118.8 HK cents 105.9 HK cents
i
i
|



As at 31st March, 2006

2006 2005
Notes HK$'000 HK$'000
{Restated)
Non-current assets
Investment properties . 469,693 389,314
Property, plant & equipment 688,640 698,176
Properties for development - 8.901
Prepaid lease payments , . 461,708 476,520
Goodwill '212,540 83,576
Negative goodwill - (12,244)
Other intangible assets 151,958 46,842
Interests in associates 31,011 11,672
Interests in jointly controlled entities 231,316 45,145
Available-for-sale investments ; 114,010 -
Investments at fair value through profit or loss .325,903 -
Investments in securities - 13,744
Club debenture - 2,169
Fixed deposits - 241,800
Deferred tax assels 10,394 12,497
2,697,173 2,018,112
Current assets
Inventories - 262,084 249,965
Properties for sale 505,506 657,609
Debtors, deposits and prepayments 8 1,085,006 868,399
Amounts due from associates 38,050 28,912
Amounts due from jointly controlled entities 184,510 106,200
Amounts due from customers for contract work ‘ 365,761 344,674
Investments at fair value through profit or loss 1,123,915 -
Derivative financial instruments 38,303 -
Investments in securities - 1,115,729
Other unlisted investments ' - 45,915
Bank balances and cash equivalents 635,412 1,017,747
4,238,547 4,435,150
Current liabilities ,
Creditors, bills payable, deposits and accruals 9 1,240,872 1,278,870
Unearned insurance premiums — due within one year 39,634 53,933
Qutstanding insurance claims 285,051 338,074
Amounts due to associates 2,423 1,892
Amounts due to customers for contract work 136,952 107,270
Obligations under finance leases - due within one year 611 3,543
Deferred service income 23,330 23,342
Provision for taxation 73,721 11,733
"Derivative financial instruments 10,430 -
Bank borrowings . §95,211 1,268,332
Other loans 226 250
Other payable 7,412 -
2,415,873 3,087,239
Net current assets 1,822,674 1,347,911
4,519,847 3,366,023




! Notes HK$'000 -  HK$'000
; {Restated)

Represented ,"by: !
Capital and .reserves !
Share capital - 348,228 348,228
Reserves S 2,372,566 2,192,027
‘ [
Equity attributable to equity holders |
of the Company . | 2,720,794 2,540,255
Minority interests 266,897 290,822
Total equity: ' ' ; 2,987,691 2,831,077
; Non-current liabilities |
| Other payable ' 13,840
| Unearned insurance premiums — due overI(mc year 14,764 27,784
Obligations under finance leases — due over one year 343 1,869
Deferred taxation 102,750 91,078
Bank borrowmgs ‘ 1,399,066 412,110
Other leoans ; 1,393 2,105
: 1,532,156 534,946
! ! 4,519,847 3,366,023

Notes:

APPLICATION OF HONG KONG FINANCIAL REPORTING STANDARDS/CHANGES IN
ACCOUNTING POLICIES

In the current year, the Group has applied, for the first time, a number of new Hong Kong Financial
Reporting Standards (“HKFRSs"”), Hong Kong Accounting Standards (“HKASs”) and Interpretations
(hereinafter collectively referred to as “new HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"} that are effective for accounting periods beginning on or after Ist
January, 2005, The application of the new HKFRSs has resulted in a change in the presentation of
the consolidated income statement, consclidated balance sheet and consolidated statement of changes
in equity. In particular, the presentation of minority interests has been changed. The changes in
presentation” have been applied retrospectively. iThe adoption of the new HKFRSs has resulted in changes
to the Group's accoummg policies in the fo]lowmz__, areas that have an effect on how the resulis for
the current andfor prior accounting years are prepared and presented:

|
Business Combinations ‘

In the current year, the Group has applied HKFRS 3 “Business Combinations™ which is effective for
business. combinations for which the agreement date is on or after Ist January, 2005. The Group has
applied the relevant transitional provision in HKFRS 3.The principal effects of the application of HKFRS
3 to the Group are summarised below: |

Goodwill |

In previous years, goodwill arising on acquisitions prior to 1st April, 2001 was held in reserves, and
goodwill arising on acquisitions after 1st April, 2000 was capitalised and amortised over its estimated
useful life. The Group has applied the relevant transitional provisions in HKFRS 3. Goodwill previously
recognised in reserves of HK$84,905,000 has been transferred to the Group’s retained carnings on Ist
April, 2005. With respect to goodw111 previously capitalised on the balance sheet, the Group on lst
April, 2005 eliminated the carrymg amount of the related accumulated amortisation of HK$35,862,000
with a corresponding decrease in the cost of goodwill. The Group has discontinued amortising such
goodwill from Ist April, 2005 onwards and such goodwill will be tested for impairment at least
annually. Goodwill arising on acquisitions after 1st April, 2005 is measured at cost less accemulated
impairment losses (if any) after initial recognition As a result of this change in accounting policy.
no amortisation of goodwill has been charged in the current year. Comparative figures for 2005 have
not been restated on application of the transitional provision of HKFRS 3.

In the current year, the Group has also applleFd HKAS 21 “The Effects of Changes in Foreign Exchange
Rates™ which requires goodwill to be tredted as assets and linbilities of the foreign operation and
translated at closing rate at each balance shect date. Previously, goodwill arising on acquisitions of
foreign operations was reportcd at the hlSlOl’lCdl rate at each balance sheet date. In accordance with
the relevant transitional provisions in HKAS 21, goedwill arising on acquxsmons prior to st April,
2005 is treated as a non-monetary foreign currency item. Therefore, no prior period adjustment has
been made:

Excess of the Group's imterest in the net fair value of acquiree’s identifiable assets, liabilities and



In accordance with HKFRS 3, discount on acquisition is recegnised immediately in profit or loss in
the period in which the acquisition takes place. In previous periods, negative goodwill arising on
acquisitions prior to lst April, 2001 was held in reserves, and negative goodwill arising on acquisitions
after Ist April. 2001 was presented as a deduction from assets and released to income based on an
analysis of the circumstances from which the balance resulted. In accordance with the relevant
transitional provisions in HKFRS 3, the Group derecognised all negative goodwill on Ist April, 2005
of HK$26,392.000 previously recorded in reserves and HK$12,244 000 previously presented as a
deduction from assets. A corresponding adjustment to the Group’s retained earnings of HK$338.636.000
has been made.

Contingent liabilities of acquirees

In accordance with HKFRS 3. contingent liabilities. of an acquiree are recognised at the date of the
acquisition if the fair value of the contingent liabilities can be measured reliably. Previously, contingent
liabilities of acquirees were nol recognised separately from goodwill. As a result of this change in
accounting policy, contingent liabilities of an acquiree with a total fair value of HK31,000,000 measured
at the date of an acquisition that took place in the current year have been recognised on the balance
sheet. In addition, because the revised accounting policy has been applied prospectively to acquisitions
for which the agreement date is on or after 1st January, 2005, comparative figures for 2005 have
not been restated.

Financial Instruments

In the current year, the Group applied HKAS 32 “Financial Instruments: Disclosure and Presentation”
and HKAS 39 “Financial Instruments: Recognition and Measurement”. HKAS 32 requires retrospective
application. HKAS 39, which is effective for annual periods beginning on or after Ist January, 2005,
generally does not permit the recognition, derecognition or measurement of financial assets and liabilities
on a retrospective basis. The principal effects resulting from the implementation of HKAS 39 are
summarised below: :

Investments in debt and equity securities
The Group has applied the relevant transitional provisions in HKAS 39 with respect to the classification
and measurement of financial assets and financial liabilities that are within the scope of HKAS 39.

By 3tst March, 2005, the Group classified and measured its investments in debt and equity securities
in accordance with the benchmark treatment of Statement of Standard Accounting Practice 24 (“SSAP
24y, linder SSAP 24, the Group's investments in debt or equity securities were classified as
“investment securities” or “other investments” as appropriate. Investment securities were carried at cost
less impairment losses while other investments were measured at fair value with unrealised gains or
losses included in profit or loss for the period in which the gains or losses arose. From 1st April,
2005 onwards, the Group has classified and measured its investmentis in debt and equity securities
in accordance with HKAS 39, Under HKAS 39, the Group’s investments in debts or equity securities
are classified as “investments at fair value through profit or loss”, “available-for-sale investments™ or
“loans and receivables”. “Investments at fair value through profit or less™ and “available-for-sale
investments™ are carried at fair value, with changes in fair values recognised in profit or loss and
equity respectively. Available-for-sale equity investments that do not have quoted market prices in an
active market and whose fair value cannot be reliably measured are measured at cost less impairment
after initial recognition.

On st April, 2005, the Group classified and measured its investments in debt and equity securities
in accordance with the transitional provisions of HKAS 39, A reduction of HK$8,288,000 to the previous
carrying amounts of assets and liabilities at 1st April, 2005 has been made to the Group's retained
earnings.

Financial assets and financial liabilities other than debt and equity securities

From 1st April, 2005 onwards, the Group has classified and measured its financial assets and financial
liabilities other than debt and equity securities which were previously outside the scope of SSAP 24
in accordance with the requirements of HKAS 39. Financial assets of the Group under HKAS 39 are
classified as “investments at fair value through profit or loss™, “available-for-sale investments”, “loans
and receivables” or “held-to-maturity investments”. Financial liabilities are generally classified as
“financial liabilities at fair value through profit or loss” or “other financial liabilities”. Financial
liabilities at fair value through profit or loss are measured at fair value, with changes in fair value
being recognised in profit or loss directly. Other financial liabilities are carried at amortised cost using
the effective interest method after initial recognition.

Derivatives and hedging

By 31st March, 2005, the Group’s derivative financial instruments, which comprised interest rate swaps,
currency swaps and forward exchange contracts were used to manage the Group’s exposure to interest
rate and currency fluctuation. The derivatives were previously recorded off balance sheet except for
net interest settlement arising on the derivatives, which were previously accounted for on accrual basis.
Transactions hedged by forward exchange contracts were recorded at the forward rate specified in the

contracts. |



to be carried at fair value at each balance sheet date regardless of whether they are deemed as held
for trading or designated as effective hedging instruments. Under HKAS 39, derivatives including
embedded derivatives which may be sepidrately accounted for from the non-derivative host contracts
are deemed as held-for-trading financial asséts or financial liabilities, unless they qualify and are
designated as effective hedging instruments. Fair values of. derivatives deemed as held for trading are
recognised in profit or loss for the period in which they arise. For derivatives embedded in non-
derivative host contracts which are not separated from the relevant host contracts, the combined
contracts are measured ar fair value through! profit ‘or loss.

The Group has applied the relevant transitional provisions in HKAS 39, resulting in the recognition
of fair value on derivatives as at 1st April, 2005 and the Group also recognised the derivative embedded
in the structured deposits and reclassified thc combined instrument previously classified under fixed
deposits 'to “investments at fair value throu"h profit or loss”. The financial impact on application of

the standard is set out in Note 2. ;

Investment Properties |

In the current year, the Group has, for the first time, applied HKAS 40 “Investment Property”. The
Group has elected to use the fair value model to account for its investment properties which requires
gams or losses arising from Chdl]ges in the falr value of investment properties to be recognised directly
in the profit or loss for the year in which thcy arise. In previous years.. investment properties under
Statement of Standard Accounting Practice 13! {(“SSAP 13") were measured at open market value, with
revaluation surplus or deficits crcdlted or charged to the investment property revaluation reserve unless
the balance on this reserve was insufficient t0 cover a revaluation decrease, in which case the excess
of the revaluation-decrease over the balance oh the investment property revaluation reserve was charged
to the mcome statement. Where a decrease hdd previously been ch.lrgcd to the income statement and
revaluation  subsequently arose, that :nu‘ease‘ was credited to the income statement to the extent of
the decrease previously charged. The new accounting policy has been applied retrospectively. The
financial impact of the change is set out in Nole 2. Comparative figures for 2005 have been restated.

Freehold Land Held for Undetermined Future Use

Previously, freehold land held for an undetermined future use was carried at cost less impairment.
The Group classifies its freehold land held for an undetermined future use as investment properties
and use the fair value model to account for such freehold land in accordance with HKAS 40. Changes
in fair value of the frechold land are recognised directly in profit or loss. The Group has applied
the relevant transitional provisions in HKAS 40 and adopted the change in accounting policy from
1st April, 2005 onwards. An adjustment of HKS4 260,000 has been made to the carrylng amount of
the frechold land as at 1st April, 2005 wuh a corresponding adjustment recognised in the retained

profits at that date.

Owner-occupied Leasehold Interest in Land

In previous years, owner- OCCUpled leasehold ‘I.md and buildings were included in property, plant and
equipment and measured using the revaluation ;model. These owner- occupied leasehold land and buildings
are, classified by the Group, as properties for own use. cold storage warehouse and hotel properties.
In the current year, the Group has applied HKAS (7 “Leases”. Under HKAS 17, the land and buildings
elements of a lease of land and bmldmg% are considered separately for the purposes of lease
classification, unless the lease payments cannot be allocated reliably between the land and buildings
elements, in which case, the entire lease isjgenerally treated as a finance lease. To the extent that
the allocation of the lease payments between the land and buildings elements can be made reliably,
the leasehold interests in land are reclassified to prepaid lease payments under operating leases. which
are carried at cost and amortised over the ICdSC term on a straight-line basis. This change in accounting
policy has been applied retrospectively zmd| the financial impact is set out in Note 2.

Properlles Held for Own Use and Hotel Properties

In previous years, properties held for own use and hotel properties were stated at their revalued amount,
being the fair value on the basis of their enstmg use at the date of revaluation, less any subsequent
accumulated depreciation and any subscquent impairment losses. Revaluations were performed with
sufficient regularity such that the carrying amount did not differ materially from that would be
determined using fair values at the balance sheet date. Any revaluation increase arising on revaluation
of such properties was credited to the reviluation reserve, except to the extent that it reversed a
revaluation decrease of the same asset previously recognised as an expense. in which case the increase
was credited to the income statement to the extent of the decrease previously charged. A decrease
in net carrymg amount arising on the revaluatlon of a property was dealt with as an expense to the
extent that it exceeds the balance, if any, on‘ the revaluation reserve relating to a previous revaluation
of that property.

In the current year, the Group, for the first !tlme applied HKAS 16 “Property, Plant and Equipment”.
Because the revaluation increase or decrease recogmsed in pr:or policy were mainly attributable to
leasehold land. the management considered it is more appropriate to use the c¢ost model to account
for the building after separation of the leasehold land upon the adoption of HKAS 17 as discussed
above. Accordingly, the buildings are carried at their cost less any accumulated depreciation and any
impairment losses after recogmuon This ch.mge in accounting policy has been applied retrospectively
and the financial impact is set out in Note 2.

| |
i
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In previous years, deferred tax consequences in respect of revalued investment properties were assessed
on the basis of the tax consequence that would follow from recovery of the carrying amount of the
properties through sale in accordance with the predecessor Interpretation. In the current year, the Group
has applied HK(SIC) Interpretation 21 “Income Taxes - Recovery of Revalued Non-Depreciable Assets™
("HK(SIC)-Int-217) which removes the presumption that the carrying amount of investment properties
is to be recovered through sale, Therefore, the deferred tax consequences of the investment properties
are now assessed on the basis that reflect the tax consequences that would follow from the manner
in which the Group expects to recover the property at each balance sheet date. In the absence of
any specific transitional provisions in HK(SIC)-INT-21, this change in accounting policy has been
applied retrospectively. The financial impact is set out in Note 2 and the comparative figures for 2005
have been restated.

New Accounting Standards not yet Applied

The Group has not early applied the following new standards, amendmems and interpretations that have
been issued but are not yet effective. The Group is in the process of making an assessment of the
potential impact of these standards, amendments and interpretations. Other than the adoption of
HKAS 39 and HKFRS 4 (Amendments) “Financial guarantee contracts” which may have potential impact
to the financial statements, the directors of the Company so far concluded 'that the application of these
new standards, amendments or interpretations will have no material impact on the financial statements
of the Group. HKAS 39 and HKFRS 4 (Amendments) “Financial guarantee contracts” requires financial
guarantee contracts which are within the scope of HKAS 39 to be measured at fair value upon initial
recognition, the Greup is still not in the position to reasonably estimate the impact that may arise
from the HKAS 39 and HKFRS 4 (Amendments).

HKAS 1 (Amendment) Capita]l Disclosures!?

HKAS 19 (Amendment) Actuarial Gains and Losses, Group Plans and Disclosures?

HKAS 21 (Amendment) Net Investment in a Foreign Operation?

HKAS 39 (Amendment) Cash Flow Hedge Accounting of Forecast Intragroup
Transactions?

HKAS 39 (Amendment) The Fair Value Option?

HKAS 39 & HKFRS 4(Amendments) Financial Guarantee Contracts?

HKFRS 6 Exploration for and Evaluation of Mineral Resources?

HKFRS 7 Financial Instruments: Disclosures’

HK(IFRIC)-INT 4 Determining whether an Arrangement Contains a Lease?

HK(IFRIC)-INT 5 Rights to Interests Arising from Decommissioning, Restoration
and Environmental Rehabilitation Funds

HK(IFRIC)-INT 6 Liabilities Arising from Participating in a Specific Market —
Water Electrical and Electronic Equipment!

HK(IFRIC)-INT 7 Applying the Restatement Approach under HKAS 29
Financial Reporting in Hypermf]anonary Economies*

HK(IFRIC)-INT 8 Scope of HKFRS 2°

HK(IFRIC)-INT 9 Reassessment of Embedded Derivatives®

Effective for annual periods beginning on or after Ist January, 2007.
Effective for annual periods beginning on or after lst January, 2006.
Effective for annual periods beginning on or after lst December, 2005.
Effective for annual periods beginning on or after Ist March, 2006.
Effective for amnual periods beginning on or after Ist May, 2006,
Effective for annual periods beginning on or after 1st June, 2006,
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The effects of the changes in the accounting policies described in Note 1 on the results for the current

and prior years are as follows: |
\

Non-amortisation of goodwill
Discount on acquisition released to income
(Decrease) mcrease in surp!us on 1evaluat101 of properties
for own use arising from restatement of propertles at cost
Decreasé in depreciation arising from adopting cost
model of owner-occupied building |
Release of prepaid lease payments |
Loss arising from change in fair value of 1nve\tments designated
as investment at fair value through proflli or loss
Loss arising from changes in fair value of derlv.itlve
financial jinstruments
Gain arising from chanoes in fair value oflmvestment
propemes
Increase in deferred taxes relating to change in fair value of
investment properties
Decrease in tax charge arising from loss |n fair value
of investment at fair value through profit or loss
Others

|
|
Non-amortisation of other intangible assets i
|

Increase (decrease) in profit for the year

Attributable’ to:
Equity holders of the Company
Minority ‘'interest

t

Decrease in cost of sales

Increase in other income

Decrease in administrative expenses

Decrease (increase) in other expenses

(Decreaéc) increase in share of results of associates
Decrease in share of results of jointly conuo]led entities
Decrease {(increase)} in income tax expenses.

Increase (decrease) in profit for the year |

1

!
E
\

i
I
I
I
I
|
|
;
|
Analysis of increase (decrease) on each item presented in the income statement is
|
I
'
I
|
i
|

2006 2005
HK$'000 HK$'000
5,594 -
49,105 -
{(1,890) -
(699) 612
15,073 9,349
(10,642) (10,797
(19,726) -
(10,003) -
30,709 22,919
(4,501) (9,564)
1,684 -
(1,387) 195
50,317 12,714
51,318 13,320
(1,001) (606)
50,317 12,714
as follows:
2006 2005
HK$000 HK$'000
3,642 652
24,930 22.906
695 196
23,866 (1,670)
(668) 527
(326) (13)
(1,822) (9,884)
50,317 12,74




at 31st March, 2003 and Ist April, 2005 are summarised below:

Balance sheet items
Impact of HKFRS 3:
Negative goodwill

Impact of HKAS 32 and 39:

Available-for-sale invesiments

lnvestments at fair valve through profit or loss
Investments i securities

Clab debenture

Fixed deposits

Other unlisted investments

Derivative financial assets

Derivative financial liabilities

impact of HKAS 16, 17, 40 and HK{SIC)-INT-2]:

Investment properties
Property, plant and equipment
Prepaid lease payments
Properties for development
Interests in associates
Deferred tax liabilities. net
Other assetfiabilities

Total effect on assets and liabilities

Share capital
Share premium
Capital reserve
Capital redemption reserve
Property revaluation reserve
- Investment properties
- Properties for own use
Exchange flucination reserve
Invesiment revaluation reserve
Retained profits

Equity attribuzable to equity helders of the Company

Minority interesis

Total effects on equity

The effects of the application of the new HKFRSs to the Group's

summarised below:

Share capital

Share premium

Capital reserve

Capital redemption reserve
Property revaluation reserve
Exchange fluctuation reserve
Retained profits

As at
st March, As at As ut
2005 Jist March, Ist April,
{previously 2003 005
stated) Adjustments (restated) Adjustments (restated)
HKS$'000 HK3'000 HKS'000 HKS000 HK$°000
(12,244 - (12,244) 12244 -
- - - 14,132 14732
- - - 1,358,545 1,338,343
1,129,473 - 1,129,473 (1,029,473 -
2169 - 2,169 (2,169) -
241,800 - 241,800 (241.800) -
43.915 - 45915 45.919) -
- - - 47,332 47252
- - - (8.962) (8,962)
426464 (37.150) 389.314 13.161 402,475
1,550,443 (832,269) 698,176 - 698,176
- 476,520 476,520 - 476,520
3.901 - 8,501 (8,901 -
47872 (7.288) 40,584 - 40,584
(139,884 61,303 (78,581} - (78.581)
(110,950) - (110,950) - (110,950)
1,189.961 (358,884 1831077 8.714 2,839,791
343228 - 348,228 - 148,228
417,860 - 417,860 - 417.860
269,363 - 269,363 58,542 127873
1,526 - 1,526 - 1.526
22,825 {22.825) - - -
283,510 {283.510) C - - -
10,553 11,992 21547 - 22,547
- - - (79) {79
1,481,865 {7,134) 1,474,731 (49,652) 1,425,079
2,841,732 (301,477 2,540,255 8,781 2,549,036
348,229 {57.407) 190,822 (67) 290,755
3,189,961 {358,884} 2,831.077 8,714 2,839.791

Equity attributable to equity holders of the Company

Minority interests

Total effects on eguity

equity on 1st April, 2004 are

As previously stated Adjustments As restated
' HK$'000 HK$'000 HK$'000
348,228 - 348,228

417,860 - 417.860

269,334 - "269.334

1,526 - 7.526

116,543 (116.543) -

2,799 12,495 15,294

1.311.559 (20,454) 1,291,105
2.473.849 (124,502) 2,349,347
322779 (26.922) 295,857
2,796,628 (151.424) 2.645,204
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Year ended 31st March, 2006

Construction

Insnrance

Computer and

information
and : and Property communication
engineering investment and hotel technology Others  Consolidated
: HK$008 I HK$ 000 HK§’000 HEK$"000 HK$"000 HKS'000
TURNOVER
Turnover 2,523,946 11,029,349 570,035 549,011 639,804 5,312,145
Inter-segment sales (267) (13,434) (46,917) (10,102} (4,328 {75,048}
External sales 2,523,679 11,013,915 523,118 538,909 635,476 5,037,087
Inter-segment sales are charged at prices determined b} management with reference to market prices.
RESULTS i
Segmen! results 181,916 © 96,748 103,641 18,352 40,082 540,139
Unallocated corporaie expenses i (13,525)
Interest income I 18,316
Share of results of associates 2,74 ‘ - 2 - (3,709 {2,987}
Share of results of jointly |
conirolled entities 3m ! - 9,102 - - 12,874
Finance costs {79,887}
Profit before rtaxation | 475,530
Income [ax expenses i {110,443}
Profit for the year ; 365,087
|
Year ended 315t March, 2005 |
: ' | Computer and
Construction i Insurance information
and ’ and Property  communication
engineering investment and hotel technology Others Consolidated
o HK$ 000 o+ HEK$000 HK$'000 HK3'000 HK$°000 HKS 000
|
TURNOVER |
Turnover 2,287,011 530,692 578,519 574,860 387,016 4,358.098
Inter-segment sales (300 | (14.986) (43.278) (5,678) (3,379 (67.616)
External Sales 2,86.710 | 515706 535,24t 569,182 383,643 4,290.482
Inlér-segmem sales are charged at prices determined bS’ management with reference to market prices.
RESULTS |
Segment resplts 160.728 F 56,181 195,842 1,546 10,086 424,383
Unallocated corporate expenses ; (7.812)
Interest income ' ‘ 9,544
Share of reselts of associates 2.167 \ - - (826) (1,237) {04
Share of results of joimly :
controlled entities (141} ‘ - 616 - - 475
Finance costs | (27.056)
’ ! T
Profil before taxaticn [ 399.638
Taxation ) (82.936)
Profit for the year E 316,702
: I —
By geographical segments !
: Turnover
i 2006 2005
i HK$000 HK$ 000
‘ i (restated)
Hong Kong | 3,449,400 2,889,778
Macau | 186,195 10,010
Mainland China ; 419,507 396,759
Singapore | 157,991 182,230
Thailand | 66,284 69,028
Europe ¢ ' 367,336 230,040
Canada i 357,380 293,647
U.S.A. X 102,866 102,085
Australia : 111,656 110,122
Others : 18,482 6,783
i _— -
. I 5,237,097 4,290,482
' I
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2006 2005

HK$000 HK$'000
(restated}
Profit before taxation has been arrived at after charging:
Depreciation on property, plant and equipment 87,824 66.310
Less: Amount capitalised to contract work (3,954) (3.928)
83,870 62,382
Staff cost, including directors’ emoluments - 737,679 634,350
Less: Amount capitalised to contract work © (69,850) (69.063)
667,829 565,287
Operating lease payments in respect of leasing of premises . 57,685 16,521
Net loss on disposal of property, plant and equipment : - 4,210
and crediting: '
Net gain on dlspObal of property, plant and equipment 4,528 -
Net realised gain on investments at fair va!ue through
profit or loss
- listed 84,475 -
- unlisted 10,998 -
INCOME TAX EXPENSES
2006 2005
" HK$'000 HK$'000
. (restated}
Current tax
Hong. Kong 29,365 26,601
Overseas - 86,967 20,932
116,332 47,533
Deferred taxation : (5,889) 35,403
110,443 82.936

Hong Kong profits tax is calculated at the rate of 17.5% (2005: 17.5%) on the estimated assessable
profits less available tax relief for losses brought forward of each individual company.

Overseas taxation including Mainland China income tax and land appreciation tax are calculated based
on the rates applicable to the relevant local legislation on the estimated assessable profits.

DIVIDENDS

) 2006 - 2005
HK$'000 HK$ 000
(restated)

Interim dividend of HK2{ cents (2005: HK20 cents)
per share paid 55,716 55,716
Special dividend of HKI8 cents (2005: HKNil) 50,145 -
105,861 55,716

Final dividend of HK30 cents (2005: HK25 cents)
per share proposed 83,575 69,646

A final dividend of HK30 cents (2005: HK25 cents) per share, totaling HKS$83,575,000 (2005:
HKS$69,646.000), has been proposed by the Directors and is subject to the approval by the shareholders
in general meeting.

EARNINGS PER SHARE ‘

Basic earnings per share are calculated based on the profit for the year attributable to equity holders
of the Company of HKS$330,973,000 (2005 restated: HK$295.058,000) and on 278,582,000 (2005:
278,582,000) ordinary shares in issue during the year.

No diluted earnings per share are presented as the Company has no potential ordinary shares outstanding
for the two years ended 3lst March, 2006.

The impact on the basic earnings per share for the year ended 31st March, 2006 due to the change
in accounting policies as stated in Note 2 is an increase of earnings of 18.4 cents per share. The
impact on the previously reported basic earnings per share for the year ended 3lst March, 2003 as
a result of changes in accounting policies as stated in Note 2 is as follows:

HK cents
Reported figures before adjustments | - 101.1
Adjustments arising from changes in accounting policies ‘ 4.8
Restated ' ~105.9

10




The Group has established different credit pol1cnes for customers in each of its core business. The
average credit period granted to trade debtors was 60 days. The ageing analysis of trade debtors is
as follows: , |

|

| 2006 2005

| HK$000 HK$'000
0 - 60 days , 436,092 333,932
61 ~ 90 days : 33,989 34,210
Over 90 days ; 55,261 85.073

: I tidet o

’ 525,342 453.215

i
|
9. CREDITORS, BILLS PAYABLE, DEPOSITS AND ACCRUALS
The following is an ageing analysis of trade creditors and bills payable at the balance sheet date:
i

, 2006 2005
_ ! HK$'000 HKS$'000

0 - 60 days l 281,300 250.738
61 - 90 days I 7,834 10.012
Over 90 days ! 79,133 i11.574
. 368,267 372,324

|

|

l
DIVIDEND |
The Board of Directors recommend the payment of a final dividend of HK$0.30 (2005:HK$0.25)
per share payable to shareholders whose names appear on the Register of Members of the
Company on. Friday, 25th August, 2006. Together with the interim dividend of HK$0.20 (2005:
HK$0.20) and special dividend of HK$0.18 (2005: Nil) per share paid in January 2006, the
total dividends for the year amounted to HK$O 68 (2005: HKS$0.45) per share, 51% more than
last year and representing a dividend payout of 57%. Subject to the approval of shareholders
at the forthcommg Annual General Meeting, the dividend warrants will be distributed and paid
on or about Thursday, 5th October, 2006 [

' |
CLOSURE OF REGISTER OF MEMBERS
The Register of Members of the Company will be closed from Monday, 2[st August, 2006
to Friday, 25th August, 2006, both days inclusive, during which period no transfer of shares
will be effected. To qualify for the proposed |final dividend, all transfers of shares accompanied
by the relevant, share certificates must be lodged with the Company’s Branch Share Registrars
in Hong Kong, Standard Registrars leltedlof 26th Floor, Tesbury Centre, 28 Queen’s Road
East, Hong Kong for registration not laterlthan 4:00 p.m. on Friday, 18th August, 2006.

MANAGEMENT DISCUSSION AND ANALYSIS

The Board of Directors is pleased to report to shareholders that the Group continued its strong
performance and delivered another year of good results. Benefited from the general recovery
of the Hong Kong economy and the robustl property market in the PRC in the first half of
2005, all the Group’s different segments, namely Construction and Engineering, Insurance and
Investmcnt Property and Hotel as well as! IT and Food and Beverage boasted impressive
turnover contribution. Total turnover of the Group increased to HK$5,237 million, up 22% when
compared with the previous financial year (2005: HK$4,290 million). Profit attributable to equity
holders of the Company was HK$331 million! up 12% from last year’s (2005: HK$295 million),
and basic earnings per share were HK$1.19{(2005: HK$1.06). Excluding the HK$30.7 million
(2005: HK$44.2 million) surplus from revaluation of property, operating profit increased from
HK$250.8 I'l'lllllOn to HK$300.3 million, representmg an increase of 19%.

Construction and Engineering l

During the year, turnover of this scgment mcreased by 10% to HK$2,524 million with operating
profit at HK$182 million, up 13% from last year’s. The overall percentage of operating profit
to turnover remained at around 7%.

Keen competition in both the Hong Kong! and Singapore markets adversely affected the
performance: of the Lifts and Escalators Division. However, with the property market in Hong
Kong and Singapore showing signs of recovcry, and the division having been recently awarded
contracts to install lifts and escalators for renowned projects in Mainland China such as the
Chengdu Shangri-La Hotel and office development and the Dalian Commodity Tower, the
division expects to remain its profit contriput1on in the coming year. -

|
|
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cyclical improvement in construction market. Supported by an advanced manufacturing plant in
Mainland China, a strong design enginéering team in Australia and teams of seasoned project
management professionals, the division is able to complete any job smoothly, on time and within
budget. It has also recently secured foothold in Japan and Shanghai, marking the extension
of its geographical reach. Major contracts in progress during the year included:

- Tower 21, Union Square of Kowloon Station
- Citygate Hotel in Tung Chung

- Kowloon Bus Depots in Mei Fu

- Hongkong Sanatorium Hospital Phase 3

- MGM Grand Hotel in Macau

Contribution’ from projects in Macau boosted the performance of the Environmental, Electrical
and Mechanical Engineering Division. Major contracts in progress included:

- Supply and installation of electrical and mechanical equipment for Tai Po Sewage
Treatment Works Stage V Phase I

- Enhancement of Hypochlorite Dosing Plant for CLPP Power Station

- Supply and installation of Combined Heat and Power Generating Set System at Shek Wu
Hui Sewage Treatment Works

- Electrical installation for a hotel development in Hung Hom Bay

- Mechanical installation for Wynn Resorts and its extension in Macau

- HVAC System installation for Grand Lisboa Hotel and Casino in Macau

The Building Construction Division performed within expectation with results affected by market
competition. The total value of contracts the division has on hand amounted to approximately
HK$605 million. Major contracts in progress during the year included:

- Hong Kong Jockey Club Enterprise Centre at the Hong Kong University of Science and
Technology

- Hong Kong Community College Development at Hong Kong Polytechnic University

- International school in Ma On Shan for the English Schools Foundations

- Primary school in Area 12, Yuen Long, the New Territories

The Chevalier Pipe Technologies Group (“CPT”) pools together all pipe rehabilitation expertise
of Chevalier companies in sales and technical solution, technology support and construction.
It will continue to restructure operation to improve efficiency. All CPT companies, like
NordiTube Belgium, Ribloc Australia and Chevalier Pipe Rehabilitation Hongkong reported
increased turnover for the reporting year.

In addition to the already established businesses of CPT, Chevalier’s latest acquisition of Kanal-
Muller-Gruppe GmbH (“KMG™) is expected to give CPT a major impetus for growth in Europe.
With 50 years of success and leadership in pipe maintenance and rehabilitation in Europe, KMG
has been one of the region’s leading compame% in the field of trenchless sewer rehabilitation.
A pioneer in Cured in Place technologies, KMG played an instrumental role in developing the
German market for the patented technologies in the early nineties and has championed related
technological and environmental standards.

With KMG on board since 2004, the Pipe Technologies Division has evolved from a local
specialist into a major player in Europe and the Middle East with an enlarged portfolio of
applications in pipe rehabilitation and construction, waste disposal and industrial pipe infrastructure.
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Turnover of the segment increased from HK$516 million last vear to HK$1.,015 millien this
year, and its profit contribution increased substantlally from HK$56 million to.HK$97 million.
The tremendous increase was made up mainly of investment income, which grew in line with
the worldwide financial market upturn durm}g the year under review.

Our investment objective is to achieve good financial returns at calculated risks while
maintaining 'adequate liquidity for meeting jinsurance claim commitments and protection of
capital. Our investment committee comprising qeveml executive directors and aided by investment
professionals and fund houses is responsible|for managing closely our investment portfolio (o
achieve set targets. Investment decisions are made prudently after taking into account risks in
relation to capital gain potential, and also the need to dlver51fy investment across different
risk types, businesses and oeographlcq Thc Group will continue to adopt a prudent and
conservative approach in managing its HK$1.4 billion investment portfolio, around 60% of which
is in principal-protected fixed interest instruments, high yield notes, bank deposits and other
fixed income instruments, and the balance injequity and funds. The proven investment strategy
coupled with a favourable investment market explained the segment’s significant profit growth
for the year. - ; '

1
The primary goal of our underwriting busmess is to achieve an underwriting profit, while

providing capital for achieving moderate fmancnal returns from asset management. The Group
has been very disciplined in selecting insurance products and demands policies underwritten to
have adequate prémium as well as appropriate terms and conditions to cover associated risks.
In the past two years, we strategically reduced our underwriting business in combat of cut-
throat competition in labour compensation insurance for the construction industry where premium
rates were lowered to levels not justifying the risk of compensating the claims. However, the
Group expects:this market situation to change and the business to recover gradually in the
coming years. ,

I
Property and Hotel
This segment performed well during the year with turnover slightly decreased by 2% from
HK$535 million to HK$523 million. Operating profit including surplus from revaluation of
property of this segment increased from HK$196 million last year to HK$204 million. Excluding
the revaluation surplus, operating profit rose from HK$151.7 million to HK$I?2 4 million. The
segment benefited mainly from the timely launch of units at Chevalier Place in Shanghai, steady
contribution’ in cold-storage rental revenue and rental income from investment properties.

[
With economic conditions improving, mcome from rental properties in Hong Kong continued
to grow last year. Al the Group's investment properties were almost fully occupied, thus
provided steady revenue and earnings. Chevalier Place, the luxury residential property at a prime
location in the city center of Shanghai, which was launched for sale in 2005, was well received
by the market. Two-third of the units have ibcen sold since the launch, generating total sales
proceeds of approximately HK$490 million, of which HK$254 million was booked for this
financial year. |

The Group increased investment in property development projects in Mainland China, riding
on its solid experience in managing property projects in Hong Kong. The Group expects the
economic austerity measures imposed by the Chinese Government recently to regulate the
property market and control luxury units would help stabilise property prices in the short-term
and calm the overheated market. In the longer term, taking into account the country’s easing
monetary policies, the under-valued RMB, strong growth in household income and restrictions
on land supply, continual healthy development is expected for the mainland property market.
As the Group will be mainty pursumg cooperation with various partners to develop affordable
middle- to hlgh end real estates in second-tier cities such as Chengdu, Hefei, Dongguan and
Shenzhen, it is not expected the said austerity measures would significantly impact on the Group
in the long run. Currently, the Group is engaged in residential and commercial property projects
in the PRC of an estimated total gross floor area of about 1.3 million sq.m. in which the
Group has about one half of the interest. Certain projects are expected (o start contributing
revenue in 2007. }
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buildings, residential units. shopping arcades, car parks and other communal facilities, serving
a total floor area of over 2 million sq. m. in Hong Kong. The division recently received the
Bronze Award of the 2006 Quality Award from the Hong Kong Management Association in
recognition of its quality property management service. In addition to the business in Hong
Kong, the division is licensed in various cities in Mainland China and has been awarded
management conatracts for luxurious high-rise residential buildings, villas and commercial
buildings in Shanghai and Chengdu, involving a total floor area of over 220,000 sq.m. Supported
by the Group’s expanding property development portfolio in Mainland China, the division is
poised to secure more property management business in the foreseeable future.

Performance of the Group’s 18-storey and 428,000 sq.ft. cold storage facility in Kwai Chung
was satisfactory. The services it provides include freezer compartments for storing meat, seafood
and frozen foodstuffs, air-conditioned rooms for confectionecries, film, glue and medicine, and
bonded warehouse for storing dutiable goods including tobacco and:liquors. Since operation,
the warehouse has maintained a highly satisfactory occupancy rate and stable profit contribution.
The Group expects steady rental income from the logistics and warehousing business and in
turn satisfactory return to the Group.

The occupancy rates of the Chevalier Hotels in Xinyang, Dongguan and Jiujiang and the
Rosedale on Robson Suite Hotel in Vancouver were similar to last year. The Group will continue
to implement measures to contain costs and realign manpower resources with the aim of
improving the profitability and efficiency of its hotel business. '

IT, Food & Beverage and Others

Although turnover contributed by the Computer and Information Commumcallon Technology
segment decreased a slight 5% to HKS$539 million, the segment’s operating profit increased
substantially from HKS$1.5 million to HK$18.4 million. Such strong increment was mainly
attributable to the strong growth in profit of the notebook computer distribution business in
Hong Kong. The restructuring of Thailand operation and streamlining of operations of the
Business Machines Division in Singapore and the PRC also contributed to the remarkable
improvement in the segment’s profitability. .

Pacific Coffee, acquired by the Group in May 2005, contributed a 10-month turnover of HK$180
million to the new Food and Beverage Division for the year, with profit amounting to HK$18.8
million. Pacific Coffee continued its growth plan in Hong Kong and Singapore and expanded
into the PRC market. Before the acquisition in May 2005, Pacific Coffee had a total of 44
outlets. Currently, it operates a total of 57 outlets, including 44 in Hong Kong, 8 in Singapore,
3 in Shanghai and 2 in Beijing . It also plans to expand business to Macau before the end
of this year. Seeing tremendous growth potential for its food and beverage businesses in the
region, the Group will further develop the business to obtain economy of scale and broaden
the income stream by adding new stores to the Pacific Coffee chain.

As for the Motor Vehicles and Food Trading Division, both Action Honda and Chevalier
Chrysler in Canada sell a variety of the latest automobile models and provide professional after-
sales and maintenance services to customers. Action Honda competed with another 211 Honda
dealers for the 2006 Honda Quality Dealer Award in Canada, and was among the 65 dealers
who won the prestigious title, In its bid to tap potential business resulting from the improving
living standard and income of mainlanders, the Group invested in a car dealership venture in
Chengdu in January 2006 to run two full-service dealership outlets for Toyota and Nissan
respectively.

PROSPECTS '

The Hong Kong economy has been recovering since 2003 and 2005 was another year of robust
growth. However, Hong Kong is susceptible to changes in the external environment and moderate
real growth is expected for it in 2006, heeding the slow down of growth in both exports
and domestic demand. .The slacking economy of import countries, especially the US, will affect
export growth and rising interest rates are expected to dampen consumer demand.

Nevertheless, 2005/06 marked a fruitful year of Chevalier Group in terms of turnover and profit.
Following our stratégy of expansion and diversification, apart from the steady performance
record in our existing lines of businesses, the Group will continue to capitalise on its organic
growth and will explore and expand our existing operations. CPT will strive to continue to
strengthen its presence in North America with the aim of achieving sustainable success. The
increase in turnover, continuous internal restructuring and further penetration of the Europe
market have brought the Group another step closer to achieving its goal — to be a key player
in the underground infrastructure sector.
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two key drivers — exports and investment — both flattening, the economy is expected to slow
down in 2006. The country tightening its monetary policy will also threaten growth. Mainland
China’s growth figures for the first and second quarters have sparked concerns about an
overheating economy and that prompted the People’s Bank of China to raise the one-year lending
rate by 0.27% 'point to 5.85% in April. In May this year, the central government unveiled
a package of policies and measures to cool property prices and stimulate construction of homes
for the low-to middle-income group. Although!these measures will have greater impact on short-
term speculators, there will be a mild impact on our development projects in the short term
as most of our projects are still under construction and are not in the luxurious property
category. The Group’s strategy is looking for long-term capital growth and our target customers
are mid-income: level in thessecond tier cities. Leveraging on the expertise and experience of
our local partners, we will closely monitor the latest development of the property market in
the PRC and adjust our pace of property dlevelopment in a prudent manner.

For Pacific Coffee, the Group sees bright prospects in Mainland China. Aided by government
efforts to encourage private consumption and boost the retail sector, growth of the services
sector in the Mainland will accelerate, a trend favourable for Pacific Coffee looking to expand
in the country |

In the fourth quarter of 2005, the Macau economy grew 8.9% in real terms while 6.7% was
recorded for the entire 2005. The city can expect investment in gaming industry and tourism
facilities to remain strong and its government to continue to spend significantly on public works.
To tap the opportunities in the steady growth of Macau economy, the Group has established
strong presence in the city and will continue to develop its businesses such as construction
and engmeermg in the market. |

With potential interest rate hikes and inflation still causing concern, the Group will seek to
strengthen and expand its core business operations and explore with caution different business
opportunities so as to bring maximum returns to its shareholders.

FINANCIAL REVIEW :

As at 31st March, 2006, the Group’s total|net assets attributable to equity. holders of the
Company amounted to HK$2 721 million (2005 HK$2,540 million), an increase of HKS$181
million or 7% when compared with 2005, At the balance sheet date, the Group’s bank and
other borrowings amounted to HK$1,997 m111|0n (2005: HK$1,688 mllllon) Cash and deposit
at bank mcludmg structured deposits amountcd to HK$961 million (2005: HK$1,260 million).

EMPLOYEES AND REMUNERATION POLICIES
The Group employed approximately 4,400 full time staff globally as at 31st March, 2006. Total
staff costs amounted to approximately HK$738 million for the year ended 31st March, 2006.
The remuneration policies are reviewed perlodlcally on the basis of the nature of job, market
trend, company performance and individual perform'lnce Other staff benefits include bonuses
awarded on a discretionary basis, medical schemes, retirement schemes and employees’ share
option scheme. : ‘ |

|
AUDIT COMMITTEE b
The Audit Committee has reviewed the audlted financial resuits of the Group for the year ended
31st March, 2006. |

|
PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
There was no purchase, sale or redemption of listed securities of the Company by the Company
or any of its subsidiaries during the year. |

CORPORATE GOVERNANCE i

In the opinion of the Directors, the Company has complied with the code provisions as set
out in the Code on Corporate Governance Practices contained in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange™) (the “Listing Rules”) throughout the year ended 31st March, 2006, with deviations
from code provision A.4.1 which has already ibeen stated in the Company’s interim report 2005-
2006. |

i
|
I
i
I
|
I



All the information of the annual results of the Company for the year ended 31st March, 2006
required by paragraphs 45(1) to 45(3) of Appendix 16 of the Listing Rules will be published
on the Stock Exchange’s website at http://www.hkex.com.hk in due course.

APPRECIATION .
On behalf of the Board, I would like to take this opportunity to thank the management and
all staff for their concerted effort, commitment and professionalism, which had seen the Group
achieved a fruitful year. -
By Order of the Board
CHOW Yei Ching
Chairman dfta’ Managing Director

Hong Kong, 24th July, 2006 /

As at the date of this announcement, the Executive Directors of the Company are Dr Chow
Yei Ching (Chairman and Managing Director), Messrs Kuok Hoi Sang (Managing Director),
Fung Pak Kwan, Chow Vee Tsung, Oscar, Tam Kwok Wing, Kan Ka Hon and Ho Chung Leung.
The Independenr Non-Executive Directors of the Company are Dr Chow Ming Kuen, Joseph,
Mr Li Kwok Heem, John and Mr Sun Kai Dah, George.

i

website: htip://www.chevalier.com j
Pl
*  For identification purpose only { i

Please also refer to the published version of this announcement in The Standard.
: |
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Listed Compames Information

CHEVALIER INT'L<00025> - Amendment to Results Announcement (Advised by CHEVAI
INT'L) ‘

The Stock Exchange has received a message from Chevalier International
Holdings lelted which is reproduced as| follows:-

"With reference to the Company's results announcement form for the year
ended 31st ;MarcH, 2006 which appeared on the website of the Exchange on
24th July, 2006, we would like to 1nform the Stock Exchange that due to
typo error, "Deprec1at10n on property, plant and equipment” after charging
"amount capltallzed to contract work of]| HK$3,954,000" under Note 2 of the
heading of Profit before taxation should be HK$83,870,000 instead of
HKS$B3,871, 000‘ Correct figures are as follows:

2006 2005

HK$'000 HKS$'000
: i _

Profit before, taxation has been arrived| at after charging:

|

Depreciation on property, plant and equlpment B7,824 66,310

Less: Amount capltallsed to contract work (3,954) {3,928}
R T TR
! 83,870 62,382
|

Vo

hitp://www hkex.com hi/listedcoflistconews/sehk/20060725/L.TN20060725168. HTM  3-Nov-2006
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Listed Companies Information i

CHEVALIER INT'L<00025> - Suspension of Trading

At the request of Chevalier Internation;l Holdings Limited, trading in its
shares has been suspended with effect ffom 9:30 a.m. today (27/7/2006)
pending the release of an announcement in relation to the issue of
convertible bond.

|
I
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|
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http:/fwww .hkex.com.hk/istedco/listconews/sehk/20060727/LTN20060727071. HTM 3-Nov-2006
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CHEVALIER INT ERNATIONAL HOLDINGS LIMITED

HtEBEBERA A"

(Incorporated.in Bermuda with limited liability)
(Stock Code: 25)

NOTICE OF 2006 ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the Annual General Meeting
of the Shareholders of the Company will be held at 22nd Floor,
Chevalier Commercial Centre| 8 Wang Hoi Road, Kowloon Bay,
Hong Kong on Thursday, 28th September, 2006 at 10:30 a.m. for
the following purposes:— |

As Ordinary Business i

1. To receive and consider! the audited financial statements and
the Reports of the Directors and Audltors for the year ended
31st March, 2006. |

2. To declare a final d1vide!nd

3. To re-elect retiring Dlrectors and authorize the Board of
Directors to fix their remuneratlon

4. To appoint Auditors and authorize the Board of Directors to
fix their remuneration. |

And as Special Business, to clonSIder and, if thought fit, pass w1th
or without modification the: followmg resolutions as Ordinary
Resolutlons — |

ORDINARYf RESOLUTIONS
5.  “THAT:

(a)  subject to paragraph (c) below, the exercise by the
Directors of the Company during the Relevant Period
(as hereinafter defined) of all the powers of the
Company to allot; issue and deal with additional shares

f
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|
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(b)

(c)

(d)

in the capital of the Company and to make or grant
offers, agreements and options which might require
the exercise of such powers be and is hereby generally
and unconditionally approved;

the approval 1n paragraph (a) shall authorize the
Directors of the Company during the Relevant Period
to make or grant offers, agreements and options which
might require the exercise of such powers after the
end of the Relevant Period;

the aggregate nominal amount of share capital allotted
or agreed conditionally or unconditionally to be allotted
(whether pursuant to an option or otherwise) by the
Directors of the Company pursuant to the approval in
paragraph (a), otherwise than pursuant to (1) a Rights
Issue (as hereinafter defined) or (i1) the exercise of
subscription rights under any share option scheme of
the Company or (iii) an issue of shares as scrip

~dividends pursuant to the Bye-laws of the Company

from time to time, shall not exceed 20% of the
aggregate nominal amount of the share capital of the
Company in issue as at the date of passing of this
Resolution and the said approval shall be limited
accordingly; and

for the purposes of this Resolution and Resolution 6:—

“Relevant Period” means the period from the passing
of this Resolution until whichever is the earliest of:—

(1) the conclusion of the next Annual General
Meeting of the Company;

(i)  the expiration of the period within which the
next Annual General Meeting of the Company
is required by the Bye-laws of the Company or
any applicable law of Bermuda to be held; and

(iii) the revocation or variation of this Resolution by
an ordinary resolution of the shareholders of the
Company in General Meeting.



-

(b)
- by the Company pursuant to the approval in paragraph

“Rights Issue” means the allotment, issue or grant of
shares pursuant toian offer (open for a period fixed by
the Directors of the Company) made to shareholders
or any class thereof on the Register of Members of the
Company on a fixed record date pro rata to their then
holdings of such shares or class thereof (subject to
such exclusion or other arrangements as the Directors
of the Company may deem necessary or expedient in
relation to fractlonal entitlements of having regard to
any restrictions or obligations under the laws of, or
the requirements of any recognised regulatory body or
any stock exchanoe in, any territory outside Hong

Kong).” i

6. “THAT: !
(a) .

subject to paragraph (b) below, the exercise by the
Directors of the Company during the Relevant Period
(as defined in Resolution 5(d) above) all powers of
the Company to repurchase its shares in the capital of
the Company, subject to and in accordance with all
applicable laws ‘and requirements of the Rules
Governing the Lllstmg of Securities on The Stock
Exchange of Hong Kong Limited as amended from
time to time, be and 1s hereby generally and
unconditionally approved and

the aggregate nommal amount of shares to be purchased

(a) above during the Relevant Period shall not exceed
10% of the aggregate nominal amount of the issued

" share capital of the Company on the date of this

Resolution and thel authority pursuant to paragraph (a)
above shall be limited accordingly.”

7. “THAT the general manéate granted to the Directors of the
Company to allot, issue and deal with additional shares
pursuant to Ordinary Resolutlon set out in Resolution 5 be
and is hereby extended by the addition thereto of an amount
representing the aggregate nominal amount of the share capital
of the Company which may be allotted or agreed conditionally
or unconditionally to be allotted pursuant to such general

|
3




N

mandate the aggregate nominal amount of share in the capital
of the Company, repurchased by the Company under the
authority granted pursuant to Ordinary Resolution set out in
Resolution 6, provided that such amount shall not exceed
10% of the aggregate nominal amount of the issued share
capital of the Company at the date of this Resolution.”

By Order of the Board
KAN Ka Hon
Company Secretary

Hong Kong, 5th September, 2006

Principal Place of Business: ,
22nd Floor, Chevalier Commercial Centre :
8 Wang Hoi Road |
Kowloon Bay, Hong Kong

Registered Office:
Canon’s Court

22 Victoria Street
Hamilton, HM 12
Bermuda

Notes:

(a)

(b)

A member entitled to attend and vote at the meeting convened
by this notice is entitled to appoint one ‘or more proxies to
attend and, in the event of a poll, to vote in his stead. A proxy
need not be a member of the Company.

In order to be valid, a form of proxy, together with the power
of attorney or other authority (if any), must be deposited at the

. Company’s Branch Share Registrars in Hong Kong, STANDARD

(¢)

(d)

REGISTRARS LIMITED at 26th Floor, Tesbury Centre, 28
Queen’s Road East, Hong Kong not less than 48 hours before
the time appointed for holding the meeting or any adjourned
meeting.

An explanatory statement regarding the proposals of re-electing
the retiring Directors of the Company, appointing the new
auditors, granting general mandates to issue new shares and to
repurchase own 'shares of the Company will be despatched to
the members of the Company together with this notice.

Information on the retiring Directors are set out in pages 2 to
4 of the circular of the Company dated Sth September, 2006.



As at the date of this announcement, the Executive Directors of the
Company are Dr Chow Yei Ching (Chairman and Managing
Director), Messrs Kuok Hoi Sang (Managing Director), Fung Pak
Kwan, Chow Vee Tsung, OScar' Tam Kwok Wing, Kan Ka Hon and
Ho Chung Leung. The [ndependent Non-Executive Directors of the
Company are Dr Chow Ming Kuen, Joseph, Mr Li Kwok Heem,
John and Mr Sun Kai Dah, George

website: http.//www.chevalter.com

* For identification purpose only

Please also refer to the published version of this announcement in -

The Standard. >
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CHEVALIER INTERNATIONAL CHEVALIER iTECH
HOLDINGS LIMITED | HOLDINGS LIMITED
ELtEBREBARAT HEMBERERAE"

{Incorporated in Bermuda with limited liability} i {Incorporated in Bermuda with limited liability)

(Stock code: 25) . (Stock code: 508)
PROPOSED CHANGE OF AUDITORS

CIHL and CiTL announce that Deloitte has given a formal noncc of its intention not to seek re-appointment as auditors of each of CIHL
and CiTL at their forthcoming AGM to be held on 28th Seplembcr 2006. 1t is proposed that PWC will be appointed as new auditors of
each of CTHL and CiTL with effect from the date of the respective AGM of CIHL and CiTL.

The respective bonrd of dm.clors of each of Chevalier Imemanonal I!oldmgq Limited (*CTHL") and Chevalier iTech Hotdings Limited
(“CiTL") announce that Messrs. Deloitte Touche Tohmatsu (“Deloitte™} has given a formal notice of its intention not to seek re- appomiment
as auditors of each of CIHL and CiTL and their respeclive subsidiaries (the “CIHL Group™ and “CiTL Group™) at their respective
forthcoming annual general meeting to be held on 28th September, 2006 (“AGM™) after taking into consideration of the level of audit fees
and its available mlernal resources in the light of current work ﬂnws

An ordinary resolut;on will be proposed at the respective AGM oflClHL and CiTL to appoint Messrs. PricewaterhouseCoopers {(“PWC”) as
new auditors of each of CTHL and CiTL following the retirement pf Decloitte and with effect from the date of the respective AGM of CIHL
and CiTL.

In connection with the retirement as auditors of CIHL and C:TL on 29th August, 2006, Deloitte has issued a professional clearance leuer
for cach of CIHL and CiTL to PWC in which Deloitte confirmed lhal it is not aware of any professional or other reasons why PWC should
not accept the appointment as auditors of CIHL and CiTL. Deloitie has not yei commenced any avdil work on the financial statements of
the CIHL Group and CiTL Group for the year ending 3151 March, 2007. Deloitte has also advised that there is no representation regarding
lhexr retirement that needs to be brought to the attention of the shan.ho]dx.rs or creditors of each of CIHL and CiTL.

GENERAL ‘
[t is expected that the change of auditors of each of CTHL and C1TL will not affect the audit and the release of interim and final results of
each of CIHL and CiTL for the financial year ending 31st March, ]2007

A respective circular containing details of, amongst other matters, the proposed appointment of PWC as new auditors of CIHL and CiTL
will be despatched to the shareholders of each of CIHL and C|TL|as soon as practicable.

. By Order of the Board of | By Order of the Board of
Chevalier International Holdings Limited Chevatier iTech Holdings Limited
Chow Yel Ching i Chow Yei Ching
Chairman and Manuaging Director Chairman

Hong Kong, 5th September, 2006 !

As at the date of this announcement, the board of directors of CIHL comprises:

Dr. Chow Yei Ching (Chairman and Managing Director), Messrs. II\‘uuk Hoi Sang (Managing Director), l'ung Pak Kwan, Chow Vee Tsung.
Oscar, Tam Kwok Wing, Kan Ka Hon and Ho Chung Leung as executive directars and Dr. Chow Ming Kuen, Joseph, Mr. Li Kwok Heem,
John and Mr. Sun Kai Dah, George us independent non-executiveldirectors.

As at the date of this announcement, the board of directors of CiTL comprises:

Dr Chow Yei Ching (Chairman), Messrs Funyg Pak Kwan (Managing Director), Kuok Hoi Sang, Chow Vee Tsung, Oscar, Kan Ka Hon and
Ms Lily Chow as executive directors and Messrs Shinichi Yuuehalra Wu King Cheong and Kwong Man Sing as independent nor-executive
directors. ] I

*  For identification purpose only |

Please also refer to the published version of this announcement 1r; The Standard.
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THIS CIRCULAR IS IMPORTANT AND-'R]:EQUIRES YOUR IMMEDIATE ATTENTION

B
o
W
A

5‘5,
i3

If you are in ::my; doubt as to any aspect of tlhis circular or as to the action to be taken, you
should consult your " licensed securities dealer, bank manager, solicitor, professional .

accountant or other professional adviser.

.
Ife_you haveJ sold or transferred all your sharles in Chevalier International Holdings ‘Limited,
you shouldiat|once hand this circular. to thclz purchaser or the transferee or to the bank,

- licensed ‘securities dealer or other agents through whom the sale or transfer was effected for

oL - |
transmission to the purchaser or the transferee.

The Stock Exchange of Hong Kong Limited takes no respon51b1llty for the contents of this
circular, makes no representation as to its accuracy or completeness and expressly disclaims
any liability whatsoever for any loss howsoever arising from or in reliance upon the whole
or any part of the contents of this circular.

CHEVALIER

H

. HtEREEERAD

{Incorporated in Bermuda with limited liability)

(Stock code: 025)

|
|
|
I
|
CHIREVALIER INTERNATIONAL HOLDINGS LIMITED
\
]
\
}
I,
|
} DISCLOSEABLE TRANSACTION
!
f
\
|

Fmancial adviser to Chevalier International Holdings Limited

z : SOMERLEY LIMITED

*  For identification purpose only

8th November, 2005
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DEFINITIONS

f

In rhis% circular, the following expressions have the meanings as set out below unless

the context reqgitires otherwise:
|

|
*Acquisition”
!
f
!
|
|

3

“Agreement? =

»

!
|
|
|
]
|
“associates”!
|
|

i
“Beumg Feng Rui Residential
Area”
o
P

“Beijing Fel;1g Tong Xiang Rui”

|
1
1
|
i
|
|
“Board” 1

2

“Chevalier Chengdu”
\
|
1
i
\
|
|

|
!
“Completion”

i
“connected persons”
|

“Consideration”

|
|
|
|
3

the proposed acquisition of '44% interest in the
registered capital of Beijing Feng Tong Xiang Rui by

Cheva]ier! Chengdu

the sale ‘and purchase agreement dated 18th October,
2005 entered into among Beijing Feng Tong Xiang Rui,
Shanghai| Fu Cheng, Chevalier Chengdu, Shanghai Xi
Cheng and Shanghai Yu Qing in relation to the

C
Acquisition

has the meaning ascribed thereto under the Listing
Rules

itzﬁlﬁﬁﬁﬁa‘:ﬂ\ﬁ the residential property project
which Beumg Feng Tong Xiang Rui develops in
Huairou Dlstrlct Beijing, the PRC
jtﬁlﬁﬁﬁ%%ﬂﬂﬁﬁﬁ%ﬁﬁﬁ"ﬁ (Beijing Feng Tong
Xiang Rm Real Estate Company Limited), a company
establlshed in the PRC with limited liability, principally
engaged |in the development of Beijing Feng Rui
Residential Area -

the board of Directors

Kt (ﬁQﬁF) BHEFEMEMRALT  (Chevalier (Chengdu)
lnvestme?t Management Limited), a  wholly
foreign-o‘wned enterprise established in the PRC with

limited l‘iability, a wholly-owned subsidiary of the
Company

Ch’evalier International Holdings Limited, a company
inco_rporated in -Bermuda with limited liability whose

shares art" listed on the Stock Exchange

completion of the Acquisition

has the meaning ascribed thereto under the Listing
Rules

* RMBI150,493,200 (equivalent to HKS$144,705,000) in

cash,.beirl‘ng the total consideration payable by Chevalier
Chengdu to the Vendor for the Acquisition




DEFINITIONS | j i

“Deposit”

“Director(s)”
LSGroup”

“Hong Kong”

“Latest Practicable Date”

“Listing Rules”
“Model Code”

“QOutstanding Sites”

“PRC”

“SFO”

“Shanghai Fu Cheng” or
“Vendor” :
“Shanghai Xi Cheng”

“Shanghai Yu Qing”

“Share(s)”

RMB13,191,200 (equwal'ent to HK$12 683 ,846) in cash
paid by Chevalier Chengdu to the Vendor i in accordance
with the Agreement

|
' |
P | |

the director(s) of the Company | !
[
!
[
|

the Company and its subsidiaries

the Hong Kong Special Adminis}rative Region of the
PRC ! !

4th November, 2005, being th? latest practlcable date
for ascertaining certain 1nformat10n contained herein

prior to the printing of thls c1rcular E

' I |
the Rules Governing the Llstmg of Secnrltles on the
Stock Exchange I -

The Model Code for Securities Tralnsactions by
Directors of Listed Companies : ;
areas with an aggregate | 'size of 148.46 mu {equivalent
to approximately 98, 974 sq. nll) the land use rights
certificates of which havc yet 1o be granted for as at
the date of the Agreement ! E

i .
The People’s Republic of Chma excludmg Hong Kong,
the Macau Special Admmlstratlve Reglon of the
People’s Republic of Chma and Talwan for the purpose
of this circular ' | i

| :
Securities and Futures Ordmance (Chapter 571 of the
Laws of Hong Kong) i | !

] |
b j
|

i?ﬁﬁ?ﬁ%ﬂﬂﬁﬁﬁﬁﬁﬁﬁ"\j (Shanghai ! Fu  Cheng

Property Development CompanyIlelted) a company

established in the PRC with llmlted liability

I ‘ ‘
FEMEEARAT (Shanghai | Xi Cheng Industrial
Company Limited), a company|establlshed in the PRC
with limited liability. f | { :

i B
LI R R WA F (Shlanghai ! Yo Qing
Corporation  Development Company tLimited), a
company established in the PRC \lwth llml{led liability

share(s) of HK$1.25 each in the ,share capltal of the
Company

i
-2 l i’
|
|




DEFINITIONS

!

| .
“Shareholdenl"(s)”

P
“Site” L
i
i
]
“Stock Exchangle“

“HK$” ];

L

6 L3

mu

“RMBH

|
wgg, f
|

holder(s) of the Share(s)

the land .T;ite of 438.5 mu (equivalent to approximately
292,335 sq..m.) where Beijing Feng Rui Residential
Area is located

The Stock Exchange of Hong Kong Limited

Hong Kong dollars, the lawful currency of Hong Kong

one mu is equivalent to approximately 666.67 sq. m.

Renminbi, the lawful currency of the PRC
square meters

per cent.

In this circular, the exchange rate of HK$1.00 to RMBI1.04 has been used for reference

only.
\
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- INTRODUCTION

LETTER FROM THE BOARD ' |
: ! | !

I CHEVALIER =
. l

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
RTtBBREEER2F

" {Incorporated in Bermuda with limited liability)

(Stock code: 025) . | I o

Executive Direciors: Registered office:
Chow Yei Ching (Chairman and Managing Director) Canon’s Court
Kuok Hoi Sang (Managing Director) 22 Vlct‘orla Street’
Fung Pak Kwan o \ Hamlllon HM 12/
Tam Kwok Wing Bermudla;
Kan Ka Hon ' !
Chow Vee Tsung, Oscar Head ojﬁce and prmcapa[ place
Ho Chung Leung of busmess ‘
22nd Flloor ,
Independent non-executive Directors: Chevalier Commercial Centre,
Wong Wang Fat, Andrew O.B.E., L.P. 8 Wang Hoi Road,
Chow Ming Kuen, Joseph O.B.E, I.P. Kowloon|Bay, {

Li Kwok Heem, John Hong l?on_g

8th November, 2005

|
To the Shareholders ‘ I
Dear Sir or Madam, ’l

DISCLOSEABLE TRANSACTION :

: |
On 21st October, 2005, the Directors announced that on 18th |0;:t0ber, 2005 Chevalier

Chengdu, a wholly-owned subsidiary of the Company entered into the Agreement, as a
purchaser, with the Vendor, as a seller, in relation to the proposed acqui:!;ition of 44%
interest in the registered capital of Beijing Feng Tong Xiang Rul for. a total cash
consideration of RMB150,493,200 (equivalent to HK$144, 705,000). '

I

" Beijing Feng Tong Xiang Rui is principally engaged in the‘de#elopmem of Beijing
Feng Rui Residential Area located in Huairou District, Beijing, the PRC. Beijing Feng Rui
Residential Area has a site area of 438.5 mu (equivalent to;apprmlcim'a[ely 292,335 sq. m.)
and it is a luxury residential real estate development project with a total floor area of
approximately 200,000 sq. m. It has three phases and will be develop!e'd into four categories
of villas with floor area ranging from 324 sq. m. to 418 sq. m. Pre-lsalile of theé first phase of
the project has started.

*  For identification purpose only




LETTER FROM THE BOARD

I \
| .
|
HE

The Alcqliisition constitutes a discloseable transaction for the Company under the
Listing Rules. The purpose of this circular is to provide you with further information on the
Agreement, Beumg Feng Tong Xiang Rui, Beljmg Feng Rui Residential Area and other
information : as §et out in the Appendix to this circular.

j
THE AGREEMENT

On 18th ,October, 2005, Chevalier Chengdu, a wholly-owned subsidiary of the
Company, erllter:ed into the Agreement with the Vendor pursuant to which Chevalier Chengdu
has conditionally agreed to acquire or will prtl)cure its nominee to acquire from the Vendor,
subject to the terms and condition of the Agree:ment 44% interest in-the registered capital of
Beijing Feng Tong Xiang Rui for a total cash consideration of RMB150,493,200 (equivalent

to HK$144,705,000).

Parties

PRC w‘uth limited liability on 18th August, 1995,
- Shanghm Fu Cheng is principally engaged in real
estate ldevelopment, consulting services, property
management, interior design, sales of construction
materials, metals and mechanical and electronic

N
equipments,

I
l
|
Vendor: i Shan.ghai Fu Cheng, a company established in the
|

L
|
|

Purchaser: \ Chevalier Chengdu, a wholly foreign-owned
| enterprise established in the PRC with limited
I liability, a wholly-owned subsidiary of the Company.

“Other exnstmg shareholders of Shanghai Xi Cheng and Shanghai Yu Qing

Beijing Feng Tong Xiang Rui:

Shanghali Xi Cheng is established in the PlRC with limited lability on 20th April, 2005.
Shanghai Xi Cht;ang is principally engaged in inlvestmem management, property management,
property Ieasing, engineering equipment leasing, a range of construction engineering

services, property and business information| consulting services and sales of meials,
construction matenals mechanical equipments,|automobile accessories and various types of
merchandlses! Shanghai Xi Cheng has held 11% interest in Beijing Feng Tong Xiang Rui
prior to Com{alei_ion and the percentage will remain unchanged upon Completion.
I

Shanghal Yu Qing is established in the PRC with limited liability on 26th March, 1998.
Shanghai Yu ng is prmcnpally engaged in sales of construction materials, rubber products,
timber, textiles, metals and minerals and prope:rty ieasing. Shanghai Yu Qing has heid 25%
interest in Beijing Feng Tong Xiang Rui prior to Completion and the percentage will remain

unchanged upon Completion.

|
|
|
I
!
|
f
i
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LETTER FROM THE BOARD |

To the best knowledge, information and belief of the Dlrect0r5|and af[er making all

reasonable enquiries, as at the Latest Practicable Date, each of
Shanghai Xi Cheng and Shanghai Yu Qing and their re‘;pectwe

FShanghal Fu Cheng,
beneflcml OWNers are

independent of the Company, the Company’'s connecled persons or then' respective

associates, and are not connected persons.

Assets to be acquired

'

Beijing Feng Tong Xiang Rui is principally engaged in the development of Beijing

the Site is approximately 438.5 mu.

The Consideration and payment terms

The Consideration of RMB150,493,200 (equivalent to HK$144.7
after arm’s length negotiations between Chevalier Chengdu and
reference to the Directors’ experience in property development and| ii

. Feng Rui Residential Area located in Huairou District, Beumg, the| PRC. The total area of
|

. ‘ . P
i ot
V

05,000) was arrived at
the Vendor and with
nvestmem the general

prospects’ of the residential property markets in Beijing and 1nformat10n on the property
value in the proximity. The Consideration will be satisfied by the mt[ernal resources of the

Group.

The Consideration is as follows:

' (i) RMBI13,191,200 (equivalent to HK$12,683,846) .in ca'sh|

Deposit paid on the date of the Agreement; and

(ii) Ihe remaining balance of RMB137,302,000 (equivalent 10

as a non-refundable
I

HK$132 021,154) will

be payable by installments in accordance with the progress in obtammg the land

use rights certificates of the Outstanding Sites with an ag

gregate size of 148.46

mu (equivalent to approximately 98,974 sq. m) accc[)rdmg to dhe following

formula: ‘

z
- . | .
Area indicated in the relevant land use rights

certificate of the Qutstanding Site

RMB137,302,000 x

Aggregate areas of the blfn:slanding Site

The Directors (including the independent non- executlve Dlrlectors) con51der that the
Consideration and payment terms are fair and reasonable and' on norrnal commerc1al terms.

|
Condition i

" The Agreement is conditional on Chevalier Chengdu and/or Be

i

1ng Feng Tong Xiang

Rui having obtained permissions and approvals from the relexlfam PRC governmernt

authorities in respect of the Acquisition. o




LETTER FROM-THE BOARD

|
Termination
-
The Aglreement may be terminated if:
|
(0 any matenal change in existing laws or regulatlons which would result in the
Agreement being not enforceable [or the Acqumnon 1s not approved by the
regevant PRC government authorities; or

(11} with the consent of all parties to the Agreement to terminate the Agreement.
Other princ?pql terms

Set outlbelow are other principal terms of the Agreement:
i
(1) Financing of Beijing Feng Tong Xiang Rui

!

The |investment sum of Beijing Feng Tong Xiang Rui is estimated to be
approxllmately RMBS500.0 million (eqm\llalent 1o approximately HK$480.8 million),
which is inclusive of RMB90.8 million (equivalent to approximately HK$87.3 million)
1nvested up to date. Beijing Feng Tong Xlang Rui shall finance the operations of and
investment in Beijing Feng Rui Remdemlal Area by reinvesting proceeds from sales of
the properties or borrowings from fmancml institutions. Any shortfall in financing the
operatlons.tof ‘and investment in Beijing Feng Rui Residential Area shall be funded by
the shareholders of Beijing Feng Tong Xlang Rui by way of shareholders’ loans in
accordance with their respective shareholdlngs The Directors are confident that the
sale proceeds together with the borrowmgs from financial institutions will be sufficient
for Beumg Feng Tong Xiang Rui's further investment needs and consider that further
fundmgidlrectly Afrom the Company is unl1kely

'

(2). Di.'vtributioiz of sale revenue

The dlstrlbutlon of revenue from| sale of properties in Beijing Feng Rui
Residential Area will be as follows:

(i)l settlement of payment by Shanghal Fu Cheng on behalf of Beijing Feng
| Tong Xiang Rui of RMB30,341; 380 (equivalent to HK$29,174,404};

funding for operations of and investment in the development of Beijing Feng
1 Rui Residential Area;

(1ii) repayment of shareholders’ loans, if any; and

I
(iv) distribution of dividends based lon the shareholders’ percentage interests in

1 Beijing Feng Tong Xiang Rui.
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\

INFORMATION ON BELJING FENG TONG XIANG RUI ;
t

Beijing Feng Tong Xiang Rui is a company established in' the PRC . with limited
liability on 25th January, 1996 with fully paid-up registered capital of RMB29,980,000
(equivalent to HK$28,826,923). Prior to Completion, Beijing Feng Tong Xiang Rui is owned
as to 64%, 11% and 25% by Shanghai Fu Cheng, Shanghai Xi Chené and Shanghai Yu Qing
respectively. Immediately upon Completion, Beijing Feng Tong Xiang Rui will be owned as
to 20%, 44%, 11% and 25% by Shanghai Fu Cheng, Chevalier Chengdu, Shanghai Xi Cheng
and Shanghai Yu Qing respectively. Upon Completion, the -board ‘of directors of Beijing
Feng Tong Xiang Rui will consist of seven directors, of which three will be nominated by
Chevalier Chengdu or its nominee, two will be nominated by Shanghal Fu Cheng and one
by each of Shanghai Xi Cheng and Shanghai Yu Qing. |

Beijing Feng Tong Xiang Rui is principally engaged in the Idevelopment of Beijing
Feng Rui Residential Area located in Huairou District, Beijing, the;PRC Beijing Feng Rui
Residential Area has a site area of 438.5 mu (equivalent to approx’lmately 292,335 sq. m.)
and it is a luxury residential real estate development project with a total floor area of
approximately 200,000 sq. m. It has three phases and will be developcd into four categories
of villas with floor areas ranging from 324 sq. m. to 418 sq. m. Pre sale of the first phase
(the floor area is approximately one third of the entire project) of tho pro_]ecl has started.

|

According to the management accounts prepared in accordance, with generally accepted
accounting principles in the PRC for the year ended 31st Decembe;r,42003, 31st December,
2004 and the eight months ended 31st August, 2005, Beijing FengITong Xiang Rui had no
turnover. For the year ended 31st December, 2003, 31st December 2004 and the eight
months ended 31st August, 2005, Beijing Feng Tong Xiang Rui recorded net loss before
taxation and after taxation of nil; RMB126,657 (equ:valent to HK$121,786) and
RMB192,551 (equivalent to HK$185,145) respectively. The net asset ‘value of Beijing Feng
Tong Xiang Rui as at 31st August, 2005 was approximately RMBS'I; 1 million (equivalent to
approximately HK$54.9 million), which mainly included inventory of RMB88.2 million
(equivalent to approximately HK$84.8 million) and amounts due to Shanghai Fu Cheng of
approximately RMB30.3 million (equivalent to approximately HK$29.2 million). Subsequent
to 3lst August, 2005, Beijing Feng Tong Xiang Rui obtained a|bank loan of’ RMBE0.0
million (equivalent to approximately HK$76.9 million). |

t

REASONS FOR THE ACQUISITION

The Company is an investment holding company which, thf’oUgh its subsidiaries, is
principally engaged in the business of construction and engmeermg, insurance and
investmenl, property investment, hotel investment and information technology

I

Property investment and development has been one of the core busmesset‘. of the
Group. By leveraging its solid experiences in managing public housmg and the government’s
Private Sector Participation Scheme projects in Hong Kong, tho Group has stepped up
investment in property development in the PRC in recent years. It has established as one of
the top property developers with extensive presence in major cities including Shanghai,
Shenzhen, Dongguan, Chengdu, etc. and also across various types of projects such as

I

i
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_residential property, hotel and office premises! The property and hotel division of the Group

has achleved ell.lbstantlal growths in turnover and profit by 57% and approximately 2.9 times
respectwe]y}for the last financial year.

Although l.Ihf: PRC government has imposed austerity measures 10 curb over-investment,
the Board 1s optlmlstlc that these measures can help eliminate inefficient and speculative
players in the|market thus pave way for healthy long-term growth of the PRC property
market.’

In vncw of the above, the Directors (1nc11|1dmg the independent non-executive Directors)
consider that tpe Acquisition is in the interest of the Company and the Shareholders as a
whole and the terms of the Agreement are fair and reasonable and on normal commercial

terms. }

| -
FINANCIAL EFFECTS OF THE ACQUISITION

The financial effect of the Acquisition will be neutral on the net asset value of the
Group. Neviertheless if the Consideration eylcceeds the Group’s attributable share of fair
value of Bel_lmlg Feng Tong Xiang Rui, whlch will only be determined upon Completion, a
goodwill will be resulted. Upon Complenon‘ the Group’s interest in Beijing Feng Tong
Xiang Rui w11| be' accounted for as a non-current asset in a jointly controlled entity of the
Group at share Of the net assets of such entity !plus any goodwill as stated above.

1

The results of Beijing Feng Tong Xl‘ang Rui, after Completion, will be equity
accounted for in the financial statements of the Group. The goedwill, if any, will not be
amortised but will'be subject to the annual impairment review as stlpulated under the Hong
Kong Financ’ial? Reporting Standards.

The Acquisition will be satisfied by intlernal resources of the Group. The Directors
believe that git will not significantly affect the cashflow position of the Group owing to its

cash reservelat present.
GENERAL ‘ \

Your attention is drawn to the additional information contained in the Appendix to this
circular.

Yours faithfully,

For and on behalf of the Board

; Chevalier International Holdings Limited
Chow Yei Ching

Chairman and Managing Director

1
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APPENDIX =~ GENERA!L{ INFORMATION

i
_
"This circular includes particulars given in compliance with thle |Llstmg Rules for the
purpose of giving information with regard to the Company. The Dlrelctors collectlvely and
individually accept full responsibility for the accuracy of the mforlpatlon contamed in this
circular and confirm, having made all reasonable enquiries,| and that to thelbest of their
knowledge and belief there are no other facts the 0m15510n of Wthh would make any

statement herein misleading. I i
|
1

1. RESPONSIBILITY STATEMENT

2. DISCLOSURE OF INTERESTS

i. Directors’ and chief executives’ interests in securities |
! .

l
|

As at the Latest Practicable Date, the interests and short posmons of: the Directors
and the chief executives of the Company in the shares underlying shares and
debentures of the Company and its associated corporatlons within' the meaning of Part
XV of the SFO, which have been notified to the Company alnd the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO! (mcludllng interests and short

positions which they were taken or deemed to have taken under such provmons of the
SFO), or which were required to be recorded in the register to be kept by|the Company

pursuant to section 352 of the SFO or as otherwise reqmred'to be notified to the-

Company and the Stock Exchange pursuant to the Model Code were as follows

(a) Interests in the Company — Shares . :
I 1

Number of IShafes i Approximate

Personal | Family . percentage

Name of Directors  Capacity interests | mterestsi Total  of interest

| ' (%)

CHOW Yei Ching Beneficial_oWner 146,438,359* ! 146,438,3:59 52.57
(“Dr. Chow”) N !
| 1

KUOK Hoi Sang Beneficial owner 98,216 ‘—: 98,2?16 0.04
| |
| t

FUNG Pak Kwan Beneficial owner 93,479 - 93,479 0.03
: [

TAM Kwok Wing Beneficial owner 169,015 32,473 201,4}88 0.07
i |

KAN Ka Hon Beneficial owner 29,040 - 29,0|40 0.01

HO Chung Leung Beneficial owner 40,000 - 40, OOO 0.01

*  Dr. Chow beneficially owned 146,438,359 Shares, represemmg approxtmately 52.57% of the
issued share capital of the Company. These Shares were samle as those Shares disclosed in

the section “Substantial shareholders' interests in securities” below. i
. ' |
| .
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(b‘) tInterests in associated corporation — shares

: Number of ordinary shares Approximate
Associated Personal  Corporate Family percentage
l Nome of Directors  corporation  Capacity interests  interests  interests Total ~ of interest
P : (%)
H Dr. Chow Chevalier BeneﬁcialI owner 6,815,854 104,102,933* - 110.918.787 64.13
| iTech and interest of
Holdings vontrolled
f Limited carporation
. (“CITL")
| KUOK Hoi Sang CGiTL Beneficial owner 2,400,000 - - 2.400.000 1.40
|
| FUNG Pak Kwan CiTL Bcneﬁcial|owner 2,580.000 - - 2,580,000 1.50
|
| TAM Kwok Wing CGiTL Beneficial owner 400,000 - H0.400 410400 0.24
! .
| KAN Ka Hon GiTL Beneficiallowner 451,200 - - 451,200 0.26

'* Dr. Chow had notified CiTL that under the SFO, he was deemed 10 be interested in
104,102,933 shares in CiTL which|were all held by the Company as Dr. Chow beneficially
v owned 146438359 Shares, representing approximarely 52.57% of the issued share capital
i . of the Company.
I

Sa've,as disclosed. above, as at the Latest Practicable Date, so far as is known to
the Dir:ecléJrs and the chief executives of :the Company, no other person has interests or
short positions in the shares, underlying shares and debentures of the Company and any
of its assocmted corporations (within the' meaning of Part XV of the SFO) which are
requnred [0 be notified to the Company anld the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (1nc]udmg interests and short positions which they are
taken or deemed to have taken under stch provisions of the SFQ); or are required,
pursuan[ to section 352 of the SFO, to be|recorded in the register referred to therein; or
are rcqu1red pursuant to the Model Code| to be notified to the Company and the Stock
Exchange.

I

| .
ii. Substantial Shareholders’ interests|in securities
mbt

As| at the Latest Practicable Date, S0 far as is known to the Directors and the
chief e:'(ecuuves of the Company, the mterests and short positions of the persons or
corporatlons in the Shares or underlymg Shares which have been disclosed to the
Compar{y under the provisions of D1v151on<‘. 2 and 3 of Part XV of the SFO and as
recorded in the register required to be kepl by the Company under section 336 of the
SFO were as follows:

| Approximate
Number of percentage

Substantial Shareholder Shares held of interest
. (%)
Dr.| Chow 146,438,359 52.57
MIYAKAWA Michiko 146,438,359% 52.57

* Under Part XV of the SFO, Ms. Miyakawa Michiko, the spouse of Dr. Chow, is deemed to be
m!erested in the same parcel of 146,438, 359 Shares held by Dr. Chow.

|
|
l
N
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Save as disclosed above, as at the Latest Practicable Date, so far-as is known to

the Directors and the chief executives of the Company, no other per%on had interests or
short positions in the shares, underlying shares and debentures 01: the Corlnpany or any
of its associated corporations which were required to be dlsclmed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO olr who were,
directly or indirectly, beneficially interested in 10% or more of,the nommal value of
any class of share capital carrying rights to vote in all cxrclumstances at general

meetings of any member of the Group or in any options in respect of such capital.
. ' I ) .
|

3. LITIGATION
As at the Latest Practicable Date, so far as is known to the Dll’CClOt‘SJ none of the
members of the Group are engaged in any litigation, arbitration of ma[erlal 1mp0rlance or
claim of material importance pending or threatened against any membqr -of the Group.

L
4. DIRECTORS’ INTERESTS IN COMPETING BUSINESS I "

As at the Latest Practicable Date, none of the Directors ha‘rc an ir{lerest in any
business constituting a competing business to the Group. | |

5. SERVICE CONTRACT , | |

As at the Latest Practicable Date, none of the Directors have entered, orjare proposing
to enter, into any service contract with the Company or its eubmdlanes which is not expiring
or may not be terminated by the Company within a year w1thoul payment of any
compensation (other than statutory compensation). , ‘

6. MISCELLANEOUS

(a) The qualified accountant of the Company is Mr. Ho Chung Leung,;FCCA. He is a
fellow member of The Association of Chartered Cernf:ed‘Accoumants in the UK.
and a member of the Hong Kong Institute of Certified Pub]lc Accountants.

' .

(b) The secretary of the Company is Mr. Kan Ka Hon, FCCA‘ He is a fellow member
of The Association of Chartered Certified Accountants in the U.K. and a member
of the Hong Kong Institute of Certified Public Accountanis. _

NI

(¢} The registered office of the Company is situated at Calnon' § Cou!rt 22 Victoria
Street, Hamilton, HM 12, Bermuda and its head offlc? and principal place of
business are situated at 22nd Floor, Chevalier CommerCIal Cen[re 8 Wang Hoi

Road, Kowloon Bay, Hong Kong.

o
(d) The Hong Kong branch share registrars and transfer offlce of the Company is
Standard Registrars Limited, G/F., Bank of East'Asia Harbour Vlew Centre, 56
Gloucester Road, Wanchai, Hong Kong. ‘
l
(e} In the event of inconsisiency, the English text of this circular sha:l] prevail over
the Chinese text. . F
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